Royal Century Resources Holdings Limited
1 CEABRRER S

(Incorporated in Hong Kong with limited liability) (A& # Mz 2 AR A )

Stock code B X557 : 8125

Third Quarterly Report
FoEERERE

2021/2022

1
Ty
k
|

-

M
e
|
—
_—
=
(]

p—

g e —

=
BN
C g
gt

R

ST
—

ra-
~—
b
e
— -._ - T
I."'___ ....r_:@ *‘-
-y -



Third Quarterly Report 5 = & £ ¥ & #f & 2021/2022

CHARACTERISTICS OF GEM (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.

BERBEXSMERQB (B ])GEM([GEM ) 256
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THE FINANCIAL INFORMATION

THE THIRD QUARTERLY RESULTS

The board (the “Board”) of the directors (the "Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”)
presents the unaudited consolidated results of the Company
and its subsidiaries (collectively referred to as the “Group”)
for the nine months ended 31 December 2021 (the
“Period”), together with the comparative unaudited figures
for the corresponding period in 2020 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE NINE MONTHS ENDED 31 DECEMBER 2021

For the three months
ended 31 December

AR

B=FERE
CRARERARARAIARA)ES
(EE)E(EERDAMHARARA
MEAR(ARIFEEDBE-_F-—
F+-A=+—ALABATESDZ
RSB E EH BR -2 -2FRH
ZREBZLBERFOT :

HRFEEEREMEEKE
*
HE_FT-——F+_A=+—HILNEA

For the nine months
ended 31 December

BEt-A=1-A BE+-A=t1-H
LL=f8A LEREA
2021 2020 2021 2020
= e e
HK$'000  HK$'000  HKS'000  HK$'000

TEL TET FET TRT

Notes (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
Wi (REBR)  (REER)  (REER) (REER)
Revenue €3 4 13,802 19,911 46,446 49,850
Cost of sales HERK (10,752) (17,213) (37,472) (40,658)
Gross profit EY ] 3,050 2,698 8,974 9,192
Other income HiA 237 639 723 1,559
Other gains or losses, net Hibassisie 38 259 166 1,147 230
Allowance for ECLon loan and BN EZRFISHEEEE
interest receivables BiEEE (10) (72) (30) (169)
Allowance for ECL on trade B RENFERSEEEER
receivables B (233) (253) (1,485) (412)
Allowance for ECL on contract ~ AHIEERHEEHEEE
assets (13) (13) (23) (15)
Administrative expenses THAX (6,256) (6,731) (18,818) (17,410)
Finance costs BEKAK (138) (425) (431) (926)
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CONDENSED CONSOLIDATED STATEMENT HEGRAEEREMEE
OF PROFIT OR LOSS AND OTHER Wk (E)
COMPREHENSIVE INCOME (continued)
FOR THE NINE MONTHS ENDED 31 DECEMBER 2021 HE—FT-_—F+-A=1+—HitN#
H
For the three months For the nine months
ended 31 December ended 31 December
BZ+t=-BA=t-8 HE+-A=t-AR
1E=f8A EAEA
2021 2020 2021 2020

—B--f -Z-TE ZB--§ C-ZC-EE
HK$'000 HK$'000 HK$'000 HK$'000

FiEn T TiEx FHET

Notes (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
FE (REER)  (REERZ)  (REER)  (REER)

Loss before tax BB AIEE 8 (3,104) (3,991 (9,943) (7,951)
Income tax expense FERm% 9 = o = S
Loss for the period FEEAARAEEA

attributable to owners of EiEE

the Company (3,104) (3,991) (9,943) (7,951)

Other comprehensive loss for AHEH 2 EER
the period
ltems that may be reclassified ~ E&FEHHEZERZ
subsequently to profit or loss: N
Exchange differences arising BEBNEBELY
on translation of foreign EXEE
operations ) (5) @) (23)

Total comprehensive loss for ~ REEADAFEE AELR
the period attributable to EFBLEE

owners of the Company (3,106) (3,996) (9,946) (7,974)
HK$ HK$ HK$ HK$
BT o BT BT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RE#ER) (REER)  (REER)  (REER)

Loss per share SRER
- Basic and diluted —BEAREE 10 (0.02) (0.06) (0.06) (0.12)
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 31 DECEMBER 2021

GRSy $:3-F kS

HE_FT-_—F+_A=+—HitNEA

Share  Accumulated Exchange
capital losses reserve Total
R Byt ] ENfE @t
HK$'000 HK$'000 HK$'000 HK$'000
THEx TR TR THER
At 1 April 2021 (audited) RZF--FMA—A
(E&%) 205,523 (111,891) (148) 93,484
Loss for the period AHEER - (9,943) - (9,943)
Other comprehensive loss for ~ ZREAR £ ftr 2 E 518
the period - - (3) (3)
Total comprehensive loss for ~ AHE 2 EEELE
the period - (9,943) (3) (9,946)
At 31 December 2021 RZF--§+=A
(unaudited) =+ -A(REER) 205,523 (121,834) (151) 83,538
At 1 April 2020 (audited) RZZ-TFMA—H
(&%) 175,595 (92,464) (138) 82,993
Loss for the period AHEEE = (7,951) = (7,951)
Other comprehensive loss for ~ ARHARE 1 2 F 518
the period - = (23) (23)
Total comprehensive loss for  AHE 2 EEELE
the period - (7,951) (23) (7,974)
Issue of new shares under BEGARBATEAR D
rights issue 31,356 - - 31,356
Transaction costs attributable ~ Z1THIAR (DL Z
to issue of new shares RHHA (1,428) = = (1,428)
At 31 December 2020 RZB-BF+A
(unaudited) =+ -A(REER) 205,523 (100,415) (161) 104,947
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 DECEMBER 2021

GENERAL

Royal Century Resources Holdings Limited (the “Company”,
together with its subsidiaries, collectively the “Group”) was
incorporated in Hong Kong with limited liability and its shares
are listed on GEM ("GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office and
the principal place of business of the Company is situated at
Suite 2201, 22/F, China Resources Building, 26 Harbour Road,
Wanchai, Hong Kong. The Company is an investment holding
company while the Group is principally engaged in (i) provision
of fitting out and engineering, design and procurement of
furnishings and related products services, (ii) leasing of
construction equipment, (iii) sourcing and merchandising of fine
and rare wines and (iv) provision of financial services.

These unaudited condensed consolidated financial statements
have been reviewed by the audit committee and approved for
issue by the Board of the Company on 9 February 2022.

BASIS OF PREPARATION

The condensed consolidated financial statements for the nine
months ended 31 December 2021 have been prepared in
accordance with the applicable disclosure requirements as
prescribed in Chapter 18 of the Rules (the “GEM Listing Rules”)
Governing the Listing of Securities on GEM of the Stock
Exchange and with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$"), unless otherwise stated. Other
than subsidiaries operating in the People’s Republic of China (the
“PRC") of which functional currency is Renminbi, the functional
currency of the Company and other subsidiaries is HK$.

AR E MR

BE-_FT-_—F+-_A=+—HINEA

—RER
CRERERAERAA(TAAR] ER
HIMBRA S AEE ) EEBEM
AREREEIRARERHDETEHER
SEAR AR (8 ZAT))GEM([GEM])
FHoARRRZEAMMPFERETEEE
B A E AT AR E26RE N AE22
2012 AR A —BREZRA
A MALREEEREOHRERERT
12 et RIRBEARE R E QR - (i)
THERERE  (INEBEEH  ARGvER
SRR ©

BEREREEREARBREDK =
B _F_ANREARRRERERE
EMRBEEGHETIR-

B
HE-Z-_—F+-A=+—HIEIhE
B 2 M BRAR A B 15 R TY i R A2 P B
% ETRAI(TGEMLEMARA])E18E 2
BRARBEREREEGHAMAS(EE
SO ) BHZEBNBERE LR
(BEBHEIREER ) MR -

BAEEAN HRAKEMBERTIN
BB 25 RRFEARLM
B(THEDELZMEAR 2SR
RARMESN AARREMMBAR 2
MEERBHRAET



PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)")

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
property that is measured at fair value.

The significant accounting policies that have been used in the
preparation of the Group’s condensed consolidated financial
statements for the nine months ended 31 December 2021 are
consistent with those adopted in the preparation of the Group’s
annual financial statements for the year ended 31 March 2021,
except as described below.

The Group has adopted and applied, for the first time, the
following new standards and interpretations that have been
issued and effective for the accounting periods beginning on 1
April 2021:

Amendments to HKAS 39,
HKFRSs 4, 7, 9 and 16

Interest Rate Benchmark
Reform - Phase 2

Amendments to HKFRS 16 COVID-19-Related Rent
Concessions Beyond

30 June 2021

The application of these new and amendments to HKASs and
HKFRSs has had no material effect on the amounts reported in
and/or disclosures set out in these condensed consolidated
financial statements.

Royal Century Resources Holdings Limited I & R = R G R 2 7

FTEEHBEREANTRETZE
BUMBREEA(ERMBHREEA ]

B4R & B 15 MR IR 2 RANE R
(ARFEFTEZBREMERIN) -

REAEEBRE_T_-_—S+_-A
=+—BIENAAAZEHEREHBHRE
HRANBEAGHTEHE BEYUALE
HE-_ZT-_—F=RA=1T—BHLFEH
MISMERFTIRAE — 80 T ARSI -

AEBEEREMEEATIR =%
——HMA-RARKz & HECER
R 2 # AR e wa R

EBRERFE39% FIREEYE -
ERMBRELR FRER
FA - BEMBMEE
RIETH  BERBRE
RRIFIRREBMB
WELRF 165 25T

BEMERELER T

162 BAL RA=+B#%
BRI R
F(COVID-19)
HRENESR
e

ERZEHT BB ERRB BN
BELAREETHZEHRERHB
BERMER TR IABZEBEL
BELBEAVE-



Third Quarterly Report 58 = & & % #& R &5 2021/2022

PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)") (continued)

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and
amendments to HKASs and HKFRSs that have been issued but
are not yet effective:

TEEHBREREARTRETZE
BUMBHREEN(EEMBEREEN]D)
(&)
ERMAEMRERZHTREBTER
B 36 8 5 2E A
AEEYEEFRA T HEMAERK
ERZ T EARHEARBEIHR
HREAREET ¢

Accounting Guideline 5
(Revised)

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRS 3

Annual Improvements to
HKFRSs

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 8

Amendments to HKAS 12

HKFRS 17

Amendments to
HKFRS 10 and
HKAS 28

Merger Accounting for Common
Control Combination’

Proceeds before Intended Use'

Cost of Fulfilling a Contract’

Reference to the Conceptual
Framework’
2018-2020 Cycle'

Classification of Liabilities as
Current or Non-current?
Disclosure of Accounting Policies?

Definition of Accounting
Estimates?

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction?

Insurance Contracts?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

! Effective for annual periods beginning on or after 1 January 2022

2 Effective for annual periods beginning on or after 1 January 2023

? Effective date to be determined

The Group is in the process of making a detailed assessment of
the possible impact on the future adoption of the new/revised
HKFRSs. So far the management is of the opinion that the
adoption of the new/revised HKFRSs will not have any significant
impact on these condensed consolidated financial statements.

M55 E5% HEHESTEE
(fg&]) BHZEHET
220
-l BT AT
F1658 25T Brig sk
e -l JBHIE#9.2 AR
EXVEiACH)
BB RE Bz e
AR E3H 2 BT
ERUBRE —E-\FEE
EAEENE  —ETEHE
B GTAER HEESEA
EAL4 -] BB IE T B
B GTAER B AT 1 5
EAL4 -]
B GTAER BitiEAT 2 EE?
82 IERT
B GTAER B GHEE
E12R 2 B85 HEERBE
A B A AT 1R
ERERBRE RERE 49
AERFE175
ERERBRE REEBABE
HRIE105 R RAIKEEDFE
B EEAER ZEBEENE
F28K 2T A’
' RoB-—f—A—BRZREBZE
& HIR A 2
2 KoBP==4—A—ARIREBZE
& HIR A 3

9 ERR B AR REE

AR IE 7R 3 R RER AR BT &
BUMBHREENATELR P EELF
B ES R ESERREMN
AR ERT BRI RE LR TG HZ
EMARAMBRRBKEMNERVE
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4. REVENUE AND SEGMENT INFORMATION 4,
Revenue represents income arising from fitting out and
engineering services provided, design and procurement of
furnishings and related products services provided, rental and
installation and project income from leasing of construction
equipment, sale of fine and rare wines, interest income from
money lending and commission income from introducing
brokerage services.

WK o BER

W Bk B PR 2 KAE R T2 AR -
Rt KRB A RAARE R RBEA -
HERZERBZEASRLTEKRERBR
A EEHE 2 W RENSRA R
BECRBEAEWA -

REEEBAWE 2 AT

An analysis of the Group’s revenue for the period is as follows:

For the nine months
ended 31 December

For the three months
ended 31 December

BETZ BEt-A=1-R
Ji3 LER{EA
2021 2021 2020
—g--f k- S 33 —B--f k- 33
HK$'000 HK$'000 HK$'000 HK$'000
FHT FiEL TR FhT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REER)
Design, fitting out and engineering services k&t EERTRBHRA
income 9,294 11,731 26,828 30,353
Rental and installation and project income from T &%k 4 % RIB A YA
leasing of construction equipment 4,261 2,330 11,113 5,782
Sale of fine and rare wines FBHEERA 109 5,650 8,088 13123
Interest income from money lending HEMSMA 135 190 407 569
Commission income from introducing NMEERRBEEBA
brokerage services 3 10 10 23
13,802 19,911 46,446 49,850
Revenue from contracts with customer ~ EBHERELAF1SHET
within HKFRS 15: EFAHWE ¢
Revenue recognised at a point in time ~ RE—BERERzKH
— Sale of fine and rare wines —EBHEERA 109 5,650 8,088 13,123
~ Commission income from introducing ~NBEERBERSKA

brokerage services 3 10 10 23
Revenue recognised over time RE-BEERRR 2 RE
~ Design, fitting out and engineering -t BBERIERBRA

services income 9,294 11,731 26,828 30,353
- Installation and project income from leasing — TR ERERHELEREARA
of construction equipment 2,229 = 2,796 -
11,635 17,391 37,722 43,499
Revenue from other sources HRFERA
Rental income from leasing of RERERERSUA
construction equipment 2,032 2,330 8,317 5,782
Interest income from money lending HERSBA 135 190 407 569
Total segment revenue EBE TN 13,802 19,911 46,446 49,850
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REVENUE AND SEGMENT INFORMATION (continued)
Information reported to the executive directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of
goods or services delivered or provided. No operating segments
identified by the executive directors have been aggregated in
arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments are
as follows:

(a) Provision of design, fitting out, engineering and
procurement of furnishings and related products services
("Design, fitting out and engineering services");

(b) Leasing of construction equipment (“Leasing of
construction equipment”);

(o) Sourcing and merchandising of fine and rare wines
("Wines merchandising”); and

(d) Financial services business comprising securities advisory
services, securities dealing and brokerage services and
asset management services and money lending (“Financial
services business”).

RATES DEBLERTE  2HN
DEBERRAESBRRZEMEPR
B @R/ BRI RBER RE
BAKEZ A 2BDBE RITESY
EREFADBRAZEED DA G-
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(a) REHRH K IRRRBKRE
REMERRB( R KR
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(b) MERERB(HAERERE]:

(0 EHEA(TEHEEAD: Rk

(d ESRREEBEEREFREER
R EHRRGRERRYE BEE
ERBRBE(ERREEED-
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4.

REVENUE AND SEGMENT INFORMATION (continued)

(@)

4. R s BER ()

Segment revenue and results (a) IBURBREE
The following is an analysis of the Group’s revenue and RTAAEEY S REFIRTZ
results by reportable and operating segment: WIS E D EAEL 2 DT
For the nine months ended 31 December 2021 HE-F=-—F+=-H=+—H
WEAEA
Design,
fitting out
and Leasing of Finandial
engineering  construction Wines services
services equipment  merchandising business Total
Fit EBR
IERE HERERE E#ET  SRBBER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEL T TEL TR
(REEH) (REEH) (REBER) (REBER) (REEH)
Segment revenue AElE 26,828 1113 8,088 M7 46,446
Segment profit/(loss) SR/ (B8 504 (2,704) 187 (1,110) 3123)
Unallocated: KR
Other income AR 683
Central administrative costs PRABHA (7,440)
Finance costs EERE:S (63)
Loss before tax kil ] (9,943)
For the nine months ended 31 December 2020 HE-_T-_FTFF+_H=1+—H
IEAEA
Design,
fitting out
and Leasing of Financial
engineering  construction Wines services
services equipment  merchandising business Total
#it RER
IRkE HERER BHEE  SRRBES @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAR TER TET Fin
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REFR)  (REFR)  (REER) (REER) (REZER)
Segment revenue AEbE 30,353 5,782 13,123 592 49,850
Segment profit/loss) AR/ (E5E) 2,986 (3,079) i (1,362) (1,033)
Unallocated: KR :
Other income AR 970
Central administrative costs PRATHRE (7,452)
Finance costs RERA (436)
Loss before tax BHtaEE (7,951)

The accounting policies of the operating segments are the
same as the Group's accounting policies. Segment profit/
(loss) represents the profit/(loss) earned by each segment
without allocation of certain other income, central
administrative costs (including directors” emoluments) and
certain finance costs. This is the measure reported to the
executive directors for the purposes of resource allocation
and performance assessment.

RESBZBABREALEEHE
AR - S ERF (BB
AABETFEMBA - HRITER
RA(BEEEME) RETRE
B 2 & 5 BT ER 2 i (S
Bl HMRITEEZ2MADA
ERRAERR 2GR
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OTHER INCOME 5. 20N

For the three months
ended 31 December

BE+-A=+-RIL=M@A

2021 2020
—B--% C-TZZF
HK$'000 HK$'000
Fi#n FET

(Unaudited) (Unaudited)
(RBER)  (REER)

For the nine months
ended 31 December

BE+ZA=+-RILAEA

2021 2020
—B--% C-TZZF
HK$'000 HK$'000
Fi#n FiET

(Unaudited) (Unaudited)
(REER)  (REER)

Bank interest income RITFISBA 1 - 1 1
Rental income HEHA 222 218 648 623
Sundry income HIEBA 14 a1 74 935

237 639 723 1,559
OTHER GAINS OR LOSSES, NET 6. Hitmme  F8

For the three months
ended 31 December
HE+-A=+-BLL=@A

2021 2020
—B--F Sk 23
HK$'000 HK$'000
TEn FHT

(Unaudited) (Unaudited)
(REER) (REEER)

For the nine months
ended 31 December
BE+TZA=t+-BLNEAR

2021 2020
—BZ-F Sk 23
HK$'000 HK$'000
TEn FHT

(Unaudited) (Unaudited)
(REER) (RIEE%)

Gain/(Loss) on damage of construction BRRERME WG/ (B8)

equipment, net of compensation BHEMHE 259 165 1,147 229
Exchange gain 30 - 1 - 1
259 166 1,147 230

FINANCE COSTS /8 BB R A

For the three months
ended 31 December
BE+T-A=+-HLL=M@A

2021 2020
“g--§ -T-%F
HK$'000 HKS$'000
FHL T

(Unaudited) (Unaudited)
(RIEER) (REE%)

For the nine months
ended 31 December

HE+TZA=+-BILhEA

2021 2020
—g--§ -T-%TF
HK$'000 HKS$'000
FHT T

(Unaudited) (Unaudited)
(REER) (REE%)

Interest on: DTEBEZFE
— Unsecured other borrowings ~EEALEE - 221
— Lease liabilities -HEEE 138 204

431 677

138 425

431 926
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8.

LOSS BEFORE TAX
Loss before tax has been arrived at after charging/(crediting):

8. BB A1 5 98

BEBRTESIE TR (G A) T RIS E:

For the three months
ended 31 December

BE+-A=+-RIL=M@A

For the nine months
ended 31 December

BE+ZA=+-RILAEA

2021 2020 2021 2020
—B--% C-T-TF C-B--§ C_I_TF
HK$'000 HK$'000 HK$'000 HK$'000
FHT THAT TiEn THAT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REED)
Salaries and wages included in cost of sales H&RTE (BERHEKAF) 799 808 1,712 1,574
Salaries and wages included in HeRIE
administrative expenses: (BERTHRAXT®) :
Directors' emoluments (including E2H4
contribution to defined contribution plans) (B &R EHEIE ) 818 823 2,459 2,467
Salaries, wages and other benefits ¢ TEREMEF
(excluding directors’ emoluments) (TREESHE) 1,653 1,631 4,791 4,576
Contribution to defined contribution plans  REHHKBIEHK (TREEE)
(excluding directors) 62 30 175 168
3,332 3292 9,137 8,785
Auditor's remuneration 2 Gl - - - -
Depreciation of property, plant and WE BERRERTE (F)
equipment (Note) 2,018 1,685 6,099 4,585
Depreciation of right-of-use assets CREEENE 1,590 1,763 5,086 5,279
Lease payments under short-term leases on EEIfE 2 i
premises 53 43 160 96
Gross rental income less outgoings arising B &% 2 AL WA BERZ L
from investment property (191) (149) (559) (477)
Note: B 5 -

Depreciation of property, plant and equipment for the nine months ended 31
December 2021 amounted to approximately HK$5,179,000 (nine months
ended 31 December 2020: HK$3,079,000) was included in cost of sales.

=

ES

-3
X MERRBHESE
S

—&+-A=+—RHILth@A ¥
#9%5,179,0007% 7T (&

—F-_RF+-_A=+—-BLEIAEA:
3,079,000 70) B BIERHER AR



INCOME TAX EXPENSE
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9.

The major components of income tax expense in the condensed
consolidated statement of profit or loss and other comprehensive

income are:

REBFX

BRFABRE R MEERERTHRE
PR 2 ERAKRIBNR

For the three months
ended 31 December
BE+-A=+-RIL=M@A

For the nine months
ended 31 December

BE+=A=t+-RLNEA

2020 2021 2020
—Z-TF  ZB--F ZZCTF
HK$'000 HK$'000 HK$'000
THAT TEr TET
(Unaudited)  (Unaudited) (Unaudited)
(REER)  (RBER)  (REER)

2021
—E--&
HK$'000
Fign
(Unaudited)
(REER)
Current tax ENEIRRIR
Hong Kong profits tax ERNEH
Deferred tax EEHE

No Hong Kong Profits Tax has been provided as the Group has
no estimated assessable profits for the nine months ended 31
December 2021 and 2020.

Pursuant to the rules and regulations of the British Virgin Islands
("BVI"), the Group is not subject to any income tax in the BVI.

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates on the
estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the PRC
for earnings generated beginning on 1 January 2008.

No PRC corporate income tax has been provided as there is no
estimated assessable profit for both periods.

HRASEERBE_T_THER_-F
——F+ZA=+—RBIhEABHELE
EAEGTERBEF SRR BEAFE
BifE 45

R BB SR RAFED - A%k
B BESMRRELESNEMFIEH
1.

BHTRAREBEEZPELEMS
BERBERITAN 2R A BIEHIH
ARG ERBUE N ZERARREH -

E-ZTN\E-A—HRA% BERE
BIBGHEHOT AR FEBEREDE
MEBARREERNmREHERIINE
BAERR A B IRAR B EBA10% TEHIBL

P 7 7S £ (B 7% % P {8 B P 3 R 70 o (L 22
FERR B B - BRI AR RAR B B R
B B R PRSBLE LB -
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10.  LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following information:

Loss for the period

10. BRER

ARAREEAREERREE 2 SHE
BETIBURRH

AEEER

For the three months
ended 31 December
BET-A=t+-HIL=MEA

For the nine months
ended 31 December

BE+ZA=+-RILAEA

2021 2020 2021 2020
—g--f -T-TF CZB--F  -T-TF
HK$'000 HK$'000 HK$'000 HK$'000
FER THAT TiET THAT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REED)
Loss for the purpose of basic and HEREAREEEENE 2 BB
diluted loss per share (3,104) (3,991) (9,943) (7,951)
Number of shares RHEHBE

For the three months
ended 31 December
HE+=A=+-BLL=@A

For the nine months
ended 31 December
BE+T-A=t+-HLNEAR

2021 2020 2021 2020
ZBZ-% -T-TF  ZBD-§ IO EF
‘000 ‘000 ‘000 ‘000
TR Tk TR Tk
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  GREER) (REER)  (REER)
Weighted average number of ordinary REREAREEEBME
shares for the purpose of basic and LA METHE
diluted loss per share 156,780 65,668 156,780 64,321




10.

11.
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LOSS PER SHARE (continued) 10.
Number of shares (continued) ROHE ( i)
For the three months For the nine months
ended 31 December ended 31 December
BET-A=+-BL=@A HBE+T-A=t-HiLIEA
2021 2020 2021 2020
—g--f -T-TF CZB--F  -T-TF
HK$ HK$ HK$ HK$
BT BT BT BT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER) (REER)  (REER)
Basic and diluted ERREE (0.02) (0.06) (0.06) (0.12)
Since there were no potential dilutive shares in issue during the HARBE_TE-_—FR_T_TF

nine months ended 31 December 2021 and 2020, basic and
diluted loss per share are the same for both periods.

DIVIDENDS 11.

The Directors do not recommend the payment of any dividend
for the nine months ended 31 December 2021 (nine months

+ZA=+—RBIENERBEAREE
EHED BTG BRIt mERR
BEAREESRERBER -

[::3=8
EEWTRHAKNBE-_F_—F+=
A=Z+—RLENEAZEFRS(BE=

ended 31 December 2020: Nil).

ZEFE+-A=t+—HILENEA: &)

SHARE CAPITAL 12, B=X
Number of
ordinary shares Share capital
ZEREAE |;i&S
‘000 HK$'000
TR FHET
Issued and fully paid: BITW R
As at 1 April 2020 R=ZT-ZFEFMA—A 522,600 175,595
Share consolidation (Note) MAn & B (HTE) (470,340) =
Issue of new shares under rights issue, — ARIBRHEREITHARG - MKRIF 2
net of transaction costs (Note) AR (M) 104,520 29,928
As at 31 December 2020, 1 April 2021 RZT=_ZTF+-_A=+—8"
and 31 December 2021 (unaudited) —E-_—FMA—ABK
—F_—F+t-A=1—R
CR&EER) 156,780 205,523
All the ordinary shares issued during the period rank pari passu HMABRTHRA T BRNEMERFRT

with the then existing shares in all respects. IR D Z A R &R o
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12.

SHARE CAPITAL (continued)
Note

On 28 August 2020, the Company proposed (i) to implement a share
consolidation (the “Share Consolidation”) on the basis that every ten issued
existing shares of the Company be consolidated into one consolidated share
(the "Consolidated Share”) and (i) to raise approximately HK$31.4 million
before expenses by way of a rights issue (the “Rights Issue”) of 104,520,000
rights shares (the “Rights Shares”) at a subscription price of HK$0.30 per
Rights Share on the basis of two Rights Shares for every one Consolidated
Share held by the qualifying shareholders on the record date.

On 28 August 2020, the Company further entered into a placing agreement,
pursuant to which, the placing agent conditionally agreed to procure placee(s)
(the “Rights Issue Placing”) to subscribe for the unsubscribed Rights Shares
and the non-qualifying shareholders unsold Rights Shares at a placing price of
not less than the subscription price of HK$0.30 per Rights Share. The closing
price per share of the Company on that date was HK$0.04 (equivalent to
HK$0.40 per Consolidated Share).

On 18 November 2020, the Company completed the Share Consolidation by
reduction of 470,340,000 existing shares of the Company.

On 29 December 2020, the Company completed the Rights Issue and the
Rights Issue Placing and 104,520,000 Rights Shares were allotted and issued.
The net proceeds of the Rights Issue and the Rights Issue Placing of
approximately HK$29.9 million was intended to be used for purchase of
construction equipment and for the Group’s operating, administrative and
general expenses.

Please refer to the Company’s announcements dated 28 August 2020, 3
September 2020, 22 October 2020, 16 November 2020, 17 November 2020,
18 December 2020 and 28 December 2020, circular dated 24 October 2020
and listing document dated 30 November 2020 for details.

CAPITAL COMMITMENT
The Group had the following capital commitments as at the end
of the reporting period:

B (%)
Fif&E
REZBZBFENAZTNE AR AREOET

BOEHTRHEN]) BEAEXRAEGTRE
BARARKDIEA MR —RE GHRG (4 PR
17 1) R i)l 8 1 R 0 (AR 1) 9 AR 4 AR AL 4
0.307 T A4 & H% AR E %17104,520,000% #EAR
B (T ARARAS 1) EABERFIBRBRAED
31,400,000 7T ($NFR B2 A - AR GREE
HERHA—RA R B AR EARRR( o

IS RENAZTNE ARAE—FFTL
B B it LB RE A G R B R AOREE
A(THRBERE ) RIE TR B AR R T A B
ARAR AR & L AR AR AD R B A (B TME R B A AR
REEMO30ETT - AR AN ERUTE RS
0.048 T (FHEREHA HHH20.4087T)

R-Z-TF+—A+N\B XREEBAD
470,340,000 A" A R A BRA TR DA HF

: F+ZAZ+NB KAAFEREK
R - 3 AL 3 ) $17104,520,0008% f# A%
B R EHBREEMSREFED
29,900,0007% 7T ik A HA R B R 53R 188 B PR 1 AR 26
B2 EE TR R R

HEHE2HMARRAS ZoZFENA=TN
B ZZ2-_ZFAA=ZR ZZ2=-FF+A
—+=R -ZE-FF+—-A+<B ZE=%
F+—A++B - —F-TF+-A+/\BR=
TERFF A+ N\BZAL BHARAZZTZ
EE+A-tHAZARRAHR= R
+—A=t+RZEmXfH-

BARFERE
AEERBERRBFATERNASE

31 December

31 December

2021

—E-—F

+=B=+-8
HK$'000 HK$'000
FHT FT
(Unaudited) (Unaudited)
(REEZ) (REER)

Contracted but not provided for: BEETHABARER

— Acquisition of construction equipment — 8 B E - 4,746

= 4,746
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14.  RELATED PARTY TRANSACTIONS 14.

(a)

In addition to balances and transactions detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions
with related parties during the period:

BESRS

(a) BRAZEHARAMBRREM
BOFRzEBRRRDI K&
BIRARHANERETETTT
25 :

For the nine months
ended 31 December
BE+=A=+—BLAMEA

2021 2020
—E--F —TTF
HK$'000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(RIEER) (RIEEZ)
Received from/(Paid to) related B-XERFR(H-—EBEETA
companies controlled by a ARAZER) R 2 BB R
substantial shareholder, a director of ~ FJUMEL/(#fH)
which is also a director of the
Company:
— Fitting out service income — RERBUWA - 203
— Commission income —AeBA 10 23
— Placing agent fee in relation to the — & B RAE 2 FLE IR
Rights Issue Placing BH - (219)
- Odd lot matching service agent fee — A& B A% 2 Ak £ 88 AR 75
in relation to the Rights Issue REER - (20)
Rent paid to a substantial shareholder, £ — X B R (E—REEIF
a director of which is also a director  AARRIZER)EBANAE
of the Company, in relation to the Wz HS ()
office premises (Note) (162) -
Note: Bff 5
On 22 November 2021, the Company entered into a sub-deed of ®n= —F+—A-+=ZH ARRAE—FB

lease with a substantial shareholder in respect of the sub-leasing
arrangement of the office premises for a term commencing from 1
December 2021 to 31 March 2025. The monthly rental fee is
approximately HK$162,000, details of which are set out in the
Company’'s announcement dated 22 November 2021. As at 31
December 2021, the carrying amount of such lease liabilities was
approximately HK$5,872,000. During the nine months ended 31
December 2021, the Group has made lease payment of
approximately HK$162,000.

BRERMBAZMES AR BTHERE BH
R-E-_—45+-A—-BE-Z-_RF=A
=+—B B8AEL#A162,0008 T FHEH
RARRBBHA=ZT-—F+—A=+=-HZA
EoRZTZ—F+-A=+—H ZEHEH
& # fR T {8 (B 49 &5,872,0008 T- HE-F
——#+-A=+—BLAEA FEEEXH
T #9162,00078 TR E 58 ©
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14. RELATED PARTY TRANSACTIONS (continued) 14. BESRS(E)
(b) Compensation of key management personnel (b) FEEEAEN#ME
The remuneration of key management personnel of the RBE-Z-_—FR-T_ZTF
Group during the nine months ended 31 December 2021 +TZA=+—BIEAEAR K&
and 2020 is as follows: BEBEBABZHMOT :

For the nine months
ended 31 December
BE+=A=+—BLAMEA

2021

B —F
HK$'000 HK$'000
FBT FHT
(Unaudited) (Unaudited)
(RIEER) (RIEEZ)
Salaries, allowances and other benefits ¥4 + 28 & H fth 12 F| 3,839 3,821

Contributions to retirement benefits & (4@ &+ &I {5k
scheme 87 95
3,926 3,916
15. COMPARATIVE FIGURES 15. BT

Certain comparative figures have been reclassified to conform ETUBRHRFEEEFSEUFTARY

with the current period presentation. Hz 25185 -



Third Quarterly Report 5 = Z & % 4 R & 2021/2022

MANAGEMENT DISCUSSION AND ANALYSIS
Royal Century Resources Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in (i) provision of design, fitting out and engineering
services comprising design, fitting out, engineering and
procurement of furnishings and related products services, (ii)
leasing of construction equipment, (iii) sourcing and
merchandising of fine and rare wines and (iv) provision of
financial services business.

FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for the nine months
ended 31 December 2021 of approximately HK$46.4 million
(nine months ended 31 December 2020: HK$49.9 million),
representing a decrease of approximately HK$3.5 million as
compared with the last corresponding period.

Breakdown of revenue by types of segments is as follows:

EEENWR DN
CEERERBERARN(ARRA ) RE
MEAR(GE AEE D ETEBREOR
HRT RERIERBEBER X
& IRERBERERERERRS - (i)
TAE AR - (i) R & 8 PA R (iv) 1R
SRR

B 7% 21 B

Wz
AEBRBEE-ZT_—F+=A=+—
B 1E AU {E A 8215 48 U %5 49 /46,400,000
ATHE_F_TF+-_A=+—HAL
NB A : 49,900,000 7T ) 82 F F 5
> #93,500,00058 7T ©

WaR D BB DT -
For the nine months

ended 31 December

BEt-A=t—HILAEA

2021 2020
—E-—F —E-TF
HK$’000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(RIEEZ) (REE#EZ)
Design, fitting out and engineering  &%&t ~ #{E R TRREHKA
services income 26,828 30,353
Rental and installation and project ~ AERHERERES M
income from leasing of ZHERIBEH KA
construction equipment 11,113 5,782
Sale of fine and rare wines ZHE WA 8,088 13,123
Income from financial services & BRI A 417 592
46,446 49,850
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Breakdown of revenue by geographical locations is as
follows:

RERERDA

WS R E A S ENT -

For the nine months
ended 31 December

BZE+=-—A=+—RALIEA

2021 2020

—E-—F —E-FF

HK$’000 HK$'000

FET FA&T

(Unaudited) (Unaudited)

(REBEZ) (REgeEz)

Hong Kong BE 45,125 47,250
The PRC FE 1,321 2,600
46,446 49,850

The revenue generated from the design, fitting out and
engineering services business for the nine months ended 31
December 2021 amounted to approximately HK$26.8 million,
representing a drop of approximately HK$3.6 million when
compared with the revenue for the nine months ended 31
December 2020 of approximately HK$30.4 million.

The revenue arising from the leasing of construction
equipment business was increased from approximately
HK$5.8 million for the nine months ended 31 December
2020 to approximately HK$11.1 million for the nine months
ended 31 December 2021, representing an increment of
approximately HK$5.3 million or 91.4%. Such increment was
mainly due to the expansion of the business and the increase
in the lease out quantity of scaffolding equipment following
the additional investment to cater for the growth and
development of this segment.

There was a drop in the sales of fine and rare wines from
approximately HK$13.1 million for the nine months ended 31
December 2020 to approximately HK$8.1 million for the nine
months ended 31 December 2021. The decrease was mainly
due to fewer orders from the existing customers during the
period as a result of the continuous measures in response to
the COVID-19 pandemic such as restriction of social
gathering and the operations of food and beverage facilities
that affects the consumption by the end customers. The
reallocation of the Group’s resources which focuses on the
design, fitting out and engineering services and the leasing of
construction equipment businesses also attributes to such
decrease.

The revenue from the provision of financial services was
maintained at the similar level as compared with the last
corresponding period.

BE-_Z-_—+-A=+—H1LtNf@E

RN RERIEBREEBELNK
A %) 526,800,0008 T8 T =T F
+-A=Z+—-—BLEAhBEBALAE
30,400,000 7T /94 AR 2> 493,600,000
BIT e

HERESBEEGEENKEEEES
E-EFF+ A=+ —BLEAEAND
5,800,000 T MEBEZE T = —F
+ZAZ+—BLEABARNKAD
11,100,0007% 7T - B13E 0 495,300,000/
TEH EFFHO1.4% - ZIEMEBRAN
UL EE TS 2 JE R R A8 N4 A B 4R AR 45 DA RS
AUEBSBRERRER  UAFERADLR
BB EHE GG

EBEBERBRE_ZST_ZF+_- A
=+—HIENEA%13,100,000% T
KEEE-T-_—F+=-A=+—H1
FL18 A #98,100,0007% 75 » %M > EE i
RECOVID-19RRITATHEIT Z B TH 48
EHEeEEICREERFIKRREMZE
BERFMEZESEREFZHEE URAEASE
EERERAZENRT - HERITRRR
BEBREEREREEBHSI -

RHESBARY 2 W K F RERE -
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Gross profit for the period

For the nine months ended 31 December 2021, the Group
recorded a gross profit of approximately HK$9.0 million (nine
months ended 31 December 2020: HK$9.2 million)
representing a decrease of approximately HK$0.2 million as
compared with the last corresponding period. The Group’s
overall gross profit margin was approximately 19.4% (nine
months ended 31 December 2020: 18.4%).

Gross profit by types of segments is as follows:

AR EF
BE-_Z-—F+-A=+—8H1hfE
B A& E15EFIL /9,000,0007 7T
(BEZZT-ZTF+-A=+—H1ENME
A 19,200,000 70 ) B A FRIHI T B4
200,000 T AEBMZ BEEFN XN A
19.4% (BE2-_Z-_TF+=-A=+—8
IENEA :18.4%)°

EFRO IR HIAT
Gross profit for the nine

months ended 31 December

BE+t=-A=+-8

LEh@EAER
2021 2020
—E--F —TCTF
HK$'000 HK$'000
FERT FHT
(Unaudited) (Unaudited)
(REEEZ) (REgEEZ)
Design, fitting out and engineering &t~ EE K TIZRE
services 4,850 5,504
Leasing of construction equipment —~ TAERERE 3,489 2,564
Sourcing and merchandising fine and 35/ 4§
rare wines 218 532
Financial services business TRRBEL 417 592
8,974 9,192

The decrease in the Group’s gross profit of approximately
HK$0.2 million was mainly attributed to a drop in the gross
profit of approximately HK$0.7 million from the design,
fitting out and engineering services business when compared
with that of the last corresponding period. Although the
Group managed to maintain a gross profit margin of
approximately 18% for both the current period and the last
corresponding period, there was a decrease in gross profit
generated due to the fierce competition in the industry and
the depressed situation of the local economy resulting from
the erratic development of the COVID-19 pandemic, which in
turn, led to a contraction of design and fitting out activities.

N 2 EFF A 49200,0008 T E E R
Bt HERTIREBRBEBHEFNRESF
[RHA T F£49700,000/8 L AT S « BEAA - ARER
B R AR R A FREIB R IFEFRELY
18% AR EHBUNITERFUR
COVID-19RRITZ N IBE BRI E M
P2 AR AR AT REEFRE
Pl - BmEER TR G TR
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There was an increase in gross profit of approximately
HK$0.9 million for the nine months ended 31 December
2021 from the leasing of construction equipment when
compared with that of the last corresponding period. The
increase was mainly due to the increase in the lease out
quantity of scaffolding equipment following the expansion of
the business and the additional investment of the scaffolding
equipment for the growth and development of the leasing of
construction equipment business.

The aggregate gross profit from the two segments of the
sourcing and merchandising of fine and rare wines business
and the financial services business was decreased by
approximately HK$0.5 million when compared with that of
the last corresponding period.

Loss for the period

During the nine months ended 31 December 2021, although
the Group has a gross profit of approximately HK$9.0 million
(nine months ended 31 December 2020: HK$9.2 million), the
Group recorded a loss for the period of approximately
HK$9.9 million (nine months ended 31 December 2020:
HK$8.0 million), representing an increase in loss for the
period of approximately HK$1.9 million.

The increase in the Group’s loss for the period was mainly
resulting from (i) the decrease in the government subsidies
received in response to the COVID-19 pandemic of
approximately HK$0.8 million and (ii) the increase in
impairment allowance of trade receivables of approximately
HK$1.1 million.

ERERARAA

HE-_Z-_—F+=-A=+—ALLAEA
W ERERBEEBOENBREF RHIZ
hN%J900,000# 7T % E N EZ 2 HRHE
ERRREEBZERRIE MG ARBIER
HEUB A EBKHBMIEREERE  FH
RImRREHEREN-

ERLHEEB RS BMRBEB LMD IS
52 EFE A FRADR D 500,000/ 7T

KRR EE
REBEE-T-_—F+-A=+—H1h
MAR AAXEBZEFNNA
9,000,000 (=T =T F + = A
=+—RA1ENMEA : 49,200,000 7T)
7N B8 15 A HARE E51E 40 59,900,000
<_7*_ F+-A=+—HI1LNMA
: 478,000,000/ 7T ) * [ M7 BRI 5 18
ziﬂu%mgoo,ooo%fc»

AEBERBEEMDEZEHR)ME
#COVID-19K 7t 17 B Y HL & BAT & Bk
4> #7800,000/% 7T K (i) & 5 FE WK TE R
BRI 471,100,000 7T °
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BUSINESS REVIEW AND PROSPECTS

Design, fitting out and engineering services
business

During the nine months ended 31 December 2021, included
in the Group's revenue for the design, fitting out and
engineering services was revenue from the provision of public
housing maintenance, improvement and vacant flat
refurbishment works and services amounted to approximately
HK$12.5 million, representing approximately 46.6% of the
segment revenue for the current period. The public housing
estates works was commenced since October 2020 which
attributed approximately HK$6.7 million to the Group’s
revenue for the year ended 31 March 2021. The revenue for
the period represents a growth of approximately 86.6%. The
Group expects the revenue from the provision of public
housing maintenance, improvement and vacant flat
refurbishment works and services to have a steady growth
and maintains a sustainable stream of income to the Group
in the long run. The Group has been actively coordinating
and negotiating with the current contractor as well as other
contractors for the new term contracts in order to enlarge
the Group’s operations therefrom. The Group is optimistic to
secure further public housing estates works and services.

Besides, the Group has established and maintained business
relationship with existing customers for the provision of
design, fitting out and engineering services. The Group has
been invited by contractors/customers to submit tenders and
has proactively negotiated with the customers for fitting out
and engineering service projects. However, due to the fierce
industry competition and the depressed situation of the local
economy resulting from the erratic development of the
COVID-19 pandemic which affects the sentiment of the end
customers in planning of design and fitting out activities, the
contracts/projects awarded during the period were with lower
contract sum when compared with the corresponding period
in last year. This accounted for a drop in the revenue for the
design, fitting out and engineering services business during
the current period. Up to the date of this report, apart from
the projects from the private clients, the Group has
commenced 2 waterproofing works and maintenance service
projects from the Housing Authority which are expected to
be completed by the end of this financial year. The revenue
therefrom will be accounted for in the fourth quarter of the
current year accordingly. Besides, the Group has concluded
certain contracts which will be completed in the coming
quarter and/or the first quarter of the coming year.

7% ol BE K Al R
it RIER TRIRBEFH

BE-_T-—4F+-_A=+—HI1NAE
A REERH  RERIERBKE
PREREREAHREEAE BREREE
BUBFIREERBEOBRALR
12,500,000/ 7T+ 1 75 HA [ 59 B Uz 40
46.6% cAHEWTRRIIE T _ZTF
+ AR IRBEE-_T-_—F=A
S+ BLEFEALAEERHEYN
6,700,000/ s 8 M 2% o BRI AR R R 4D
86.6%IE R - AKBEBEHREREAES
& EMEE BB TERREAIUK
HHRARNEERABEERMAFE
HIURA SRR o A 62 (B IE FE 1R B3R A AR v
MEMFEBRARFTEHEOETHAR
EE UBRASBLE ¥R - AEER
ESELZAHERITERREFLEE
}‘go

UEOh  REEFREER G E PR RER
EBRE MIRHE  RERTER
B AEEEARRE FREFERE
& UEEREEFARKERTRRBE
BeAM ARNMAURERFNUR
COVID-19RMITZ NBEH RS EAM
B ERAR T EREE P T8
Rt REREREZOE  AHRMAES

AR/ HABEFRBENBRERD -
It BRE KIER TRRBEB KA AT
THER-BEA®REBH RAUAEBI
AEBTERAFEZE@2M@ENKIRE
RGERBIER YRR M BFERE
RIZERK ° BL - BLFTS 2 s i A
BEMEFZRER - N AEBEFIE
FAH AEERRER K TFEE—

R -
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The Group will continue to seek for the potential contractors
(both private sector works and public housing projects) and
to coordinate/negotiate with the existing contractors for
further contracts as well as developing the business network
with the existing contractors in the aim of building up the
Group’s brand and goodwill. The Group expects such
exploration and strategy will further broaden and strengthen
the income stream and the sustainable development of the
design, fitting out and engineering services business with
maximization of return of the shareholders and the value of
the Group.

Leasing of construction equipment business
The Group has continued to build and pursuit business
relationship with its existing customers and is able to explore
new customers and conclusion of projects.

As previously reported, the Group concluded with a
contractor of a public tunnel infrastructure project during the
first quarter of the current year whereby the Group would
lease out the scaffolding equipment together with the
provision of installation services. The project was commenced
with the delivery of the required scaffolding equipment and
the provision of the installation services according to the
demand and the specification of the contract during the
current period. However, due to certain material revisions and
amendments on the design and construction works, the
Group was unable to reach agreement with the contractor
and the contract was terminated subsequent to the end of
the reporting period in January 2022. The Group is in the
process of discussion with the contractor on finalisation and
settlement of the project account in due course.

Apart from the termination of the project as mentioned
above, due to the erratic development of the COVID-19
pandemic and the uncertainty of the local economic
situation, progress of certain construction projects have been
delayed, resulting with the decrease in lease out rate of the
Group's scaffolding equipment from approximately 75% at
the beginning of the year to around 60% as at the date of
this report. Although the Group is still able to maintain a
steady lease out rate of the scaffolding equipment, the
management has been proactively negotiating with the
customers for new projects aiming to rebounce the lease out
rate of the scaffolding equipment to above 70% level.

RERERDA

REBMGEERRBEFER(RELE
BETRERAKFEERR) WERAA
e/ BEESEE  URBERER
BREEEMNEBRE B EENR
MR - AEETRIZ SR R R
#—SRERINRRE - RERTRRRS
EBEBATR AT ERR - AERR
REHEAEBBEBEHRAL

HERERBEFRE
AEBBERARAE PRI RIRE
BRIR - ABIRHES RATRA -
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Looking forward, with the branding recognition of the
Group's leasing of construction equipment business and the
enlargement of its operation scale, the management expects
the rental income therefrom would have steady growth. With
reference to the growth of the revenue, the management is
confident that the leasing of construction equipment will be
a major business segment attributable to the success of the
Group in the coming years.

Sourcing and merchandising of fine and
rare wines

The Group has developed and maintained a stable business
relationship with the customers and the suppliers. The Group
has been negotiating with the existing customers for
recurring orders from the customers. The Group is also
exploring for new suppliers and sources of wines. The Group
is proactively negotiating with the existing customers and
seeking for new customers for new orders.

Financial services business

The Group continues to adopt a prudent management
approach to carry out the financial services business in order
to minimize its credit risk exposure while proactively exploring
and seeking for high creditworthiness customers to ensure a
healthy development in its money lending, securities advisory
services, securities dealing and brokerage services and assets
management services business.

The Group’s money lending business maintains a loan
portfolio with principal amount of approximately the same
level as at 31 March 2021.

Certain commission income was also recognised from the
introducing brokerage services during the period.

EVENTS AFTER THE REPORTING PERIOD
There is no material subsequent event after 31 December
2021 and up to the date of this report.
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LIQUIDITY AND FINANCIAL RESOURCES
During the nine months ended 31 December 2021, the Group
financed its operations by its internal resources. As at 31
December 2021, the Group had net current assets of
approximately HK$22.1 million (31 March 2021: HK$25.0
million), including cash and bank balances of approximately
HK$6.9 million (31 March 2021: HK$16.7 million). The current
ratio, being the ratio of current assets to current liabilities, was
approximately 2.5 times as at 31 December 2021 (31 March
2021: 2.4 times). There was no material fluctuation in the
current ratio during the current period.

CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary shares. There
was no movement in the share capital of the Group during the
nine months ended 31 December 2021. Total equity
attributable to owners of the Company amounted to
approximately HK$83.5 million as at 31 December 2021 (31
March 2021: HK$93.5 million).

As at 31 December 2021, the Group’s borrowings comprised
lease liabilities of approximately HK$14.4 million (31 March
2021: lease liabilities of HK$13.6 million). The Group's
gearing ratio, calculated by dividing total borrowings by total
equity, was approximately 17.2% (31 March 2021: 14.5%).
The increase in the gearing ratio was mainly attributable to (i)
the recognition of new lease liabilities as the Company
entered into a sub-deed of lease in respect of the sub-leasing
arrangement of the office premises and (i) there was a drop
of the shareholders’ equity during the current period.

USE OF PROCEEDS FROM RIGHTS ISSUE
Reference is made to the announcements of the Company
dated 28 August 2020, 3 September 2020, 22 October
2020, 16 November 2020, 17 November 2020, 18 December
2020 and 28 December 2020, circular dated 24 October
2020 and listing document dated 30 November 2020 in
relation to the rights issue.
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On 28 August 2020, the Company proposed (i) to implement
a share consolidation (the “Share Consolidation”) on the
basis that every ten issued existing shares of the Company be
consolidated into one consolidated share (the “Consolidated
Share”) and (ii) to raise approximately HK$31.4 million before
expenses by way of a rights issue (the "Rights Issue”) of
104,520,000 rights shares (the “Rights Shares”) at a
subscription price of HK$0.30 per Rights Share on the basis
of two Rights Shares for every one Consolidated Share held
by the qualifying shareholders on the record date.

On 28 August 2020, the Company further entered into a
placing agreement, pursuant to which the placing agent
conditionally agreed to procure placee(s) (the “Rights Issue
Placing”) to subscribe for the unsubscribed Rights Shares and
the non-qualifying Shareholders unsold Rights Shares at a
placing price of not less than the subscription price of
HK$0.30 per Rights Share. The closing price per share of the
Company on that date was HK$0.04 per share (equivalent to
HK$0.40 per Consolidated Share).

The Rights Issue and the Rights Issue Placing were approved
by the shareholders at an extraordinary general meeting on
16 November 2020 and were completed on 29 December
2020. The net proceeds of the Rights Issue and the Rights
Issue Placing was estimated at approximately HK$29.4 million
(equivalent to approximately HK$0.29 per Rights Share). The
Company intended to use all the net proceeds for purchase
of construction equipment and for the Group’s operating,
administrative and general expenses.
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Planned use of
proceeds as

described in
the
announcement
dated Actual
28 August 2020 use of proceeds
and  Actual use of up to
circular dated proceeds upto 31 December
24 October 2020 31 March 2021 2021
RZB-BF
NB=+NBZ
A&
R-B-%F Bz Bz
+A=tmAZ —B--F —B--F
BEmfdz =A=+-8 +=A=1+-8
FriE 8 FRig A Frig A
HEAR ERAR ERAR
HK$'000 HK$°000 HK$°000
T T FHET
Net proceeds from the Rights Issue and I R IREC &S US4
the Rights Issue Placing
- Purchase of construction equipment ~ —BERERXE(BEEERE
(including the repayment of short BERBEENRE)
term financing for purchase of
construction equipment) 15,000-20,000 16,100 16,900
- Working capital -nBEL
- Design, fitting out and — R RERIRRBES
engineering services business upto~% 19,000 6,400 7,100
- Leasing of construction -HEREREES
equipment business upto~% 72,000 1,600 2,000
- Other operating expenses —HiEERY uptoN% 3,400 3,400 3,400
9,400-14,400 11,400 12,500
29,400 27,500 29,400
INTERIM DIVIDEND hEIR B

The Directors do not recommend the payment of an interim
dividend for the nine months ended 31 December 2021.

FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly conducted in Hong
Kong dollar (“HK$") and Renminbi (“RMB"”) and its revenue,
expenses, assets, liabilities and borrowings are principally
denominated in HK$ and RMB.

The Group does not enter into any instrument on the foreign
exchange exposure. The Group will closely monitor exchange
rate movement and will take appropriate activities to reduce
the exchange risk.
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CHARGES ON GROUP ASSETS
As at 31 December 2021 and 31 March 2021, the Group did
not pledge any of its assets.

CONTINGENT LIABILITIES
As at 31 December 2021, the Group did not have any
significant contingent liabilities.

SIGNIFICANT ACQUISITION AND DISPOSAL
Save for the recognition of a right-of-use asset of
approximately HK$6 million in respect of the sub-leasing
arrangement of the office premises, there has been no
significant acquisition and disposal of subsidiaries or assets of
the Group during the nine months ended 31 December
2021.

COMMITMENT

Save as disclosed in note 13 to the condensed consolidated
financial statements, the Group did not have any other
commitment as at 31 December 2021.

EMPLOYEES AND REMUNERATION POLICIES
As at 31 December 2021, the Group employed 45 (31
December 2020: 43) employees. The Group continues to
maintain and upgrade the capabilities of its workforce by
providing them with adequate and regular training. The
Group remunerates its Directors and employees mainly based
on industry practices and individual’s performance and
experience. On top of regular remuneration, discretionary
bonus and share options may be granted to eligible staff by
reference to the Group’s performance as well as individual’s
performance.

Total remuneration for the nine months ended 31 December
2021 (including emoluments and salaries to staff and
Directors and MPF contributions) was approximately HK$9.1
million (nine months ended 31 December 2020: HK$8.8
million). The slight increase in the remuneration was mainly
due to increase in number of staff and the remuneration
package of different level of skill of staff.
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31 December 2021, none of the Directors or the chief
executive of the Company (the "Chief Executive”) have the
interests and short positions in the shares of the Company
(the “Shares”), underlying Shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of listed issuer as referred to in Rule
5.46 of the GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2021, so far as is known to the Directors
and the Chief Executive and based on the public records filed
on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons
or corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as recorded in
the register required to be kept under section 336 of the SFO
were as follows:

Long position in ordinary shares of the
Company
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Save as disclosed above, as at 31 December 2021, there was
no person or corporation (other than the Directors and the
Chief Executive) who had any interest or short position in the
Shares or underlying Shares as recorded in the register of
interests required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there was no other person who had interest or short
positions in the Shares and underlying Shares that is
discloseable under section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme enables the Company to grant
options to any full-time or part time employee of the
Company or any member of the Group (the "Eligible
Participant”) as incentives or rewards for their contributions
to the Group. The Company conditionally adopted a share
option scheme (the “Scheme”) on 30 June 2014 whereby the
Board are authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the Shares of the company to the Eligible Participant, The
Scheme will be valid and effective for a period of ten years
commencing from the date of adoption of the Scheme.

Upon acceptance of an option (the “Option”) to subscribe
for shares granted pursuant to the Scheme, the Eligible
Participant shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be offered for
acceptance for a period of 21 days from the date on which
the Option is granted. The subscription price for the Shares
subject to Options will be a price determined by the Board
and notified to each participant and shall not be less than the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the Options, which must be a day on which trading of
Shares take place on the Stock Exchange (the “Trading Day”);
and (ii) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5 Trading
Days immediately preceding the date of grant of the Options.

¥} 45 2021/2022
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The Company shall be entitled to issue options, provided that
the total number of Shares which may issue upon exercise of
all options to be granted under the Scheme does not exceed
10% of the Shares in issue on the Listing Date. The Company
may at any time refresh such limit, subject to the
shareholders’ approval and the issue of a circular in
compliance with the GEM Listing Rules, provided that the
total number of Shares which may be issued upon exercise of
all outstanding options granted and yet to be exercised under
all the share option schemes of the Company does not
exceed 30% of the Shares in issued at the time. An option
may be exercised in accordance with the terms of the
Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of
grant subject to the provisions of early termination thereof.

As at 31 December 2021, the total number of the Shares
available for issue under the Scheme is 3,000,000 Shares (as
adjusted for the Share Consolidation on 18 November 2020),
representing 10% of the issued Shares (the “Scheme
Mandate Limit”) of the aggregate number of Shares in issue
immediately upon completion of the listing of the Shares on
18 July 2014 (as adjusted for the Share Consolidation on 18
November 2020) and representing 1.91% of the issued
Shares as at 31 December 2021.

The total number of Shares issued and to be issued upon
exercise of the Options granted and to be granted pursuant
to the Scheme and any other share option schemes of the
Group to each Eligible Participant (including both exercised
and outstanding options) in any 12-month period up to and
including the date of grant of the options shall not exceed
1% of the total number of Shares in issue and representing
1,567,800 Shares as at 31 December 2021.

Since the adoption of the Scheme, no share option has been
granted by the Company.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the nine months ended 31 December 2021
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any
other body corporate. None of the Directors nor the Chief
Executive (including their spouses and children under 18
years of age) had any interest in, or been granted, or
exercised any rights to subscribe for the shares (or warrants
or debentures, if applicable) of the Company and its
associated corporations (within the meaning of the SFO)
during the nine months ended 31 December 2021.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance
with Rules 5.48 to 5.67 of the GEM Listing Rules. No Director
has dealt in the shares of the Company during the nine
months ended 31 December 2021. Following specific enquiry
by the Company, all Directors confirmed that they have
complied with such code of conduct throughout the nine
months ended 31 December 2021.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the nine months ended 31 December 2021, neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s securities.

EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into by the Group
or existed during the nine months ended 31 December 2021.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and
within the knowledge of the Directors, during the nine
months ended 31 December 2021, the Company has
maintained the public float required by the GEM Listing
Rules.
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COMPETING INTERESTS

During the nine months ended 31 December 2021 and up to
the date of this report, a Director’s interests in any business
apart from the Group’s business, which competes or is likely
to compete, either directly or indirectly, with the Group’s
business that need to be disclosed pursuant to Rule 11.04 of
the GEM Listing Rules were as follows:

Director Name of company

Es DREE

Nature of business

EBUE

HEER
REBEE_T=-_—F+=-_A=+—HI1th
BAABMREEAREBE  EFNER
SEEBHEENMEERF TS
R T2 EREB(BRAEBEZIN) F
BAEREGEM LR AIE11.04&B T
BOESNT

Nature of interests

Rt E

Mr. Chan Chi Yuen Hong Kong ChaoShang Group Limited

("HK ChaoShang”) and its subsidiaries

REEEE TRAMERERAR ([EAHH] )

As the Board is independent to the boards of directors of the
abovementioned companies, the Group is capable of carrying
on its business independently to, and at arm’s length, from
the business of those companies.

Save as disclosed above, none of the Directors was interested
in any business (apart from the Group’s business) which
competed or was likely to compete, either directly or
indirectly, with the business of the Group during the nine
months ended 31 December 2021.

CORPORATE GOVERNANCE PRACTICES

The Board considers that incorporating the elements of good
corporate governance in the management structures and
internal control procedures of the Group could balance the
interests of the shareholders, customers and employees of
the Company. The Board has adopted the principles and the
code provisions of the Corporate Governance Code (the “"CG
Code") contained in Appendix 15 of the GEM Listing Rules to
ensure that business activities and decision making processes
are regulated in a proper and prudent manner. In accordance
with the requirements of the GEM Listing Rules, the
Company has established an audit committee, a
remuneration committee, a nomination committee and a
compliance committee with specific written terms of
reference.

Money lending business and
securities and asset
management business
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The Company has put in place internal policies to ensure the
compliance and has adopted and complied with the code
provisions set out in the CG Code during the period except
for the following deviation from the Code provisions:

. Code provision A.2.1 stipulated that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. The
post of the chief executive of the Company has
remained vacant since 21 February 2020 and as at the
date of this report. The duties of chief executive have
been performed by other executive Directors. As there
is a clear division of responsibilities of each Director, the
vacancy of the post of chief executive did not have any
material impact on the operations of the Group.
Nevertheless, the Board will review the current structure
from time to time and if a candidate with suitable
knowledge, skill and experience is identified, the Board
will make an appointment to fill the post of chief
executive as appropriate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) currently comprises three independent non-
executive Directors and is chaired by Mr. Chan Chiu Hung
Alex. The other members are Mr. Wu Zhao and Mr. Lam
Cheok Va. The primary duties of the Audit Committee are to
review and supervise the Group’s financial reporting process,
risk management and the internal control systems of the
Group.

The Audit Committee had reviewed the unaudited
consolidated results of the Group for the nine months ended
31 December 2021 with the management in connection with
the compliance of the applicable accounting standards, the
requirements under the GEM Listing Rules and other
applicable legal or disclosure requirements.
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FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of the Group
set out in this Management Discussion and Analysis or any of
the matters set out therein are attainable, will actually occur
or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised to
exercise caution when dealing in the securities of the
Company and not to place undue reliance on the information
disclosed herein. Any holder of securities or potential investor
of the Company who is in doubt is advised to seek advice
from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 9 February 2022

As at the date of this report, the executive Directors are
Mr. Chan Chi Yuen (Chairman), Mr. Wang Jun and Mr. Zhang
Weijie, the non-executive Director is Mr. Tsang Kei Cheong;
and the independent non-executive Directors are Mr. Chan
Chiu Hung Alex, Mr. Wu Zhao and Mr. Lam Cheok Va.
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