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CHARACTERISTICS OF GEM (“GEM") OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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THE FINANCIAL STATEMENTS

INTERIM RESULTS

The board (the “Board”) of directors (the "Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”)
presents the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30
September 2023, together with the comparative unaudited
figures for the corresponding period in 2022 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Rt
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CEERERERRAR ((AAF)) ES
(M=) g (Eg) AHAABRRE
MEBAR HEBIAERE) BEZSZ=
FAA=+BHINEA ZREEZLEH
ReMBERER BR_S-__E£RHZ
REEZEBRHFUT -
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BE_E _ZFAA=FHINEA

For the three months For the six months
ended 30 September ended 30 September
HENB=+HL=ER HEAB=THLNER

2022 2023 2022

Z%C= k-3 Z%Z= k- St -3
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TEr

Notes (Unaudited)
Mgk (REER)

(Unaudited) (Unaudited) (Unaudited)
(REER) (RIBBEH) (REBER)

Revenue Wiz 4 15,601 13,474 29,321 25,190
Cost of sales/services rendered &/ RIEFRHAAE (13,767) (11,941) (23,573) (22,567)
Gross profit T 1,533 5,748 2,623
Other income HiA 5 390 492 743
Other gains or losses, net Bt masE F8 6 103 559 83
Reversal of allowance/(allowance) ~ EWEF KIS BHEE

for ECL on loan and interest HEEE/ BE)

receivables (17) 219 4
Allowance for ECL on trade ZRENSERAEE

receivables BERE (129 (274) (438) (1,131)
Allowance for ECL BNEERHEE

on contract assets BEEE (12) 17 (13)
Administrative expenses G Ghe (6,635) (7,474) (12,390) (13,843)
Finance costs BEME 7 (204) (220) (367) (425)

Y/



~

Interim Report AR 2023/2024 03

CONDENSED CONSOLIDATED STATEMENT HRGeEEREMEERE
OF PROFIT OR LOSS AND OTHER x® #E

COMPREHENSIVE INCOME (continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 HE - =ZFAHA=F+HIEANEH

For the three months
ended 30 September
HENB=+HL=ER

For the six months
ended 30 September
HEAB=THLNER

2023 2022 2023 2022
- k) . —g-= ECCE
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TEr
Notes  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Mz (REER) (FEER) (REER) (FEER)
Loss before tax WA 8 (4,227) (5,971) (6,160) (11,959)
Income tax expense FisEx 9 - - - -
Loss for the period attributable ZHEEAREEA
to owners of the Company FESRSIE (4,227) (5,971) (6,160) (11,959)
Other comprehensive loss SPREH2ESE
for the period
Items that may be reclassified RETEEN BT RT
subsequently to profit or oss: ZEH
Exchange differences arisngon BB ERELL
translation of foreign operations ~ ERZE (16) 25 18 153
Total comprehensive loss for  ZHIEAAREEA
the period attributable to EEREFRRE
owners of the Company (4,243) (5,946) (6,142) (11,806)
Loss per share SRER
- Basic and diluted (HKS) -EAREE (B) 10 (0.03) (0.04) (0.04) (0.08)

V
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CONDENSED CONSOLIDATED STATEMENT HRGZE BRI R

OF FINANCIAL POSITION

AT 30 SEPTEMBER 2023 RIE_=ZFAHA=F+H
30 September 31 March
2023 2023
—EC=H TEI=fF
hB=+H =A=+—H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
(g5 (RIEEZ) (2 1%)
Non-current assets JERENEE
Property, plant and equipment #2238 R 25 12 10,781 14,134
Right-of-use assets FEHEEE 12 2,974 8,190
Goodwill mE - -
Intangible assets EmEEE 3,099 3,099
16,854 25,423
Current assets TREEE
Loan and interest receivables  FEUE R RFE 13 4,528 4,770
Inventories =78 14 1,619 1,304
Trade and other receivables B 5 Kk EMEWRIE 15 13,877 15,378
Contract assets EHEE 16(a) 466 2,110
Cash and bank balances RE MERITHEH 17 6,755 5,915
27,245 29,477
Non-current asset held for sale F{EHENIERSEE 12 29,500 29,500
56,745 58,977
Current liabilities mEaE
Trade and other payables B 5 KR EMELRIE 18 21,321 19,320
Contract liabilities aH8E 16(b) 1,202 1,594
Income tax payable FE(T PSR 93 93
Lease liabilities HEEaE 2,220 6,816
24,836 27,823
Net current assets FREBEE 31,909 31,154
Total assets less current REERRBAE
liabilities 48,763 56,577

Y/



CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
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ARG A MBI R (B

AT 30 SEPTEMBER 2023 RIEZ=ZFAF=+H
30 September 31 March
2023 2023
—EI=H =
hB=+8 =A=+—8H
HK$"000 HK$'000
FHET FExT
Notes (Unaudited) (Audited)
B 5% (RIEEZ) (2 1%)
Non-current liabilities ERBEE
Deferred tax liabilities RIERIBEAE 961 961
Lease liabilities HEaf’ 962 2,634
Other borrowing HihEE 5,000 5,000
6,923 8,595
NET ASSETS BEE 41,840 47,982
Equity 1
Share capital & 2 19 205,523 205,523
Reserves =1 (163,683) (157,541)
TOTAL EQUITY g 41,840 47,982

V
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CONDENSED CONSOLIDATED STATEMENT MR EREZEHR
OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 BE - _=FNA=+HIENEA
Share Accumulated Exchange
capital losses reserve Total
(-2 S| BRGE s
HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TER FET
At 1 April 2023 (audited) RIEZ=FNA—H
(&%) 205,523 (157,523) (18) 47,982
Loss for the period KEBEE - (6,160) - (6,160)

Other comprehensive loss sHREM2ESE

for the period
Exchange differences arising o~ REBINEHEE

translation of foreign operations ERE% - - 18 18
Total comprehensive loss FHBEESBEE

for the period - (6,160) 18 (6,142)
At 30 September 2023 RZIEZ=FEAR=+H

(unaudited) (REER) 205,523 (163,683) - 41,840
At 1 April 2022 (audited) A= 1) = =|

(&R 205,523 (132,959) (154) 72,410

Loss for the period KEESE - (11,959) - (11,959)
Other comprehensive loss ~HBEM2EHE

for the period
Exchange differences arising on ~ REEHNEBEEZ

translation of foreign operations [ERZ%E - - 153 153
Total comprehensive loss AEB2ESRRE

for the period - (11,959 153 (11,806)
At 30 September 2022 RIZZZEAR=+H

(unaudited) (REER) 205,523 (144,918) (1) 60,604

Y/



CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

~
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ARG ERERP R

FEZF A=A+ HIENER

For the six months
ended 30 September
BEARA=+HLKRER

2023 2022
—EZ=F -
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RIEEZ) (REER)
Net cash from/(used in) EEBRE FiA) 23 Re
operating activities 3,853 (2,534)
Net cash from KREZHMEZFRE
investing activities 896 432
Net cash (used in)/from MEEH FTA) Bz 3ERe
financing activities (3,909) 2,311
Net increase in cash and RERFEEEEMZEM
cash equivalents 840 209
Cash and cash equivalents HOZRERREEEY
at the beginning of period 5,915 6,190
Effect of foreign exchange EXEH
rate changes - (5)
Cash and cash equivalents HARZHEERAEEEY
at the end of period 6,755 6,394
Analysis of balances of cash ~ BERREEEW AR O
and cash equivalents:
Cash and bank balance RBE MIRTTHEER 6,755 6,394

/
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

1. GENERAL

Royal Century Resources Holdings Limited (the “Company”,
together with its subsidiaries, collectively the “Group”) was
incorporated in Hong Kong with limited liability and its shares
are listed on GEM (“GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office
and the principal place of business of the Company is situated
at Suite 2201, 22/F, China Resources Building, 26 Harbour
Road, Wanchai, Hong Kong. The Company is an investment
holding company while the Group is principally engaged in (i)
provision of design, fitting out and engineering and procurement
of furnishings and related products services, (ii) leasing of
construction equipment and provision of related installation
services, (iii) sourcing and merchandising of fine and rare wines
and (iv) provision of financial services.

These condensed consolidated financial statements are unaudited
but have been reviewed by the audit committee and approved
for issue by the Board of the Company on 8 November 2023.

2. BASIS OF PREPARATION

The condensed consolidated financial statements for the
six months ended 30 September 2023 have been prepared
in accordance with the applicable disclosure requirements
as prescribed in Chapter 18 of the Rules (the "GEM Listing
Rules”) Governing the Listing of Securities on GEM of the Stock
Exchange and the Hong Kong Accounting Standard ("HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

These condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 March
2023.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property that is measured at fair value.

The condensed consolidated financial statements are presented

in Hong Kong dollars ("HK$"), unless otherwise stated. The
functional currency of the Company and its subsidiaries is HK$.

Y/
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BASIS OF PREPARATION (continued)

The financial information relating to the year ended 31 March
2023 included in this report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial
statements. Further information relating to those statutory
financial statements required to be disclosed in accordance with
Section 436 of the Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2023 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance (Cap. 622).

The Company's auditor has reported on the consolidated
financial statements for the year ended 31 March 2023 of the
Group. The auditor's report was unqualified; did not include a
reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under Sections 406(2), 407(2) or 407(3) of
the Companies Ordinance (Cap. 622).

PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)"”)

The significant accounting policies that have been used in the
preparation of the Group's condensed consolidated financial
statements for the six months ended 30 September 2023 are
consistent with those adopted in the preparation of the Group's
annual financial statements for the year ended 31 March 2023,
except as described below.

The Group has adopted and applied, for the first time, the
following new standards and interpretations that have been
issued and effective for the accounting periods beginning on
1 April 2023:

Classification of Liabilities as
Current or Non-current
Disclosure of Accounting Policies

Amendments to HKAS 1
Amendments to HKAS 1

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information

Interim Report AR 2023/2024
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3. PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF

NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(S)") (continued)
The application of these new and amendments to HKASs and
HKFRSs has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated financial
statements.

New/Revised HKFRSs issued but not yet effective
The Group has not early applied the following new and

amendments to HKASs and HKFRSs that have been issued but
are not yet effective:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
Amendments to HKAS 1 Non-current Liabilities with
Covenants '
Amendments to HKAS 7 Supplier Finance Arrangement '
and HKFRS 7

Amendments to HKAS 12 International Tax Reform — Pillar Two
Model Rules *
Amendments to HKAS 21 Lack of Exchangeability *

Amendments to Sale or Contribution of Assets between
HKFRS 10 and an Investor and its Associate or
HKAS 28 Joint Venture ?

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback '

! Effective for annual periods beginning on or after
1 January 2024

2 Effective date to be determined

3 Immediately effective for the disclosure of the use of
mandatory temporary exception (from recognising and
disclosing deferred tax assets and liabilities related to Pillar
Two income taxes) upon issuance of the amendments and
retrospectively. The remaining disclosure requirements
apply for annual periods beginning on or after 1 January
2023, but not for any interim periods ending on or before
31 December 2023.

4 Effective for annual periods beginning on or after 1
January 2025.

The Group is in the process of making a detailed assessment of
the possible impact on the future adoption of the new/revised
HKFRSs. So far the management is of the opinion that the
adoption of the new/revised HKFRSs will not have any significant
impact on these condensed consolidated financial statements.

Y/
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REVENUE AND SEGMENT INFORMATION

Revenue represents (i) income arising from design, fitting out
and engineering and procurement of furnishings and related
products services provided, (i) rental and installation services
income from leasing of construction equipment, (iii) sale of fine

Interim Report AR 2023/2024

4. WERSBER

WERBN()R B PR 2 et RERT
2 R AR BB IR A AR RE E SR B WA ~ (i)
HERRZFEZBASRZREHBEA
(i) =B & 2 Wan > Re(iv)UEF] B A

and rare wines, and (iv) interest income from money lending and Fe MBS AR BR TSR U ©
commission income from introducing brokerage services.

An analysis of the Group’s revenue for the period is as follows:

FEEBAAREZ DFWT

For the three months
ended 30 September
HEAA=+HIL=ER

For the six months
ended 30 September
HEAA=+HILAER

2023 2022 2023 2022
ZZZ=% —®°C ZEz=#% ZRICE
HK$'000 HK$'000 HK$'000 HK$'000
FET TERT FHET FHET
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)
Design, fitting out and engineering Fet EERIRRBEHA
services income 11,079 10,920 20,409 20,710
Rental and installation services income HEREREEEK
from leasing of construction equipment ZERBMA 4,197 2,241 7,193 3,901
Sale of fine and rare wines EEHEWA 190 158 1,450 283
Interest income from money lending BEFSBA 135 136 269 272
Commission income from introducing NBRERBEEERA
brokerage services - 19 = 24
15,601 13,474 29,321 25,190
Revenue from contracts with customer B #MHEREZAFI5HET
within HKFRS 15: BRAMWE:
Revenue recognised at RE—FRARED 2 Wi
a point in time
— Sale of fine and rare wines —EEHEBMA 190 158 1,450 283
- Commission income from introducing —-NBRERBEEERA
brokerage services - 19 - 24
Revenue recognised over time RE-BRHAEIZKE
- Design, fitting out and engineering —Ri RERIE
services income BREWA 11,079 10,920 20,409 20,710
- Installation services income from -HERERERE
leasing of construction equipment FRAUA - - - -
11,269 11,097 21,859 21,017
Revenue from other sources HitARKA
Rental income from leasing of HERERBERERA
construction equipment 4,197 2,241 7,193 3,901
Interest income from money lending BERSBA 135 136 269 272
Total segment revenue WATWA 15,601 13,474 29,321 25,190

11
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4. REVENUE AND SEGMENT INFORMATION (continued) 4. WEKRIBEH @)

Information reported to the executive directors, being the chief BRITEF NFELEREE 28

operating decision maker, for the purposes of resource allocation UDEEERKLTEDHRBZERNES

and assessment of segment performance focuses on types of RENERRHZERABRBEE R

goods or services delivered or provided. No operating segments ERAEEZASRDBE > PITES

identified by the executive directors have been aggregated in W R EREHB 2 EE IS
arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments are BREME AEE2RREEHEN

as follows: T

(1) Provision of design, fitting out and engineering and (1) RBELst BEERTRERER
procurement of furnishings and related products services BREMERRE (TRt #EE
("Design, fitting out and engineering services"); R IRRH) ;

(2)  Leasing of construction equipment and provision of (2) THEERERXFEREHERRTER
related installation services (“Leasing of construction % (FAERERHE)
equipment”);

(3)  Sourcing and merchandising of fine and rare wines (3) HEHEE(EHER) &
("Wines merchandising”); and

(4)  Financial services business comprising securities advisory (4) THRBEZOENISREER
services, securities dealing and brokerage services and ROBSERPRELERY BEE
asset management services and money lending (“Financial BERBERE (T&mRHEE
services business”). 1) o

(a) Segment revenue and results (a) S ERES
The following is an analysis of the Group's revenue and UTREAERNGEREERATZ2
results by reportable and operating segment: RBASE DR Z DA -

For the six months ended 30 September 2023 BE_ZT-=FABA=+AHLAX
Epz]
Design, fitting
out and Leasing of Financial
engineering construction Wines services
services equipment merchandising business Total
Rit) KR
TRES HERERE BHER SHBBES it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TF#ER T#ET TR T#Ew TF#ERT
(nandiead) nanditad) (Unaudited) st (nandiead)
(REEH) (REEH) (REER) (REER) (REEH)
Segment revenue par: 163 20,409 7,193 1,450 269 29,321
Segment profit/(loss) AR/ (#E) (2,919) 453 440 49 (1,977)
Unallocated: ROE
Other income =Sl UN 492
Other gains or losses, net  EftIREEHE
B (43)
Central administrative costs FR{THELA (4,554)
Finance costs RERE (78)
Loss before tax GSikI] 5 (6,160)

Y/
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REVENUE AND SEGMENT INFORMATION (continued) 4.
(@) Segment revenue and results (continued)
For the six months ended 30 September 2022
Design, fitting
out and Leasing of
engineering construction
services equipment
Fitr BER
IER% HERERE
HK$'000 HK$'000
TEn TiEn
(Unaudited) (Unaudited)

(REEH) (FEER)

Interim Report AR 2023/2024

Wi R ERE R (60

(@)

ERU A R B4R (1)
BE_Z-_FAB=FTHILRN
1Ba

Financial

Wines services
merchandising business Total
EBEE SRBBEY st
HK$'000 HK$'000 HK$'000
TER TEn TR
(Unaudited) (Unaudited) (Unaudited)

(REEH) (REEH) (REEH)

Segment revenue AEhE 20,710 3,901 283 29 25,190
Segment profit/(loss) NEEH/ (BE) (2,540) (5,692) 169 (352) (8,415)
Unallocated: FOE
Other income EIRA 604
Other gains or losses, net  EETE R

b} (103)
Central administrative costs FRR{TEIRLZ (3,927)
Finance costs RERE (118)
Loss before tax BRiAIEE (11,959)

The accounting policies of the operating segments are the
same as the Group's accounting policies. Segment profit/
(loss) represents the profit/(loss) earned by each segment
without allocation of certain other income, central
administrative costs (including directors” emoluments) and
certain finance costs. This is the measure reported to the
executive directors for the purposes of resource allocation
and performance assessment.

REDBZ B BRALERR
sHBERAERE - A B EF S (F518)
ERDEETHEMBA S PRTT
A (BEEENE) RETR
EMAZED BB ER

(B518) ~IEPERITEELH
UNEERKMMERRZHER
o

13
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14 Royal Century Resources Holdings Limited 1= &

BERERARAA

4. REVENUE AND SEGMENT INFORMATION (continued) 4. WEKRIBEH @)
(b) Segment assets and liabilities (b) HNBEEREE
The following is an analysis of the Group’s assets and UTAFEREEREEBRAZ
liabilities by reportable and operating segment: WL EDBIELZ DT -
As at 30 September 2023 R-ZZE-=FhB=+H
Design, fitting
out and Leasing of Financial
engineering construction Wines services
services i merchandisi busi Total
Rit) BER -
IRRE HAERERE EHER  SRRBES 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER FER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
Segment assets AHEE
Non-current assets FRBEE
Property, plant and ME- BERRE
equipment 9 10,766 - - 10,775
Right-of-use assets FRREE - 261 - - 261
Intangible assets EWEE - - - 2,499 2,499
9 11,027 - 2,499 13,535
Current assets RYEE 4,806 9,744 267 4,528 19,345
Segment assets NYEE 4,815 20,771 267 7,027 32,880
Unallocated: FAE:
Cash and bank balances £ RiR{T4H 6,755
Others Hth 33,964
Total assets per condensed ~ B & MR E
consolidated statement  BERE
of financial position 73,599
Segment liabilities ABAR
Non-current liabilities FRBaE
Deferred tax liabilities ELRIEER - - - 413 M3
Lease liabilities HEEE - - - - -
- = - 413 413
Current liabilities RHEE 4,617 2,217 40 238 71712
Segment liabilties AHaH 4,617 2217 40 651 7,585
Unallocated: KK
Others Hitr 24,174
Total liabilities per BRE SV BRRE
condensed consolidated & EHE(E
statement of financial
position 31,759

Y/
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REVENUE AND SEGMENT INFORMATION (continued) 4. Wik B 53 BB (489
(b) Segment assets and liabilities (continued) (b) NBEEREE (@)
As at 31 March 2023 RZBZ=F=F=+—H

Design, fitting

out and Leasing of Financial
engineering construction Wines services
services equipment  merchandising business Total
R RER ) ) - )
IRy HERERE BHEE  ERRBER @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET TET FET
Segment assets AUEE
Non-current assets FRBEE
Property, plant and mE BERRE
equipment 16 14,116 - - 14132
Right-of-use assets FRESE - 4,573 - - 4,573
Intangible assets EWEE - - - 2,499 2,499
16 18,689 - 2,499 21,204
Current assets RYEE 10,235 6,984 464 4,770 22,453
Segment assets NHEE 10251 25,673 464 7,269 43,657
Unallocated: KO
Cash and bank balances B RIRITHER 5915
Others it 34,828
Total assets per REMBRRE
consolidated statement of  EEHEE
financial position 84,400
Segment liabilities AHaR
Non-current liabilities FRBEE
Deferred tax liabilties BEREAR - - - 413 413
Lease liabilities HEAR - 732 - - 732
Other borrowing HitEE 5,000 - - - 5,000
5,000 732 - 413 6,145
Current liabilities THEE 9,244 6,187 1,325 386 17,142
Segment liabilities o= 14,244 6,919 1,325 799 23,287
Unallocated: KRR
Others Htr 13,131
Total liabilities per REMBRRE
consolidated statement of ~ BEHEE
financial position 36,418

/
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4. REVENUE AND SEGMENT INFORMATION (continued)

(b) Segment assets and liabilities (continued)

For the purpose of monitoring segment performance and

allocating resources between segments:

BERERARAA

4. WERIBEY (&
(b) DWEERKMR G

MERDBRRRDEEDEHE

RME :

3 all assets are allocated to reportable segments .
other than certain property, plant and equipment,
certain right-of-use assets, investment property,
certain prepayments, deposits and other receivables
and cash and bank balances as these assets are

managed on a group basis.

3 all liabilities are allocated to reportable segments .
other than certain accrued expenses and other
payables, certain lease liabilities, income tax
payable and certain deferred tax liabilities as these

liabilities are managed on a group basis.

5. OTHER INCOME

5.  HAKA

For the three months
ended 30 September
HEAA=+HIL=ER

PREEERETWE #
BRRF - ETEARE
E REME - ETROR
B B e R HE A ERRIE
R & RIRITEERUIN
BROU2®OM AREE
ENRERERER

PREREMRE TRAMAX
RHEMENRE B TR
BEafm BAMERES
FIEIERBE BN IZ
AE2HRNH ARFAR
ThIREBMERERE

For the six months
ended 30 September
HEAA=+HILAER

2023 2022 2023 2022

ZEIZH kSt ZEIZHE ZEICE

HK$'000 HK$'000 HK$'000 HK$'000

FET TERT FHET FHET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBR) (REER) (REER) (REEZ

Bank interest income FTRIBHA 7 - 13 -
Rental income HEWA 227 223 456 439
Government subsidies BT HEED - 161 - 289
Sundry income BIEBA 14 6 23 15
248 390 492 743

Y/



OTHER GAINS OR LOSSES, NET
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6. Hfttrissiasia B

For the three months
ended 30 September
HEAA=+HIL=ER

For the six months
ended 30 September
HEAA=+HILAER

2023 2022 2023 2022
k- -3 S k- St 2o
HKS$'000 HK$'000 HK$'000 HK$'000
FET TERT FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)
Compensation gain on disposal/ RE/HBREREHE
write-off of construction equipment ki 298 103 419 184
Gain on disposal of property, plant and HENE BERZEZRE
equipment - - - 2
Gain on derecognition of right-of-use assets f# F# & ET BHD 2 Wi 183 - 183 -
Loss on dissolution of subsidiaries EHNBABEE (43) - (43) (103)
438 103 559 83
FINANCE COSTS 7. BEME
For the three months For the six months
ended 30 September ended 30 September
HEAA=+HL=ER HEABA=+HLAER
2023 2022 2023 2022
ZZC=f ZEICE —BC=% ZRICE
HK$'000 HK$'000 HK$'000 HK$'000
FiET FER FHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEHER) (REER) (RITER) (REER)
Interest on: UPEEZAE:
- Lease liabilities —HEaE 77 157 176 318
~ Unsecured other borrowings — ERAAMEE 127 63 191 107
204 220 367 425

/
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8.  LOSS BEFORE TAX 8. MMAIRSIE
Loss before tax has been arrived at after charging/(crediting): FRERIASIB T &M (BHA) THIE
=1
For the three months For the six months
ended 30 September ended 30 September
HEAA=+HIL=ER HEAA=+HILAER

2023 2022 2023 2022
ZZZ=% —®°C ZEz=#% ZRICE
HKS$'000 HK$'000 HK$'000 HK$'000
FER TER TER FER

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)

Salaries and wages included in cost of HeRIE (BERHEE

sales/services rendered /RERFHMA AT 608 584 1,127 1,153
Salaries and wages included in HERIE (BERTHR
administrative expenses: M)
Directors' emoluments BEHE 482 800 1,133 1,609
Contribution to defined contribution plans R E st Bl (EX)
(directors) 8 9 15 18
Salaries, wages and other benefits Fre s TEREMER
(excluding directors’ emoluments) (FEEEEHD) 1,309 1,383 2,516 2,857
Contribution to defined contribution plans 5 75t B FR
(excluding directors) (FBEES) 35 58 83 123
2,442 2,834 4,874 5,760
Cost of inventories sold FEHERE 3,386 2,926 5399 5,026
Auditor's remuneration Gl - - - -
Depreciation of property, plant and ME BERIERE (WD)
equipment (Note) 1,570 1,870 3,308 3,773
Depreciation of right-of-use assets FREEERSE 1,432 1,433 2,864 2,865
Compensation gain on disposal/ RE/GAHERERE
write-off of construction equipment HERR (298) (103) (419) (184)
Gain on disposal of property, plant and HENE BRRREZNE
equipment - - - (2)
Gain on derecognition of right-of-use assets £ FEEE X BT 2 W 183 - 183 -
Lease payments under short-term leases RREEZHES
on premises 98 104 181 240
Gross rental income less outgoings arising  EREWEZ AL A
from investment property MRS (132) (193) (310) (376)
Note: Y
Depreciation of property, plant and equipment for the six BE_FT_=ZFAB=+HLRE
months ended 30 September 2023 amounted to approximately B ¥ BERKEBRESBENS
HK$3,103,000 (six months ended 30 September 2022: 3,103,000 T (HE-_Z-__FhNA
HK$3,371,000) was included in cost of sales/services rendered. =+HLERMEA : 3,371,000 7T) B8

ERIHE R RS AP o

Y/
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INCOME TAX EXPENSE 9. FIIEMEX
The major components of income tax expense in the condensed SRR A B R R EM2E R ERPE
consolidated statement of profit or loss and other comprehensive M2 FBEMBDA

income are:

For the six months
ended 30 September
HEAAZ+HLAER

For the three months
ended 30 September
HEAA=+HL=MER

2023 2022 2023 2022
k- S5 ZEICE ZRI=E IRICE
HK$'000 HK$'000 HK$'000 HK$'000
FTERT FER FTET FTET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEHER) (REER) (RIEER) (REER)
Current tax: EPERTRIE:
Hong Kong profits tax Elis - - -
Deferred tax RERE - - -

The Inland Revenue (Amendment) (No. 7) Bill 2017 which
introduces the two-tiered profits tax rates regime was signed
into law and gazetted in March 2018. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of profits of a
qualifying group entity are taxed at 8.25% and profits above
HK$2,000,000 are taxed at 16.5%. The profits of other group
entities in Hong Kong not qualifying for the two-tiered profits tax
rates regime continue to be taxed at a flat rate of 16.5%.

No Hong Kong Profits Tax has been provided as the Group has
no estimated assessable profits for the six months ended 30
September 2023 and 2022.

Pursuant to the rules and regulations of the British Virgin Islands
(“BVI"), the Group is not subject to any income tax in the BVI.

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates on the
estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the PRC
for earnings generated beginning on 1 January 2008.

No PRC corporate income tax has been provided as there is no
estimated assessable profit for both periods.

(ZZ—tER% (B5]) (758 56
BR) (MEHER)) » SIAFERMAR
HloEPERR _S—N\E=BEER
BEE TRBATE - RBEFESR®
R 5 EEEMTHE2,000,000%
TL 2 m N B R RR 8 25% 2R 0 T iBe
2,000,000 7t 2 i Al i 12 1R % 16.5%
RR-ARERBRMARG 2 EHEHE
2R IR — I E16.5%R K

ARAEERBEE_S_—FEK_F
ZZFEAA=+ALLNE S AR
SHRERMIEA WA KRB BFERE
B o

RIS LB BNRAFEG) > K&
B BARN AR R L B BNERRER
Ho

EMPEAEEREEZ PEGERS
MERBRITEN 2R LBEMIEG M
AHAR e R E A BB AR K
o

“ERN\F-B—BE BRIFRE
MBIRA T LURL > PERERETE
i &8 2 B R E A 2 ) T 1) L P [ 35 b
BREERABDIKKREBER10%EN
o

BB 4 s &2 [ 1 2 i 18 SR ) 3 A S o B
ERERREF WA RN REHBRE
T E PRSI F R B o
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10. LOSS PER SHARE

The calculation of the basic and diluted loss per share

10. SKEEE

KRR NELGEAR BT SR

attributable to the owners of the Company is based on the BRTIHEE
following information:
Loss for the period AHM R

For the three months
ended 30 September
HEAA=+HL=ER

For the six months
ended 30 September
HEAB=+HILAER

2023 2022 2023 2022
ZZZ=% - St ZFz=# - ek -3
HK$'000 HK$'000 HK$'000 HK$'000
FET TET FHET FHET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBER) (RIEER) (RIEER) (RIEER)
Loss for the purpose of basic and HEREARBESBM=2
diluted loss per share [ (4,227) (5,971) (6,160) (11,959)
Number of shares RHEE

For the three months
ended 30 September
HEAA=+HL=ER

For the six months
ended 30 September
HEAB=+HILAER

2023 2022 2023 2022
ZEIZH —®°C Z®CZ= ZEICE
‘000 ‘000 ‘000 ‘000
Fi TR FiR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
GREER)  GOER)  REBR)  GOER)
Weighted average number of HEREARBEBBM=2
ordinary shares for the purpose of ZERMMETHEY
basic and diluted loss per share 156,780 156,780 156,780 156,780
For the three months For the six months
ended 30 September ended 30 September
HEAA=+HL=@ER HEAB=+HLEAER
2023 2022 2023 2022
ZZZ=HE k- St - 3 ZRI=E it
HKS$'000 HK$'000 HK$'000 HK$'000
FER TER TEn FER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REER) (REER)
Basic and diluted BAREE (0.03) (0.04) (0.04) (0.08)

HRREBE_S-_=FR_T__Fh
B=+HIAER B AR EETHE
BETRG AR b mEREEA &
HHSREIBRER-

Since there were no potential dilutive shares in issue during
the six months ended 30 September 2023 and 2022, basic and
diluted loss per share are the same for both periods.

Y/



11.

12.

INTERIM DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2023 (six
months ended 30 September 2022: Nil).

PROPERTY, PLANT AND EQUIPMENT, INVESTMENT
PROPERTY AND RIGHT-OF-USE ASSETS

During the six months ended 30 September 2023, the Group
spent approximately HK$6,000 (six months ended 30 September
2022: approximately HK$9,000) on additions to property, plant
and equipment.

During the six months ended 30 September 2023, property,
plant and equipment with carrying amount of approximately
HK$33,000 (six months ended 30 September 2022: HK$252,000)
were written off upon damage of construction equipment. No
property, plant and equipment (six months ended 30 September
2022: HK$4,000) was disposed during the six months ended 30
September 2023.

During the six months ended 30 September 2023, the Group
had expressed its intention and notified the landlord not to
further renew the lease arrangement, which is under option
lease period, in relation to the warehouse for the leasing of
construction equipment business. Accordingly, the right-of-use
asset of approximately HK$2,352,000 has been derecognised
together with the write-back of the related lease liabilities of
approximately HK$2,535,000.

On 31 March 2023, the Company, through its indirect wholly-
owned subsidiary, entered into a sale and purchase agreement
with a purchaser, pursuant to which the Group agreed to sell
and the purchaser agreed to acquire the investment property at a
consideration of HK$30,000,000. In the opinion of the Directors,
the disposal (the “Disposal”) of the investment property is
expected to be completed within twelve months from the date
of the agreement. As a result, the investment property was re-
classified as non-current assets held for sale as at 31 March
2023. Up to the date of these condensed consolidated financial
statements, the Disposal has not been completed.

11.

12.
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R
BERNFRBRNBEZSTZ=FNA
=tHILEARBERAZFHRE BE=F
“THFENBZ=1THLERER (8 -

ME - BRRR2E REVERERE
HE
BE_T_=FAA=+HLEXERH
fS > A MENFA#96,0008 T (BEZZ
ZZHEAA=+THIEAMREA 49,0008
TT) AR AR R R o

E!z ZT=FhA= +E|lt/\’ﬂﬁlﬁ’
Eﬁﬁ@%‘ass,ooo%m (HE-T_-_Z
NB=+HIEAMEA © 252,00087T) 2
ME-BBRIERBEAZFEENE
M- BE_E-_=FNAA=+HLRK
BE BMEME- - BRRLE @HE_T
ZZHEAB=1+HBIEANMER : 4,000%
7T BIEHESE -

&j:fvf_ﬁzjlﬁ +E¢/\1.ﬁ’
FEERHERALHEB 2 AERE
ER¥FRTERATSNABE—S
BHHAELH ZEEREAREHEE
HB) o3RI £92,352,0008 7T 2 fF A
HEDABRD MAEMZEEaEn
2,535,000/ 7o /M E[E1# o

RIBEZ=ZF=B=+—H &27
(BEREBEZENBRR) B—2E
FEHUBE WS Kb AEERES
EMEBARBRKREREME KER
30,000,000 T HEHD A HERSE
W (TZHE) Bt ZHEER
+ZEARTR - FIL > KEWERZ
T_ZF-R=+—HEWMDERFE
HEZRBEE - BEZSHPLES
FBRERA ZLEHRTR -
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13. LOAN AND INTEREST RECEIVABLES 13. RRERRFS
30 September 31 March
2023 2023
ZEZ=E —Bo=F
hB=+H =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(CREER) (8 #EZ)
Loan receivables ERER 5,666 6,000
Interest receivables FEUH S 183 310
Less: Allowance for expected credit losses & : TBHA {5 & 518 # 5 (1,321) (1,540)
4,528 4,770

The Group's loan and interest receivables, which arise from the
money lending business in Hong Kong, are denominated in Hong
Kong dollar. Loan receivables are unsecured, interest-bearing at
9% (31 March 2023: 9%) per annum and have been matured
as at the end of the reporting period. The maximum exposure to
credit risk at each of the reporting dates is the carrying value of
the receivables mentioned above.

The aged analysis of loan and interest receivables (net of
impairment) that is not considered to be impaired is as follows:

REBRRERRFEREREBREE
BENER LB THE BIRER
AEIEE LEFEI% (T2 Z=F=
A=+—0:9%) B ERAHE
AR -REREBHFIEENRA
EERM - % bSPTIR R IB MY SR
BEe

KRR A HBHERERFF R (06
IR BIIRE DT

30 September 31 March
2023 2023
2= -y - o
hB=+H =B=+—H
HK$'000 HK$'000
FHT FHT
Past due but not impaired s ERREE
more than 180 days BiB180H 4,528 4,770
4,528 4,770

Y/



13.

14.

LOAN AND INTEREST RECEIVABLES (continued) 13.

There had not been a significant change in credit quality of the
loan receivables. Regular reviews on these loan and interest
receivables are conducted by the management and allowance for
expected credit losses has been assessed based on the historical
information about counterparty default rate, latest status of
these loan and interest receivables and the latest available
information about the borrowers.

Movement in the Group’s allowance for expected credit losses is
as follows:

23
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BlERRFE (68
EREREEEEN mERNE - HIE
ERBAMAEQZTNETEN -ZE
FEWE R FEUCR B B9 AT AR R f5 75
RIS ERHZE RN ER KRB
FBETEMER LRRMEEBER
R s ©

FEERREEGREBZESHUT

30 September 31 March

2023 2023

ZEZ=HF —EC=F

hB=+H =B=+—H

HK$'000 HK$'000

FHT FHET

(Unaudited) (Audited)

(CREER) (8 #EZ)

At beginning of the period/year RHA%D 4] 1,540 819

(Decrease)/Increase in allowance B CRL) /1Em (219) 721

At end of the period/year FEIER R 1,321 1,540
INVENTORIES 14. #&

30 September 31 March

2023 2023

—BC= =

hB=+H =B=+—H

HK$'000 HK$'000

FHT FHET

(Unaudited) (Audited)

CRISHIZ) (EEZ)

Fine and rare wines held for sale, at cost FF1EHE EH > U AT 261 388

Construction materials, at cost BEYE LAY R 1,358 916

1,619 1,304

/
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15. TRADE AND OTHER RECEIVABLES 15. B REMEKRIE
30 September 31 March
2022 2022
ZEZCHF I CF
hB=+A =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(CREER) (8 #EZ)
Trade receivables B 5 RWmRE
From third parties WE=1 17,700 19,176
Less: Loss allowance SRR (6,922) (6,484)
Net trade receivables B S EIRIE S 10,778 12,692
Other receivables H{th FE W IE
Deposit, prepayment and e FEIRIERE
advance to suppliers e BN 1,597 1,844
Others Hih 1,502 842
3,099 2,686
Total trade and other receivables B 5 K AR Ia S5 13,877 15,378

The Group allows an average credit period ranging from 30 to 60
days to its trade customers. The following is an aged analysis of
trade receivables net of loss allowance based on the invoice date

FEERHEZS TR RHAI30E60H
FEZFHEER AT RARREHE
BREZREN2 2 B S BUEAEB R

as at the end of the reporting period. EIEREZ RE DT
30 September 31 March
2023 2023
—EZ=F —EC=F
hB=+H =B=+—H
HK$’000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REER) (18 #EZ)
Within 90 days 90H®R 5,133 8,523
91 days to 180 days 91HE180HMUR 1,081 626
181 days to 270 days 181HZE270HMUA 1,115 388
271 days to 365 days 271BZE365HMUR 272 344
More than 365 days BiE365H 3,177 2,811
10,778 12,692

Y/



15.

16.

TRADE AND OTHER RECEIVABLES (continued) 15. ESREMBEUKRIE (8
The movement in the loss allowance for trade receivables is set B B RN FIEREIT BB R E 2 EEHN
out below: T
30 September 31 March
2023 2023
ZEZ=E o=
hB=+H =B=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(CREER) (8 #EZ)
At the beginning of the period/year TREBRD A 6,484 4,812
Increase in allowance BEEM 438 1,680
Write-off of allowance EE M - (8)
Currency realignment TEERE = -
At the end of the period/year RHEIRER 6,922 6,484
CONTRACT ASSETS AND CONTRACT LIABILITIES 16. ANEEREGHNEE
(a)  Contract assets (a) ABHNEE
30 September 31 March
2023 2023
ZEZ=E T4
hB=+H =A=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(CREER) (8 #EZ)
Unbilled revenue in respect of provision 2T BB TR K
of design, fitting out, engineering and R REREMER
procurement of furnishings and REM AR T TG
related products services 471 2,131
Less: Loss allowance B RS EREE (5) (1)
466 2,110

The contract assets primarily relate to the Group's rights
to consideration for work completed but not yet billed at
the end of the reporting period. The contract assets are
transferred to trade receivables when the rights become
unconditional.

Retention receivables are included in contract assets until
the end of the retention period as the Group's entitlement
to the final payment is conditional on the Group's work
satisfactorily passing inspection.

BHEETZMNAEEMZAR
BEMRODERERELRET
BEORENEN - aMEERA
BARA D BRI EAB SR

WRRIE

ERREBLOEETENEETE
ERBHER ARFTEBRR
3B R BUR B £ S M8 T 1R
EAAEBEMBBRRE -

~
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16. CONTRACT ASSETS AND CONTRACT LIABILITIES
(continued)

(b)

16.

BHEEREGNER (&

Contract liabilities (b) ABHafE
30 September 31 March
2023 2023
ZEZ=E o=
hB=+A =A=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
CRIGHER) (s HE1Z)
Provision of design, fitting out, BB BB - ITRK
engineering and procurement of R REREMER
furnishings and related products services  AR%S 1,202 1,594

The contract liabilities primarily relate to the advance
consideration received from customers, for which revenue
is recognised based on the progress of the provision of
related services.

The Group has applied practical expedient in paragraph
121 of HKFRS 15 to exempt the disclosure of revenue
expected to be recognised in the future arising from
contracts with customers in existence at the reporting
date to its design, fitting out and engineering services
income, commission income from introducing brokerage
services and sale of fine and rare wines as the
performance obligation is part of a contract that has an
original expected duration of one year or less.

17. CASH AND BANK BALANCES
The carrying amounts of cash and bank balances are

17.

AHAERIZABRERNAE
BRAR ARSI RER M
ARRB N EERE -

FEBBRAEEMBREER
BISHFEI2NRTERNEREZ
stUBRNRE AMRERETT
EHR AN (RREH
AR A—FEUT) MBHE
RRERRERRERRATIL
BRI RE RERTREREK
AN NBRICRBAZWAKSE
BB WA ©

& RIVITHER
REKRPITHEFZIREAEUTHIEES

denominated in the following currencies: &
30 September 31 March
2023 2023
—E-=F =T =F
hB=+H =A=+—H
HK$'000 HK$'000
FHET FHT
(Unaudited) (Audited)
CRIGER) (BER)
HK$ BT 6,673 5,683
RMB AR = 150
us$ ES 69 69
Singapore Dollars (“SGD") AN 7T 13 13
6,755 5,915

Y/
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CASH AND BANK BALANCES (continued) 17. RERPITHES (@)

The conversion of RMB-denominated balances into foreign AR BERRIRAINEL G IEFINE
currencies and the remittance of such foreign currencies IRTAERRREELPE BEFHE
denominated bank balances and cash out of the PRC are subject T 7k 9 BB B ) 28 46 2 A8 B AR Bl Ko 0%
to relevant rules and regulation of the foreign exchange control #Ro

promulgated by the PRC government.

TRADE AND OTHER PAYABLES 18. EZRHEMMEIRIE
30 September 31 March
2023 2023
ZEZ=F TET=F
hB=+H =A=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REER) (18 #EZ)
Trade payables BB EAmRE 2,336 7,865
Other payables Lt FE S RRIE
Deposits received Blizs 6,461 557
Due to a substantial shareholder B —BEERRRIA 4,323 3,112
Accrued expenses and other payables & 5B <2 K E At FE I RUIE 8,094 7,554
Interest payable on other borrowing HitnE BRG] S 107 232
18,985 11,455
Total trade and other payables B 5 R H M RIBAEEE 21,321 19,320
The following is an aged analysis of trade payables presented UTARBEBARZEEAREY &
based on the invoice date at the end of the reporting period. S EARIEZ BREe AT
30 September 31 March
2023 2023
ZEZ=E —Bo=F
hB=+H =B=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
CRIGER) (BER)
Within 30 days 30HR 1,652 4,505
More than 30 days but within 90 days 30H%I90H A 3 2,471
More than 90 days BiE90H 681 889
2,336 7,865

/



19.

28 Royal Century Resources Holdings Limited {Z E ZRZERER A 7
SHARE CAPITAL 19. B
Number of
ordinary shares Share capital
ZERHE ;&3
‘000 HK$'000
T B FHET
Issued and fully paid: BITWHE -
As at 1 April 2022, RIZEZZZFMA—A>
31 March 2023 (audited) and —Z=H=F=+—H
30 September 2023 (unaudited) (EER) R_F_=F
NB=+H GREER) 156,780 205,523

20.

21.

As announced by the Company on 15 September 2023, among
other things, the Company proposed (i) to implement a share
consolidation (the “Share Consolidation”) on the basis that
every five existing shares of the Company be consolidated into
one consolidated share (the “Consolidated Share”) and (i) to
raise approximately HK$36 million before expenses by way of
a rights issue (the “Rights Issue”) of 156,780,000 rights shares
(the “Rights Shares”) at a subscription price of HK$0.23 per
Rights Share on the basis of five Rights Shares for every one
Consolidated Share held by the qualifying shareholders on the
record date.

Subsequent to the end of the reporting period, pursuant to the
resolutions passed at an extraordinary general meeting convened
by the Company on 1 November 2023, the Share Consolidation
and the Rights Issue were approved by the shareholders or the
independent shareholders.

Please refer to the Company’s announcements dated
15 September 2023 and 1 November 2023 and the circular
dated 9 October 2023 for details.

MAJOR NON-CASH TRANSACTIONS

During the six months ended 30 September 2023, the Group
had not further renewed the lease arrangement in respect
of the warehouse and accordingly, the right-of-use asset of
approximately HK$2,352,000 together with the related lease
liabilities of approximately HK$2,535,000 were derecognised.

CAPITAL COMMITMENTS
The Group did not have any significant capital commitments as
at the end of the reporting period.

Y/

20.

21.

WMARBR - _=FNA+HEBM
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BERARBERMREHAE—REHE
% (FEHR%)) Ri)BBEIEESR
B (ML) 0238 TEEE
1% P& B 17156,780,0008& IR AR 15 » &
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SRR EEAY36,000,00058 7T (FOBREE
SZAl) ©

RE|EARE BRER 2 _=F+—
A—HBARZBRREBIAG LEBZR
#EE ROEGHEEREERRI BT
BRI

FBEFEZHARDRMA T _=FAh
A+AAKR=—2-=F+—AB—HZA2
ERAPA T _=ZF+BNAEZE

B

BEXFREER
BHEZZ-_=FAA=+HILXEA"
FEFEEE— S ENEMEERER
B> RUL > A& E#92,352,0008 7T
EEERAE & E#2,535,0008 T2
TEER-

BAEE
FEERREPAREREAEL AR



22. RELATED PARTY TRANSACTIONS 22,

(@)

(b)

In addition to balances and transactions detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions with
related parties during the period:

REARS
IR EMRREM B REAM

(a)

BRI BE AL 2 M ER R X

RIS =

BERARNRARESETTET

z5:

For the six months

ended

30 September
HEAA=+HLLAEAR

Related party relationship Nature of transactions 2023 2022
HLRAR TS Z BAR XHHE —E_-= e 2
HK$'000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
CREER) (REEEZ)
Hong Kong ChaoShang Group Rental payable in relation to 975 975
Limited (“ChaoShang”), the office premises
a substantial shareholder of
the Company
SEUBEEERAD (THE)) 0 BERAEYEZEGES
RARBZEERR
Related companies controlled by Commission income - (24)
ChaoShang
S 2 AT kA ON
Compensation of key management personnel (b) FEEEASNME

The remuneration of key management personnel of the
Group during the six months ended 30 September 2023
and 2022 is as follows:

REE_SE=FRIZTZF
NBZ=Z+HIEXNER  AEEE
EEBASZHMMOT

For the six months

ended

30 September
BEAB=+HLKREAR

2023 2022
—¥_=F - —
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
CRISER) CRRER)
Salaries, allowances and Fr R R EHMER
other benefits 2,075 2,559
Contributions to retirement BREFETEIHR
benefits scheme 42 54
2,117 2,613

~
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23. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS
The fair value of financial assets and financial liabilities are
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair value due to their immediate or short-term maturities.

24. EVENT AFTER THE REPORTING PERIOD
Save as those disclosed in note 19 to the condensed consolidated
financial statements, there were no other significant events after
the reporting period.

Y/

23.

24.
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MANAGEMENT DISCUSSION AND ANALYSIS
Royal Century Resources Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in (i) provision of design, fitting out and engineering
services comprising design, fitting out and engineering and
procurement of furnishings and related products services, (ii)
leasing of construction equipment and provision of related
installation services, (iii) sourcing and merchandising of
fine and rare wines and (iv) provision of financial services
comprising securities and money lending business.

FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for the six months ended
30 September 2023 of approximately HK$29.3 million
(six months ended 30 September 2022: HK$25.2 million),
representing an increase of approximately HK$4.1 million as
compared with the last corresponding period.

Breakdown of revenue by segments is as follows:

Interim Report FRHA#R & 2023/2024

BEEN®KRAR
CREERERARAR (MRAF) kHE
MEBAR (RiEIAEE) T2REOR
MRt RERTIRERFELER &
ER TR RFRBRERAERNEMRRT
(VEEERERERIEHBMZERY
(iiEBEEHUAR(VIREEMRBEE
BHERIBIEER -

A1 75 Bl B8

Wezs
KEBRBEEZZE-_=FAA=+H
1E75E B #1548 W 5 49 429,300,00078
T (EHEZE - _FAB=1+HIERE
A 125,200,000 7t) » BAFEHAIEM
494,100,000 7 ©

W amZ D BRIDWT -
For the six months

ended 30 September
BEAA=+HLREAR

2023 2022

—B= - S—
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEEZ) (R ER)

Design, fitting out and engineering Rt ERTRRE

services 20,409 20,710
Leasing of construction equipment THERERE 7,193 3,901
Wire merchandising FEEH 1,450 283
Financial services business ERIRFEER 269 296
29,321 25,190
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Breakdown of revenue by geographical locations is as follows:

Wit @ WA DAL ¢

For the six months
ended 30 September
BHEARA=+HLERER

2023 2022
—EC=H B

HK$’000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REEIZ) (R EZ)

Hong Kong 55 29,321 24,595
The PRC AR - 595
29,321 25,190

The increase in the Group’s total revenue was mainly
attributed by the increase in revenue from (i) the leasing
of construction equipment business and (ii) the wine
merchandising business; whilst the revenue from the design,
fitting out and engineering services business was maintained
at a comparable level as that of the last corresponding period.

The design, fitting out and engineering services business
recorded a revenue of approximately HK$20.4 million for the
six months ended 30 September 2023 representing a slightly
decrease of approximately HK$0.3 million from that of the
last corresponding period of approximately HK$20.7 million.

The revenue generated from the leasing of construction
equipment business for the six months ended 30 September
2023 was approximately HK$7.2 million, representing an
increase of approximately HK$3.3 million as compared
with that of the last corresponding period of approximately
HK$3.9 million. Such increase was due to a higher lease-out
rate as well as the increase in the average rental price of the
scaffolding equipment for the current period when compared
with that of the last corresponding period.

Y/

FEBBWAEMEZHNOERRE
HEXEBRINFELHEEZHRABFR
B0 ; 2R Ret - RER T RRBES
Z W AR R R WA K
Fo
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R BEERIRRBEBRBBALY
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Fo
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Besides, the wine merchandising business recorded a
revenue of approximately HK$1.5 million for the six months
ended 30 September 2023, representing an increase of
approximately HK$1.2 million as compared with that of the
last corresponding period of approximately HK$0.3 million.
Such increase was mainly due to an increase in the number
and value of orders received during the current period as
compared with that of last corresponding period.

The provision of financial services business generated
a revenue of approximately HK$0.3 million which
was maintained at the similar level as that of the last
corresponding period.

Gross profit for the period

For the six months ended 30 September 2023, the Group
recorded a gross profit of approximately HK$5.7 million
(six months ended 30 September 2022: HK$2.6 million)
representing an increase of approximately HK$3.1 million as
compared with the last corresponding period. The Group's
overall gross profit margin was approximately 19.6% (six
months ended 30 September 2022: 10.4%).

Gross profit by segments is as follows:

~
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o BEZBE-_=ZFhA=+HL
NER BEBEEEHRSEAL
1,500,0007% 7T » 8 A £ [F)#547300,000
FTTIEMN#91,200,0008 T ZIE R T E
RENAHEEIEREAFRRHER

T REA PTG NI

R T RIRE FHEE W AK300,000
BT R R EFRERK TS

FHIRETEF

HE_T_=FABA=+HILEAE
B REE RS EF]4I45,700,0008 7T
(BE_ZE-_—_FAA=1+HINE
A 12,600,000 7T) & & E R ML
3,100,00078 7t o A EE 2 BEEEFIFEL
%A19.6% HE_ZE-_—_FNA=1+H

LIEREA 1 10.4%) °

EFZOMBIDWT ¢

Gross profit
for the six months
ended 30 September
BEAA=+HLEXRERER

2023 2022

—EZ= - S—
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEIZ) (R ER)

Design, fitting out and engineering Rt ERTRRE

services 1,178 1,714
Leasing of construction equipment THERERE 3,879 449
Wine merchandising FEEH 423 164
Financial services business ERIRFEER 269 296
5,749 2,623

/
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The overall increase in the Group’s gross profit for the period
was mainly attributed by the increase in gross profit from the
leasing of construction equipment business of approximately
HK$3.4 million.

The leasing of construction equipment business recorded a
significant increase in gross profit from approximately HK$0.5
million for the last corresponding period to approximately
HK$3.9 million for the current period. Such increase was
mainly attributed by the increase in the lease-out quantity
and the increase in average rental price of the related
scaffolding equipment, resulting with the increase in rental
income generated whilst the major components of the
operating costs, including the depreciation and warehouse
rental for the scaffolding equipment are rather fixed in
nature.

Meanwhile, gross profit from the design, fitting out and
engineering services business for the six months ended 30
September 2023 was slightly decreased by approximately
HK$0.5 million as compared with the last corresponding
period.

The gross profit from the wine merchandising business was
increased from approximately HK$0.2 million for the last
corresponding period to approximately HK$0.4 million for
the six months ended 30 September 2023 mainly due to the
increase in the value of orders received.

The gross profit from the provision of financial services
business for the six months ended 30 September 2023
was maintained at a steady level as those of the last
corresponding period.

Loss for the period

During the six months ended 30 September 2023, the Group
recorded a loss for the period of approximately HK$6.2
million (six months ended 30 September 2022: HK$12.0
million).

The decrease in the Group’s loss for the period was
resulted from (i) increase in gross profit of approximately
HK$3.1 million; (i) decrease in allowance for ECL on trade
receivables and loan and interest receivables of approximately
HK$0.9 million; and (iii) there was an one-off allowance for
settlement of trade and other receivables of approximately
HK$1.0 million in the last corresponding period whilst no
such item was recorded in the current period.

Y/
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BUSINESS REVIEW AND PROSPECTS

Design, fitting out and engineering services business
During the six months ended 30 September 2023, the Group
recorded a revenue of approximately HK$20.4 million from
the design, fitting out and engineering services business,
representing a decrease of approximately HK$0.3 million as
compared with that of the last corresponding period.

The revenue arising from the provision of public housing
maintenance, improvement and vacant flat refurbishment
works and services amounted to approximately HK$16.6
million, representing a slightly decrease of approximately
HK$0.5 million when compared with that of approximately
HK$17.1 million for the last corresponding period. Although
the Group had aimed at the control and monitoring of
the works in relation to the public housing maintenance,
improvement and vacant flat refurbishment works and
services, the revenue therefrom and the gross profit thereof
has been decreased during the current period. Since the
works were under-preformed and has not achieved the
Group's expectation, the Group has ceased the works for one
of the public housing estates engaged after negotiation with
the principal contractors.

As discussed in the aforesaid, the Group has reduced the
scale of the public housing maintenance, improvement
and vacant flat refurbishment works and services and is
currently reformulating the mix of the design, fitting out
and engineering services business and redistributing its
resources to seek for other projects to sustain the Group's
design, fitting out and engineering services business.
Apart from submitting tenders to the Hong Kong Housing
Authority in respect of waterproofing and reroofing works,
the Group is actively in negotiation with other contractors
for the opportunities to be engaged in other fitting out and
engineering projects in the public sector.

Besides, the Group recorded a revenue of approximately
HK$3.8 million from design, fitting out and engineering
contracts from the commercial and private sectors during
the six months ended 30 September 2023. The Group has
been proactively seeking for and negotiating with potential
contractors/customers in respect of design, fitting out and
engineering services for both residential and commercial
projects.

Interim Report FRHA#R & 2023/2024

E OB R A=

Rt RIER TERFEES

BEZ i*fﬁﬂﬁ +HLEAREA
R ERTERE
EBH 4517\,%‘9?%20,400,000“25775 'BRE

AEEEEREEE

FEHR#9300,0008 7T ©

RELAHEER#EE HERTES
MBFIEERREEENKRED
#16,600,0008 T  BEERBPH
17,100,000 7T ¥ 40 /L 49500,00078
o BEAEERAZEFIREREBRA
HEEBHE RNSKRTEBUMHIE
KBRS B AR EE WA KRG E
ﬂﬁ%ﬁyommIEﬁEKEHJ%

BAE®
ﬁ%ﬁﬁ BfF
T#e

TAH > A S B E R
NHEWH

AP EEEBALAEEEMEE
NERTEEMS %ﬁI%%&H&%%E’\J%E
HEERTRR
Wﬁ%ﬁmmé’ﬁi%ﬁﬁﬁﬁui
REMBEUERFAEBNFZS

BB EEMRE

RIBRBER  BAEEEEEZER

i| TL

1z

&1E

E)‘

RRXEMBARBREEEIREZNRE
S AEBERGRAtAREERS
SRUFHMAERERTREBNK

& o

S BEZZ_=FAB= +E¢u

B8R EEE®ERLANR

RIREQHREBIR

POUEEMEERENR

MITERBBEAE

&3t

g

##93,800,0007 7% ©
rEE-BHREBYEEERKEH/ T

EITHER ©

EI

£

35

/



36

Royal Century Resources Holdings Limited {Z Z ZERIZEKR AR A 3

It is the Group’s strategy to develop business relationship
with the existing contractors and customers to coordinate
and negotiate for further works and services as well as
for introducing new contractor(s) and customer(s). The
Group expects such exploration and development will
further broaden and strengthen the income stream and
the sustainability of the Group's design, fitting out and
engineering services business.

Leasing of construction equipment business

During the six months ended 30 September 2023, the
Group had rental income from the leasing of scaffolding
equipment of approximately HK$7.2 million which was
increased by HK$3.3 million as compared with that of the last
corresponding period.

During the current period, the management has been
proactively negotiating with the contractors for new projects
in order to improve the lease out rate of the scaffolding
equipment as well as increasing the average rental price
to the level before the COVID-19 pandemic. The Group
has concluded certain project(s)/order(s) and delivered the
scaffolding equipment during the current period which
attributed to the significant increase in rental income
recognised.

The Group aims to build and pursuit business relationship/
co-operation with the existing customers in order to develop
steady and sustainable business operations. The Group would
continue to seek for potential contractors/customers and
coordinate/negotiate with the existing customers for further
projects/orders and for introducing potential customers. The
Group expects the leasing of construction equipment business
continue to be a major source of income attributable to the
Group in the coming years.

Wine merchandising business

During the six months ended 30 September 2023, revenue
from the wine merchandising business was increased to
approximately HK$1.5 million. The local environment
has resumed normal after the COVID-19 pandemic. The
consumption of fine and rare wines by the end customers
has been increasing as compared with the last corresponding
period.

The Group had received more sales orders and would
continue to negotiate with the existing customers for the sale
of fine and rare wines and seek for potential customers. The
Group would carry out the wine merchandising business at a
moderate level.

Y/
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Financial services business
The provision of financial services business comprises
securities business and money lending business.

Securities business

The Group is engaged in licensed securities business under
the Securities and Futures Commission of Hong Kong (“SFC")
to carry out type 1 (dealing in securities), type 4 (advising on
securities) and type 9 (asset management) regulated activities.
However, due to the lack of funding for fulfilling the licensing
requirements of the SFC and as working capital to expand
the business, there are conditions imposed on the regulated
activities. As a result, the Group is not able to provide full
services under the business. The Group presently provides
securities advice to clients and completes the securities
services to clients by working with other fully licensed
corporations and its income sources are mainly commission
income from introducing brokerage services.

In August 2023, Hong Kong government announced to
establish a task force to pitch proposals to increase the
liquidity of the Hong Kong stock market and strengthen
Hong Kong's competitiveness as an international financial
centre. In addition, in the same month, the China Securities
Regulatory Commission and the SFC reached consensus on
the introduction of block trading under the Stock Connect
arrangement for offshore investors to conduct block trades
via Northbound Trading on the Shanghai and Shenzhen
stock exchanges and for investors from Mainland China
to conduct manual trades via Southbound Trading on the
Stock Exchange. This cross-border block trading initiative
is intended to enhance the Stock Connect arrangements,
make available more trading mechanisms, enhance trading
efficiency and promote the mutual development of both
capital markets in China and Hong Kong.
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The Board believes that both the Chinese and Hong Kong
governments are determined and serious in strengthening
the competitiveness of the Hong Kong stock market as an
international financial centre by taking forward measures
in the short, medium and long term. Being encouraged by
these top down favourable policies of the Hong Kong and
Chinese governments, the Board considers it beneficial for
the Group to seize this opportunity to expand its securities
business to tap on the development opportunities offered
by such government initiatives. As such, the Board intends
to uplift the licensing conditions in order to be able to
operate its securities business in full scale (being able to
conduct underwriting, placing, margin financing, portfolio
management, etc.). Accordingly, the Group has proposed a
rights issue to raise approximately HK$36 million, of which,
as to approximately HK$20 million be used to fulfill the
minimum paid-up capital licensing requirement (for providing
margin financing), upgrading the hardware/software of
its trading platform and recruiting additional personnel in
line with the widening of services/products offerings. It is
expected that the Group's securities business will be able to
provide full services in around mid-2024, by which time the
overall government initiatives should have been formulated
and, at least, partially implemented.

Money lending business

The money lending business focuses on potential corporate
or personal borrowers including well-established business and
wealthy and reputable individuals ranged from executives,
businessmen and professionals. The potential borrower(s) are
generally induced through (i) the management team of the
Group; (i) direct approaches from potential borrowers; and
(iii) referral from existing borrower(s). The Group adopts a
prudent approach to carry out the money lending business
with sourcing of its funds from internally generated cash
resources.

Before granting loans to potential borrower(s), the Group
uses an internal credit assessment process to assess the
potential borrower’s credit quality and defines credit limits
granted to borrowers. Limits attributed to borrowers are
reviewed by the management regularly.
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As at 30 September 2023, the loan portfolio of the Group
consisted of 2 unsecured personal loans with initial principal
amount of HK$3 million each. The loans were granted in
prior year and were renewed with a term of 1 year in March
2021 which is unsecured and interest bearing at 9% per
annum. All the borrower and their ultimate beneficial owner
(if applicable) of the outstanding loans are independent third
parties of the Group.

The Group has established its money lending policies/manuals
(the "Manuals”), including the procedures in relation to the
implementation of Anti Money Laundering and Counter-
Terrorist Financing System and credit assessment procedure
to regulate the money lending business operation to ensure
a comprehensive risk management so as to safeguard the
Group's and, most importantly, the shareholders’ interest.

In general, each loan application must go through three
stages before granting to the borrower, namely (i) document
collection and verification; (ii) credit risk assessment; and
(iii) approval. The Manuals has set out, among others,
(i) a list of documents and information required for each
loan application; (ii) the general framework of the credit
assessment process including but not limited to the factors to
be considered such as the applicant's background, financial
and repayment abilities, credit worthiness and intended use
of the loan; and (iii) the approval authorisation for each type
of loan application.

The following is a summary of the general guidelines of
assessing loan applications by the management team (the
“Management Team”) of the money lending business:

(A) Identity proof — identity card and passport from
individuals and business registration certificate,
certificate of incorporation and the constitutional
documents from corporate entities must be provided for
verification;

(B) Address proof - utility bills, bank/credit card
statements or formal correspondence issued by either a
governmental department or statutory body is required
to be produced;
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(C)  Repayment ability assessment — to assess the repayment
ability of each borrower, in addition to the background
search, the Management Team checks the availability
of guarantor, where applicable, past payment record
and any other available information to evaluate the
repayment ability of the borrower(s); and

(D) Credit worthiness assessment — Searches and
background checks would be conducted upon potential
clients such as bankruptcy or winding up search
and litigation search; background search and media
searches.

Based on the above procedures, the Group considers that
the credit risk and the risk of breaching the relevant laws
and regulations in connection with anti-money laundering
or antiterrorist financing are relatively low. Nonetheless, the
Group has in place all necessary measures to mitigate the risk
of money laundering or terrorist financing risk of potential
borrowers’ businesses, such as the nature and details of the
business/occupation/employment of the potential borrower;
the anticipated level and nature of the activity; location of
potential borrower; the expected source and origin of the
funds; and the initial and ongoing source(s) of wealth or
income.

All loans being granted should be approved, on a case-
by-case basis including a set of standardised know-your-
customer procedures and due diligence process. During
the process, the management team of the money lending
business should obtain and verify the income proof/cash flow
proof of the applicant, and if securities/collateral involved, the
asset proof.

After credit assessment and review of the loan applications,
with the loan terms determined (having taken into
consideration factors such as the credit risks of the borrowers,
their recoverability and the prevalent market interest rates),
loan documents will be prepared by the Management Team
and the loans will be recommended for the review of the
director(s) of the money lending business prior to reporting
to the Board or approval (as the case may be). The director(s)
of the money lending business, will be responsible for the
approval of loans in relatively smaller amount, and reporting
the same to the Board.

Y/
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The Management Team would report the potential loan(s)
to the Company and the Board for the consideration by
its members, if it is of larger amount (i.e. by assessment
of size tests under Chapter 19 of the GEM Listing Rules,
may constitute a discloseable transaction or above), in
which case, such potential loan(s) shall be reported by the
director(s) of the money lending business who will elaborate
to the Board such potential loan(s) in contemplation and the
recommendations therewith for discussion and approval, the
Directors (including the independent non-executive Directors)
shall then consider whether such loans are on normal
commercial terms, fair and reasonable and in the interests of
the Company and its Shareholders as a whole. Moreover, for
any potential loan(s) which may involve connected person(s)
as defined under Chapter 20 of the GEM Listing Rules,
such loan(s) will be reported to the Board immediately for
assessment with respect to size tests and assessment by the
Board as elaborated above.

The Manuals further provide the guideline for dealing with
loan and interest repayment of default. Generally, the
designated officer of the money lending business shall first
remind the borrower prior to the due date of the loan. Should
the borrower fail to repay the loan and interests promptly, the
Manuals set out the loan collection procedure to monitor the
recoverability of the loan on an ongoing basis.

As detailed in note 13 to the condensed consolidated
financial statements, the Group recognised a reversal of
provision for impairment loss of approximately HK$0.2 million
for the six months ended 30 September 2023.

The Group recognises the impairment loss under HKFRS 9
expected credit loss ("ECL”) model on loans and interest
receivables for each of the reporting periods. The ECL model
is a probability-weighted estimate of credit losses, which are
measured as the present value of all expected cash shortfall
(i.e. the difference between the cashflow due to the Group
in accordance with the contract and the cash flows that the
Group expects to receive), discounted at original effective
interest rate, where the effect of discounting is material.
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When estimating the ECL on loan and interest receivables, the
Group has considered the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis by comparing the
risk of default occurring on the asset as at the reporting date
with the risk of default as at the date of initial recognition.
The Group has also taken into account forwarding-looking
information including actual or expected significant adverse
changes in business, financial or economic conditions that are
expected to cause a significant change to the counterparties’
ability to meet its obligations.

Under the general approach of the ECL model, the
assumptions underpinning the Group’s for the loan and
interest receivables are set out below:
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Category  Definition of category Basis for recognition of ECL provision
kRl FHESR FHEEGEREREZRIEE
Stage 1 Exposures where there has not been a Portion of the lifetime ECL associated with the

significant increase in credit risk since initial
recognition and that are not credit-impaired
upon origination.
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Stage 2 Exposures where there has been a significant
increase in credit risk since initial
recognition but are not credit-impaired.
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Stage 3 Exposures are assessed as credit-impaired
when one or more events that have a
detrimental impact on the estimated future
cash flows of that asset have occurred.
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probability of default events occurring within
the next 12 months is recognised.
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Lifetime expected losses (i.e. reflecting the
remaining lifetime of the financial asset) is
recognised.
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Lifetime expected losses is recognised and
interest revenue is calculated by applying
the effective interest rate to the amortised
cost (net of provision) rather than the gross
carrying amount.
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Practically, in setting the stage for the loan and interest
receivables, the Group will consider the characteristic of the
loan and interest receivables and recognise the ECL provision
according to the respective accounting practice of the Group.
The loans have been assessed individually based on the
probability of default and exposure of default. Since the loans
have been overdue for repayment as at 30 September 2023,
the probability of default would have increased. However,
considering the credit worthiness and by reviewing the past
repayment history of the borrowers where accrued interests
have been settled during the period and/or subsequent to the
period, the Group considers the loans are not credit-impaired
and are categorised as Stage 2 for ECL assessment.

The Board is of the view that the above-mentioned
methodology and the basis applied were common and widely
used in the market and such approach in measuring the ECL
on loan and interest receivables is consistent with practice
adopted by Group. The Board considers such methodology
and the basis applied are fair and reasonable.

The Group would conduct regular review and carry out follow
up actions in respect of overdue amounts to minimise the
Group's exposure to credit risk and follow up closely with
its borrowers as to the deadlines in payment of interest of
the loans. An aging analysis of the debtors is prepared on
a monthly basis and is closely monitored to minimise any
credit risk associated with these debtors. The Management
Team will in turn report the status of the loan portfolio to
the Board, such that the Board may closely monitor the loan
portfolio and continue to adopt risk control and management
strategies while broadening the customer base.

The Group has set up guideline for dealing with outstanding
loan and interest repayment. Generally, the Group shall first
remind the borrower prior to the due date of the loan. Should
the borrower fail to repay the loan and interests promptly,
the Manuals set out the loan collection procedure to monitor
the recoverability of the loan on an ongoing basis. While the
Group has been in negotiation with the borrowers on the
repayments of the outstanding loans, the Group has issued
monthly repayment notices to the borrowers and demanding
for the repayment of the outstanding principal and interest.
Up to the date of this report, the borrowers have settled
partial of the principal amounts together with the accrued
interest thereon. The Group would make endeavour effort to
collect the outstanding principal in due course.
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LIQUIDITY AND FINANCIAL RESOURCES
During the six months ended 30 September 2023, the Group
financed its operations by its internal resources and interest-
bearing borrowings. As at 30 September 2023, the Group
had net current assets of approximately HK$31.9 million
(31 March 2023: HK$31.2 million), including cash and bank
balances of approximately HK$6.8 million (31 March 2023:
HK$5.9 million). The current ratio, being the ratio of current
assets to current liabilities, was approximately 2.3 times as at
30 September 2023 (31 March 2023: 2.1 times). There was
no material fluctuation in the current ratio during the current
period.

CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary shares.
There was no movement in the share capital of the Group
during the six months ended 30 September 2023. Total
equity attributable to owners of the Company amounted to
approximately HK$41.8 million as at 30 September 2023 (31
March 2023: HK$48.0 million).

As at 30 September 2023, the Group's borrowings comprised
of lease liabilities of approximately HK$3.2 million (31 March
2023: HK$9.5 million) and interest-bearing borrowings of
HK$5 million (31 March 2023: HK$5 million). The Group's
gearing ratio, calculated by dividing total borrowings by total
equity, was approximately 19.6% (31 March 2023: 30.2%).
The decrease in the gearing ratio was mainly attributable to
the decrease in lease liabilities during the current period.

PROPOSED SHARE CONSOLIDATION AND
RIGHTS ISSUE

As announced by the Company on 15 September 2023,
among other things, the Company proposed (i) to implement
a share consolidation (the “Share Consolidation”) on the
basis that every five issued existing shares of the Company be
consolidated into one consolidated share (the “Consolidated
Share”) and (ii) to raise approximately HK$36 million before
expenses by way of a rights issue (the "Rights Issue”)
of 156,780,000 rights shares (the “Rights Shares”) at a
subscription price of HK$0.23 per Rights Share on the basis
of five Rights Shares for every one Consolidated Share held by
the qualifying shareholders on the record date.

Y/
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The net proceeds of the Rights Issue of approximately HK$35
million will be used for (i) HK$20 million (representing 57 %
of the net proceeds) for the development and expansion of
the securities business under the financial services business;
(i) HK$10 million (representing 29% of the net proceeds) as
working capital for the design, fitting out and engineering
services business and the leasing of construction equipment
business to accommodate the anticipated increase in demand
for these two business segments; and (iii) HK$5 million
(representing 14% of the net proceeds) for general corporate
and administrative expenses.

Subsequent to the end of the reporting period, pursuant to
the resolutions passed at an extraordinary general meeting
convened by the Company on 1 November 2023, the Share
Consolidation and the Rights Issue were approved by the
shareholders or the independent shareholders.

Please refer to the Company’s announcements dated 15
September 2023 and 1 November 2023 and the circular
dated 9 October 2023 for details.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2023.

FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly conducted in Hong
Kong dollar ("HK$") and its revenue, expenses, assets,
liabilities and borrowings are principally denominated in HKS$.

The Group does not enter into any instrument on the foreign
exchange exposure. The Group will closely monitor exchange
rate movement and will take appropriate activities to reduce
the exchange risk.

CHARGES ON GROUP ASSETS
As at 30 September 2023 and 31 March 2023, the Group did
not have any of its assets pledged.

CONTINGENT LIABILITIES
As at 30 September 2023, the Group did not have any
significant contingent liabilities.

COMMITMENTS
The Group did not have any significant commitments as at 30
September 2023.
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SIGNIFICANT ACQUISITION AND DISPOSAL

Save as those disclosed in note 12 to the condensed
consolidated financial statements, there has been no
significant acquisition and disposal of subsidiaries or assets of
the Group during the six months ended 30 September 2023.

EMPLOYEES AND REMUNERATION POLICIES
As at 30 September 2023, the Group employed 25 (30
September 2022: 34) employees. The Group continues to
maintain and upgrade the capabilities of its workforce by
providing them with adequate and regular training. The
Group remunerates its Directors and employees mainly
based on industry practices and individual's performance and
experience. On top of regular remuneration, discretionary
bonus and share options may be granted to eligible staff by
reference to the Group’s performance as well as individual’s
performance.

Total remuneration for the six months ended 30 September
2023 (including emoluments and salaries to staff and
Directors and MPF contributions) was approximately HK$4.9
million (six months ended 30 September 2022: HK$5.8
million). The decrease in the remuneration during the period
was mainly due to the decrease in number of staff.

OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE

OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2023, none of the Directors or the chief
executive of the Company (the “Chief Executive”) have the
interests and short positions in the shares of the Company
(the “Shares”), underlying Shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuer as referred to in Rule
5.46 of the GEM Listing Rules.
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INTERESTS AND SHORT POSITIONS

OF SUBSTANTIAL SHAREHOLDERS OF

THE COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2023, so far as is known to the Directors
and the Chief Executive and based on the public records filed
on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons
or corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as recorded in
the register required to be kept under section 336 of the SFO
were as follows:

Long position in ordinary shares and underlying shares
of the Company
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Save as disclosed above, as at 30 September 2023, there was
no person or corporation (other than the Directors and the
Chief Executive) who had any interest or short position in
the Shares or underlying Shares as recorded in the register of
interests required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there was no other person who had interest or short positions
in the Shares and underlying Shares that is discloseable under
section 336 of the SFO.
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SHARE OPTION SCHEME

The share option scheme enables the Company to grant
options to any full-time or part time employee of the
Company or any member of the Group (the "Eligible
Participant”) as incentives or rewards for their contributions
to the Group. The Company conditionally adopted a share
option scheme (the “Scheme”) on 30 June 2014 whereby the
Board are authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe
for the Shares of the company to the Eligible Participant, The
Scheme will be valid and effective for a period of ten years
commencing from the date of adoption of the Scheme.

Upon acceptance of an option (the “Option”) to subscribe
for shares granted pursuant to the Scheme, the Eligible
Participant shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be offered for
acceptance for a period of 21 days from the date on which
the Option is granted. The subscription price for the Shares
subject to Options will be a price determined by the Board
and notified to each participant and shall not be less than the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the Options, which must be a day on which trading of
Shares take place on the Stock Exchange (the “Trading Day”);
and (ii) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5 Trading
Days immediately preceding the date of grant of the Options.

The Company shall be entitled to issue options, provided
that the total number of Shares which may issue upon
exercise of all options to be granted under the Scheme does
not exceed 10% of the Shares in issue on the Listing Date.
The Company may at any time refresh such limit, subject
to the shareholders’ approval and the issue of a circular in
compliance with the GEM Listing Rules, provided that the
total number of Shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised
under all the share option schemes of the Company does not
exceed 30% of the Shares in issued at the time. An option
may be exercised in accordance with the terms of the Scheme
at any time during a period as the Board may determine
which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof.

Y/
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As at 30 September 2023, the total number of the Shares
available for issue under the Scheme is 3,000,000 Shares
(as adjusted for the Share Consolidation on 18 November
2020), representing 10% of the issued Shares (the “Scheme
Mandate Limit”) of the aggregate number of Shares in issue
immediately upon completion of the listing of the Shares
on 18 July 2014 (as adjusted for the Share Consolidation on
18 November 2020) and representing 1.91% of the issued
Shares as at 30 September 2023.

The total number of Shares issued and to be issued upon
exercise of the Options granted and to be granted pursuant
to the Scheme and any other share option schemes of the
Group to each Eligible Participant (including both exercised
and outstanding options) in any 12-month period up to and
including the date of grant of the options shall not exceed
1% of the total number of Shares in issue and representing
1,567,800 Shares as at 30 September 2023.

Since the adoption of the Scheme, no share option has been
granted by the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the six months ended 30 September 2023
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any
other body corporate. None of the Directors nor the Chief
Executive (including their spouses and children under 18 years
of age) had any interest in, or been granted, or exercised any
rights to subscribe for the shares (or warrants or debentures,
if applicable) of the Company and its associated corporations
(within the meaning of the SFO) during the six months ended
30 September 2023.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance with
Rules 5.48 to 5.67 of the GEM Listing Rules. No Director has
dealt in the shares of the Company during the six months
ended 30 September 2023. Following specific enquiry by the
Company, all Directors confirmed that they have complied
with such code of conduct throughout the six months ended
30 September 2023.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 September 2023, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into by the Group
or existed during the six months ended 30 September 2023.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and
within the knowledge of the Directors, during the six months
ended 30 September 2023, the Company has maintained the
public float required by the GEM Listing Rules.

COMPETING INTERESTS

During the six months ended 30 September 2023 and up to
the date of this report, a Director’s interests in any business
apart from the Group's business, which competes or is likely
to compete, either directly or indirectly, with the Group's
business that need to be disclosed pursuant to Rule 11.04 of
the GEM Listing Rules were as follows:

Director

=%

Name of company

AGER EBtE

Nature of business
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Nature of interests

et E

Mr. Chan Chi Yuen Hong Kong ChaoShang Group

Limited ("HK ChaoShang")

Money lending business
and securities and asset

Executive director and chief
executive officer of HK

and its subsidiaries management business ChaoShang
BSELE EEHEHEEAERAD MEEBURESE ERABEZRTESR
(IE#8E) RERBAR BEBEEY TEUAE S,

As the Board is independent to the boards of directors of the
abovementioned companies, the Group is capable of carrying
on its business independently to, and at arm’s length, from
the business of those companies.

Save as disclosed above, none of the Directors was interested
in any business (apart from the Group’s business) which
competed or was likely to compete, either directly or
indirectly, with the business of the Group during the six
months ended 30 September 2023.

Y/
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CORPORATE GOVERNANCE PRACTICES TEERER

The Board considers that incorporating the elements of good — EHB A RAEE EEEE R ALE
corporate governance in the management structures and R FTRAREFLCEEATE T
internal control procedures of the Group could balance the  F#EARNTRR - BERETL 2B #
interests of the shareholders, customers and employees of e EEEBHFMGEM EHIRAIMEE15
the Company. The Board has adopted the principles and the — 2 &A<TE| (T2 EATE ) #7F
code provisions of the Corporate Governance Code (the “CG ZRA R SFAMES U RER ZE R
Code") contained in Appendix 15 of the GEM Listing Rules to ~ AREFEZZESHE - ARFAEHE
ensure that business activities and decision making processes ~ GEM_ETREIER > LIS E 2 EH S
are regulated in a proper and prudent manner. In accordance ERIBEZEZER - FNEET IRE
with the requirements of the GEM Listing Rules, the ZEG@RARESES-

Company has established an audit committee, a remuneration

committee, a nomination committee and a compliance

committee with specific written terms of reference.

The Company has put in place internal policies to ensure the ~— RZAHIRE > KA B RE NP BERERE
compliance and has adopted and complied with the code > WEEBFEEXEATFAEFREZ
provisions set out in the CG Code during the period except  SFEIMESC s Ife S Pt & T 1R B <7 BUAE
for the following deviation from the Code provisions: X2 IERERS ¢

e Code provision A.2.1 stipulated that the roles of o  SFEMEXA2.1#RE > EFEHEITH

chairman and chief executive should be separate and BHACEEED  FNEHR—
should not be performed by the same individual. The ANEKNZEE - BZZ2-_ZH_°H
post of chief executive of the Company has remained “+—HUERRAREBHH K
vacant since 21 February 2020 and as at the date of RETHARHE A —BEBZE 1T
this report, The duties of chief executive have been BAaEBEREMRITESRE
performed by other executive Directors. As there is a T-ARBEEZEETEHER
clear division of responsibilities of each Director, the EoMATHAR—BEBTEHAE
vacancy of the post of chief executive did not have EEBEIREMEAFTE R
any material impact on the operations of the Group. M EEFR AR ERTR
Nevertheless, the Board will review the current structure BB BEEEMA  $ili &
from time to time and if a candidate with suitable B NE ESFRNBERZ
knowledge, skill and experience is identified, the Board EITEAEE,

will make an appointment to fill the post of chief
executive as appropriate.

AUDIT COMMITTEE BREEY

The audit committee of the Company (the "Audit HAATZEZZEES ((BEEEg) R
Committee”) currently comprises three independent non-  BRFEH=ZBIUIERTESMEM WHE
executive Directors and is chaired by Ms. Tsang Hau Wai. 524 +#FFFE > HEFMEARIKE
The other members are Mr. Wu Zhao and Mr. Lam Cheok  “ER%Llam Cheok VaftkE-BERZEE T
Va. The primary duties of the Audit Committee are to review T BB S A KRGS ARER 2 PFFHEH
and supervise the Group's financial reporting process, risk — REF BB EERAEE 2 AR
management and the internal control systems of the Group. HIEe

/



The Audit Committee had reviewed the unaudited
consolidated results of the Group for the six months ended
30 September 2023 with the management in connection
with the compliance of the applicable accounting standards,
the requirements under the GEM Listing Rules and other
applicable legal or disclosure requirements.

FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of the Group
set out in this Management Discussion and Analysis or any of
the matters set out therein are attainable, will actually occur
or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised
to exercise caution when dealing in the securities of the
Company and not to place undue reliance on the information
disclosed herein. Any holder of securities or potential investor
of the Company who is in doubt is advised to seek advice
from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 8 November 2023

As at the date of this report, the executive Directors are
Mr. Chan Chi Yuen, Mr. Wang Jun and Mr. Yau Yan Yuen, and
the independent non-executive Directors are Mr. Wu Zhao,
Mr. Lam Cheok Va and Ms. Tsang Hau Wai.
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