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CHARACTERISTICS OF GEM (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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THE FINANCIAL STATEMENTS

INTERIM RESULTS

The board (the “Board”) of the directors (the “Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”)
presents the unaudited consolidated results of the Company
and its subsidiaries (collectively referred to as the “Group”)
for the six months ended 30 September 2020 (the “Period”),
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BRGARE ER-T-NFRBZE

together with the comparative unaudited figures for the — RTZLLEHFUT ¢

corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT BHESsEEEREMEE
OF PROFIT OR LOSS AND OTHER &t

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

For the three months
ended 30 September
BEAA=THIL=MEA

BE_Z-_ZFAA=THIRER

For the six months
ended 30 September
BERA=TRHLEAEA

2020 2019 2020 2019

ZEZBF T NF  ZBIBF  —INF

HK$'000 HK$'000 HK$'000 HK$'000

FiEx FHET FAT FHET

Notes (Unaudited)  (Unaudited) (Unaudited) (Unaudited)

fis (REER)  (REER)  (REER)  (REER)

Revenue €3 4 14,014 8,453 29,939 14,151

Cost of sales HERK (10,744) (7,830) (23,445) (13,215)

Gross profit E7 3,270 623 6,494 936

Other income HABA 5 613 250 920 467

Other gains, net Hitieas 58 6 57 14 64 143
(Allowance)/Reversal of allowance N EH LTI EAHEER

for ECL on loan and interest B(EE)/ #E

receivables (91) 115 (97) 115
Allowance for ECL on trade B RENFEREEEER

receivables B (81) (18) (159) (204)
Allowance for ECL on contract ~ ANEERHIEEBEEE

assets - - (2) -

Administrative expenses THAX (5,446) (7,101) (10,679) (13,908)

Finance costs RMEKA 7 (254) (193) (501) @11)
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CONDENSED CONSOLIDATED STATEMENT BRseEEREMEME

OF PROFIT OR LOSS AND OTHER Wik (4E)

COMPREHENSIVE INCOME (continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 B2 -_ZFAA=+HIENEA
For the three months For the six months
ended 30 September ended 30 September
BENB=TAEL=MA  BEAA=HALEAEA

2020 2019 2020 2019

“E-EF TN CZB-EFE TN
HK$'000 HK$'000 HK$'000 HK$'000

TiER FHEL TR FHET

Notes (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
W (REBR) (REER)  (REBR) (REER)

Loss before tax BB AIEE 8 (1,932) (6,310) (3.960) (12,862)
Income tax expense PGB 9 - - - -
Loss for the period RHBAN AR ARLE

attributable to owners of =]

the Company (1,932) (6,310 (3,960) (12,862)

Other comprehensive loss for AHEH 2 EER

the period
ltems that may be reclassified ~ E&AGENHEEERZ
subsequently to profit or loss: R ¢
Exchange differences arising BEBNEBEEZER
on translation of foreign =8
operations (18) (30) (18) (30)

Total comprehensive loss for ~ REIEAL FEH AEE2R
the period attributable to EFBEE
owners of the Company (1,950) (6,340) (3,978) (12,892)

HK cents HK cents HK cents HK cents
Bl Al byl bl
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEHR) CREER)  (REER) (REER)

Loss per share SREE
— Basic and diluted —-EAR#EE 10 (0.37) (1.45) (0.76) (2.95)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

AT 30 SEPTEMBER 2020

RS M BRI R

RZZEZTFNA=1H

30 September 31 March
2020 2020
—ECIEF —E-TF
hB=+H =ZA=t+—H
HK$'000 HK$'000
FHET FHT
Notes (Unaudited) (Audited)
Bt 3 (RIEER) (g%
Non-current assets FRBEE
Property, plant and equipment ~ #7% - #3238 K 3% 12 18,153 18,545
Investment property B 12 25,600 25,600
Right-of-use assets FREEE 12 16,440 19,895
Goodwill e 1,867 1,867
Intangible assets BmEAE 15,149 15,149
Deposits for purchase of BEYME WBERBERS
property, plant and equipment 12 3,629 297
80,838 81,353
Current assets REEE
Loan and interest receivables  EUTE F K 8 13 6,324 6,136
Inventories TE 14 567 827
Trade and other receivables B 5 K H b Y R IE 15 15,604 14,797
Contract assets BHBE 16(a) 434 457
Tax recoverable AR B R IE 2 2
Cash and bank balances R e RIRTTAERR 17 10,317 10,698
33,248 32,917
Current liabilities REEE
Trade and other payables S ANE S 18 7,181 7,704
Contract liabilities AHBE 16(b) 246 601
Income tax payable FETFTISEL 25 25
Unsecured other borrowing EIEREMEE 8,000 =
Lease liabilities HEEE 7,043 6,827
22,495 15,157
Net current assets BERBEE 10,753 17,760
Total assets less current BEERLRDARS
liabilities 91,591 99,113
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CONDENSED CONSOLIDATED STATEMENT HRSE M ERRE(E)
OF FINANCIAL POSITION (continued)

AT 30 SEPTEMBER 2020 RZZEZTFAA=1+AH
30 September 31 March
2020 2020
—ECIEF —E-TF
AB=+H =A=+—H
HK$'000 HK$'000
FET FAT
Notes (Unaudited) (Audited)
Bt 3 (RIEER) (&%)
Non-current liabilities FRBEE
Deferred tax liabilities FEERIEEE 2,554 2,554
Lease liabilities HEAE 10,022 13,566
12,576 16,120
NET ASSETS FEE 79,015 82,993
Equity
Share capital & 19 175,595 175,595
Reserves G (96,580) (92,602)

TOTAL EQUITY BRER 79,015 82,993
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

GRSy $a3-F ks

HE-_Z-_TFAA=THILEAEA

Share  Accumulated Exchange
capital losses reserve Total
R 2itER E i a5t
HK$'000 HK$'000 HK$'000 HK$'000
TiEx TR TR TER
At 1 April 2020 (audited) RZZ-_ZFMA—A
(E&%) 175,595 (92,464) (138) 82,993
Loss for the period AHREE - (3,960) - (3,960)
Other comprehensive loss for ~ REARE i 2 FEE
the period - - (18) (18)
Total comprehensive loss for A2 EEELE
the period - (3,960) (18) (3,978)
At 30 September 2020 RZZZZFENA=1H
(unaudited) (REERZ) 175,595 (96,424) (156) 79,015
At 1 April 2019 (audited) RZE-NEMA—A
(B&%) 168,887 (64,350) (124) 104,413
Loss for the period AHFEEE - (12,862) - (12,862)
Other comprehensive loss for ~ ARHAf £ ftr 2 E 518
the period - - (30) (30)
Total comprehensive loss for —~ AHE 2 EEELE
the period = (12,862) (30) (12,892)
At 30 September 2019 RZF-AEAA=TH
(unaudited) (REER) 168,887 (77,212) (154) 91,521
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CONDENSED CONSOLIDATED STATEMENT HHSERERE X
OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020 BE_Z - ZFEAA=1+HIENEA

For the six months
ended 30 September
BEAA=+HLERMER

2020 2019
—E-BF —E-NF
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)

(RBEXK) (RigEZ)

Net cash from operating activities KERBFEZFRS 1,396 4,622
Net cash used in investing activities & &/EBFTAZFHE (5,896) (10,171)
Net cash from/(used in) financing MEEBE(FTR)ZFRE

activities 4,137 (3,051)
Net decrease in cash and cash ReRBESEW R

equivalents (363) (8,600)
Cash and cash equivalents at the Mz Re RIREEEY

beginning of period 10,698 27,009
Effect of foreign exchange rate EXFHH B

changes (18) (30)

Cash and cash equivalents at the end Hik 2R & RIBEZEY
of period 10,317 18,379

Analysis of balances of cash and cash F& kIR & EEY 2 EHDT
equivalents:
Cash and bank balance RE MIBITHRES 10,317 18,379
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2020

GENERAL

Royal Century Resources Holdings Limited (the “Company”,
together with its subsidiaries, collectively the "“Group”) was
incorporated in Hong Kong with limited liability and its shares
are listed on GEM (“GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office and
the principal place of business of the Company is situated at
Suite 2201, 22/F, China Resources Building, 26 Harbour Road,
Wanchai, Hong Kong. The Company is an investment holding
company while the Group is principally engaged in (i) provision
of fitting out and engineering, design and procurement of
furnishings and related products services, (ii) leasing of
construction equipment, (iii) sourcing and merchandising of fine
and rare wines and (iv) provision of financial services.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for
the six months ended 30 September 2020 have been prepared in
accordance with the applicable disclosure requirements as
prescribed in Chapter 18 of the Rules (the “GEM Listing Rules”)
Governing the Listing of Securities on GEM of the Stock
Exchange and with the Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA").

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 March 2020.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. Other than subsidiaries operating in Singapore and the
People’s Republic of China (the “PRC"”) of which functional
currency is Singapore dollars and Renminbi respectively, the
functional currency of the Company and other subsidiaries is
HKS$.
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BASIS OF PREPARATION (continued)

The financial information relating to the year ended 31 March
2020 included in this report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial
statements. Further information relating to those statutory
financial statements required to be disclosed in accordance with
Section 436 of the Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for the year
ended 31 March 2020 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap.622).

The Company’s auditor has reported on the consolidated
financial statements for the year ended 31 March 2020 of the
Group. The auditor’s report was unqualified; did not include a
reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not
contain a statement under Sections 406(2), 407(2) or 407(3) of
the Companies Ordinance (Cap. 622).

PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKRFS”)

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis except for investment
property that is measured at fair value.

The significant accounting policies that have been used in the
preparation of the Group’s condensed consolidated financial
statements for the six months ended 30 September 2020 are
consistent with those adopted in the preparation of the Group’s
annual financial statements for the year ended 31 March 2020,
except as described below.

The Group has adopted and applied, for the first time, the
following new standards and interpretations that have been
issued and effective for the accounting periods beginning on 1
April 2020:

Amendments to HKASs
1and 8

Amendments to HKAS 39,
HKFRSs 7 and 9

Definition of Material

Interest Rate Benchmark Reform

Amendments to HKFRS 3 Definition of a Business

Conceptual Framework for Revised Conceptual Framework
Financial Reporting 2018 for Financial Reporting
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PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKRFS") (continued)

Except for the amendments to HKAS 39, HKFRSs 7 and 9, which
are not relevant to the preparation of the Group’s unaudited
condensed consolidated financial statements, the nature and the
impact of the new and revised HKFRSs are described below:

Amendments to HKASs 1 and 8

Amendments to HKAS 1 and HKAS 8 provide a new definition of
material. The new definition states that information is material if
omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of general
purpose financial statements make on the basis of those
financial statements. The amendments clarify that materiality will
depend on the nature or magnitude of information. The
amendments did not have any impact on the Group’s interim
condensed consolidated financial information.

Amendments to HKFRS 3

Amendments to HKFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that for
an integrated set of activities and assets to be considered a
business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the
ability to create output. A business can exist without including all
of the inputs and processes needed to create outputs. The
amendments remove the assessment of whether market
participants are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments
have also narrowed the definition of outputs to focus on goods
or services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration
test to permit a simplified assessment of whether an acquired set
of activities and assets is not a business. The Group has applied
the amendments prospectively to transactions or other events
that occurred on or after 1 April 2020. The amendments did not
have any impact on the financial position and performance of
the Group.
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PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKRFS”) (continued)

Conceptual Framework for Financial Reporting 2018

The New Framework:

. reintroduces the terms stewardship and prudence;

. introduces a new asset definition that focuses on rights
and a new liability definition that is likely to be broader
than the definition it replaces, but does not change the
distinction between a liability and an equity instrument;

. discusses historical cost and current value measures, and
provides additional guidance on how to select a
measurement basis for a particular asset or liability;

. states that the primary measure of financial performance
is profit or loss, and that only in exceptional
circumstances other comprehensive income will be used
and only for income or expenses that arise from a change
in the current value of an asset or liability; and

. discusses uncertainty, derecognition, unit of account, the
reporting entity and combined financial statements.

Consequential amendments have been made so that references
in certain HKFRSs have been updated to the New Framework,
whilst some HKFRSs are still referred to the previous versions of
the framework. These amendments are effective for the Group’s
annual period beginning on or after 1 April 2020, with earlier
application permitted. Other than specific standards which still
refer to the previous versions of the framework, the Group will
rely on the New Framework on its effective date in determining
the accounting policies especially for transactions, events or
conditions that are not otherwise dealt with under the
accounting standards.

Accounting policies newly applied by the Group

In addition, the Group has applied the following accounting
policies which became relevant to the Group in the current
period.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group recognises
as expenses the related costs for which the grants are intended
to compensate.
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PRINCIPAL ACCOUNTING POLICIES AND ADOPTION OF
NEW/REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKRFS”) (continued)

Accounting policies newly applied by the Group (continued)
Government grants (continued)

Government grants relate to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss in the
period in which they become receivable. Such grants are
presented under “other income”.

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised
HKFRSs, that have been issued but are not yet effective.
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Amendments to
HKFRS 16

Amendments to
HKAS 1

Amendments to
HKAS 16

Amendments to
HKAS 37

Amendments to
HKFRS 3

Amendments to
HKFRSs

HKFRS 17

Amendments to

HKFRS 10 and
HKAS 28

COVID-19-Related Rent
Concession’

Classification of Liabilities as
Current and Non-current 2

Property, Plant and Equipment:
Proceeds before Intended Use ?

Onerous Contracts — Cost of
Fulfilling a Contract ?

Reference to the Conceptual
Framework ?

Annual improvements to
HKFRSs 2018-2020 cycle 2

Insurance Contracts *
Sale or Contribution of Assets

between an Investor and its
Associate or Joint Venture*

U Effective for annual periods beginning on or after 1 June 2020

BB BRELER 2019 MBFAE
F165(BETA) HLTR
B G ETAER| PEEBEARBHK
15 (BETA) JERE?
BB GRTER L ER =) B
F165(BEIA)  BEMABRAMA
BriE?
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3 R-B-=fF—A— BN ERBRZE

[ HARS A Rk

J AR M RFETE

? Effective for annual periods beginning on or after 1 January 2022
= Effective for annual periods beginning on or after 1 January 2023
G Effective date not yet been determined

The Group is in the process of making a detailed assessment of
the possible impact on the future adoption of the new/revised
HKFRSs. So far the management is of the opinion that the
adoption of the new/revised HKFRSs will not have any significant
impact on these unaudited condensed consolidated financial
statements
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BUMBHEEA AT LR 2B L
Rfh- SR BEEERREMN
AR BB MR E LT EHZ
EREEREAR A TG RRERAER
EARE-
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REVENUE AND SEGMENT INFORMATION 4,
Revenue represents income arising from fitting out and
engineering services provided, design and procurement of
furnishings and related products services provided, rental and
installation services income from leasing of construction
equipment, sale of fine and rare wines, interest income from
money lending and commission income from introducing
brokerage services.

R BER

Was B2k B iR 2 KAE R T2 AR %5 -
T RS R B RARRE R RSB -
HERERBZEERRERBYUA
B E 2 WE - MEF S RA RN A
BARBAEA

REEEAY S 2 AT

An analysis of the Group’s revenue for the period is as follows:

For the three months For the six months

ended 30 September ended 30 September
HENAZTHIEZM@A HEAAZTHILEAEA
2020 2019 2020 2019
—2-%F —T-NE b St 23 —T-NF
HK$'000 HK$'000 HK$'000 HK$'000
TiEn Fign TiEn Fitn
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REEH) (RigEH
Design, fitting out and engineering Fet RERTERRBRA
services income 8,391 1,765 18,622 3,161
Rental income from leasing of HERERERSUA
construction equipment 1,723 286 3,452 327
Sale of fine and rare wines ESEON 3,700 6,211 7,473 10,292
Interest income from money lending HEFSKA 191 191 379 37
Commission income from introducing NS RRBRERA
brokerage services 9 - 13 -
14,014 8,453 29,939 14,151
Revenue from contracts with customer ~ BBHEREEANZSRETEFS
within HKFRS 15: Hl:
Revenue recognised at a point in time ~ RE—-RERER 2 KE
- Sale of fine and rare wines - REHEMA 3,700 6,211 7,473 10,292
~ Commission income from introducing - NREEREES KA
brokerage services 9 - 13 -
Revenue recognised over time RE-BEBERRD 2 RE
~ Design, fitting out and engineering - RE FBRIBRBYUA
services income 8,391 1,765 18,622 3,161
12,100 7,976 26,108 13,453
Revenue from other sources HRFRA
Rental income from leasing of HERERBESUA
construction equipment 1,723 286 3,452 327
Interest income from money lending HEFSKA 191 191 379 Al
Total segment revenue TR ON 14,014 8453 29,939 14,151
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REVENUE AND SEGMENT INFORMATION (continued)

Information reported to the executive directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of
goods or services delivered or provided. During the current
period, the design and procurement of furnishings and related
products services segment has been consolidated into the fitting
out and engineering services segment in order to concentrate
the resources of similar services activities and reflect a more
appropriate co-related nature of the related services. The
management considered that the change in segment disclosure
better and clearly reflects the business development and
structure of the Group, and helps the shareholders or the
potential investors better understand the Group’s revenue
structure. The corresponding information for six months ended
30 September 2019 has been re-presented accordingly

Specifically, the Group’s reportable and operating segments are
as follows:

(1) Provision of design, fitting out, engineering and
procurement of furnishings and related products services
("Design, fitting out and engineering services”);

(2) Leasing of construction equipment (“Leasing of
construction equipment”);

(3) Sourcing and merchandising of fine and rare wines
("Wines merchandising”); and

(4) Financial services business comprising securities advisory
services, securities dealing and brokerage services and
asset management services and money lending (“Financial
services business”).

(a) Segment revenue and results
The following is an analysis of the Group’s revenue and

results by reportable and operating segment:

For the six months ended 30 September 2020

ERERERRDA

R s BER ()
Hiﬂﬁ§$ BE BEERKE - 2|
DEEREFEDBRAZAMNEPR
ENESRfTERIMBER RA
HEF? RAT R ERBRE R BB A @RS
DHEEHERERTERBESM U
SR PR LU0 AR 7505 B 2 BRI R R AR B
REEEANBEBIEL - EEBRRD
SR BB CE o RIBMH R T 3 A
MEBRRRGEE UHHNBERIE
EREFE T T BASEBOK AL
BBE_Z-NAFAA=ZTHILEARE
AMEEENBEN KL -

AEME AKEA2HLEED M

-

(1) REHRE K TRERBKRE
R Eﬁﬁunﬁﬁ%((%&ﬁ CERER
TiERRH 1)

(2 HEpERm(RERERE]:

(3)  EHEA(TEHEBD: Rk

(4) ﬁmﬂﬁ&%%f%a%&'fﬂ FIRHE
CRBHRGRERIRT  BEE
i?ﬁ&ﬁ&ﬁff((ﬁmﬂﬁﬁ?%i%%

(a) IBURBREE
AT A7 @ 28 &%F&TD
BREESBIELEZS

BE-T-TFAA=+AHLRX

@A
Design, fitting
out and Leasing of Financial
engineering  construction Wines services
services equipment  merchandising business Total
#itr %8R
IRRE RERERR SEXE  SHEEER @t
HKS'000 HK$'000 HKS'000 HKS$'000 HKS'000
TR TR TET TEn TR

[ Iy [ T 0 Y 0 Y 0 Ty

(REEH) (RE&H) (KEEH) (REEH) (RE&H)

Segment revenue Pk 18,622 3452 7473 392 29,939
Seqment profit(loss) AER/(F8) 3,112 (2,166) 318 (934) 330
Other income ERIMA 637
Central administrative costs AR{THHA (4,791)
Finance costs BARE (136)

Loss before tax BRAER (3,960)




REVENUE AND SEGMENT INFORMATION (continued)

(a)

(b)
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4. R s BER ()

Segment revenue and results (continued) (a) IBURBREE(E)
For the six months ended 30 September 2019 BE_Z-AFNAA=+HILA
@A
Design, fitting
out and Leasing of Financial
engineering  construction Wines services
services equipment  merchandising business Total
it RBR )
IRRS  EERERE EHEE  SRRBER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEL i T FEL
(RE%H%) (*E%%) (RgEH%) (REB%H) (*E%H%)
Segment revenue ik 3,161 327 10,292 3N 14,151
Segment profitf(loss) AHER/(F8) (4,147) (4,462) 204 (524) (8,929)
Other income EfMA 458
Other gains, net Hfelhs T8 132
Central administrative costs RATHEA (4,295)
Finance costs BERK (228)
Loss before tax Lzl (12,862)
The accounting policies of the operating segments are the KRS BT BREREEE
same as the Group's accounting policies. Segment profit/ FTBCRARR - 5 EE A, (F518) 15
(loss) represents the profit/(loss) earned by each segment AAWRETHMBEA - BFHM
without allocation of certain other income, certain other Wogs  FRE - PROTBAKA(RE
gains, net, central administrative costs (including EEMS)RETRERAZESD
directors’ emoluments) and certain finance costs. This is EBFTEREZ E A, (F518) o L Th M
the measure reported to the executive directors for the HITEFERUAD I ER KT
purposes of resource allocation and performance Rz EHEE%E-
assessment.
Segment assets and liabilities (b) AHEERAM
The following is an analysis of the Group’s assets and RTRAEBEERBERIZ
liabilities by reportable and operating segment: BRAEEDBIER Z A
Aa at 30 September 2020 R-S-RFHhA=+A
Design, fitting
out and Leasing of Financial
engineering  construction Wines services
services equipment  merchandising business Total
Rit £BR B
IRRE  ERRERG ERXE  SRBEHER @t
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TR FHT F#n &R TR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (*EEH) (REFH) (REFH) (*EBEH)
Segment assets AHRE
Non-current assets FinBEE
Property, plant and equipment N BERRE 6 17,606 - - 17,612
Right-of-use assets BREEE - 12,090 - - 12,090
Goodwill e 1,867 - - - 1,867
Intangible assets 5% - - - 13,683 13,683
Deposit for purchase of property, plant  BE#% - KERFELS
and equipment - 3,629 - - 3,629
1873 33325 - 13,683 48,881
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4.

REVENUE AND SEGMENT INFORMATION (continued)
(b) Segment assets and liabilities (continued)
Aa at 30 September 2020

4. R s BER ()

(b) ABWEEREME)
R=ZZB=-BFAAZ=+H

Design, fitting
out and Leasing of Financial
engineering  construction Wines services
services equipment  merchandising business Total
#it £ER -
IRRE EERERE EREXE  SRBHER @it
HKS$'000 HK$'000 HKS'000 HK$'000 HKS'000
FEn TR TER TEn FEn
(maudited)  (maudted)  (unaudited)  (unaudited)  (unaudited)
(RBEH) (RBEH) (REER) (REEH) (RBEH)
Current assets TBAE 6,702 4,072 4,237 6,326 21,337
Segment assets PHEE 8,575 37,397 4237 20,009 70,218
Unallocated: FAE:
Cash and bank balances BERBALEH 10317
Others £t 33,551
Total assets per condensed consolidated FERFAHBHRZEEEE
statement of financial position 114,086
Segment liabilities 2Ha%E
Non-current liabilities EEIE
Deferred tax liabilties BEHERRE - - - 2,251 2,257
Lease liabilities HEaE - 9,353 - - 9,353
= 9353 = 225 11,610
Current liabilities TEEE 4,758 11,526 2 90 16,376
Segment liabilities AHEE 4,758 20,879 2 2,347 21,986
Unallocated: FAE:
Others i 7,085
Total liabilities per condensed RFAIBR IR aRER
consolidated statement of
financial position 35,071
Aa at 31 March 2020 R-E-ZF=A=+—H
Design, fitting
out and Leasing of Financial
engineering ~ construction Wines services
services equipment  merchandising Business Total
Fit RBR
TiERE  EERERE EREE  SRBRHER 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL ThL L T ThL
(Audited) (Audited) (Audited) (Audited) (Audited)
(%#) (8%%) (887 (%7 (%%)
Segment assets AHEE
Non-current assets FnEEE
Property, plant and equipment % BERRE 9 17,810 - - 17,819
Right-of-use assets RREEE - 13,738 - - 13,738
Goodwill g 1,867 = = = 1,867
Intangible assets EHEE - - - 13,683 13,683
Deposit for purchase of property, plant  EBEME - & RkEkE
and equipment - 297 - - 297
1,876 31,845 - 13,683 47,404
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4. REVENUE AND SEGMENT INFORMATION (continued) 4, l&r‘é&ﬁ"ﬁ‘ﬁﬂ“ﬁ\
(b) Segment assets and liabilities (continued) (b) ’BﬁE&Ef"\%)
Aa at 31 March 2020 R-B-_RF=A=+—
Design, fitting
out and Leasing of Financial
engineering  construction Wines services
services equipment  merchandising Business Total
#t RBR ) -
IRRE  EERERE EHEE  SRRBER 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tan TFEn T TEn Tian
(Audited) (Audited) (Audited) (Audited) (Audited)
(B&R) (8%7) (857 (BE7) (B%7)
Current assets TBAE 7,766 2,575 4128 6,139 20,608
Segment assets PHEE 9,642 34,420 4128 19,822 68,012
Unallocated: FOE:
Cash and bank balances BERBTLEH 10,698
Others At 35,560
Total assets per condensed consolidated A& A 81t
statement of financial position 114,270
Segment liabilities 2Ha%E
Non-current liabilities EEIE
Deferred tax liabilties BEHERRE - - - 2,257 2,257
Lease liabilities HERE - 10,969 - - 10,969
- 10,969 - 2,257 13,226
Current liabilities TEEE 5213 3,25 2 226 8711
Segment labilities PHEE 5213 14219 n 2,483 21937
Unallocated: FAR:
Others At 9,340
Total liabilities per condensed RFAIBR IR aRER
consolidated statement of
financial position 31277
For the purpose of monitoring segment performance and RERSBRARSES D HE
allocating resources between segments: RME :
. all assets are allocated to reportable segments . FMEEERE T #
other than certain property, plant and equipment, BREHB ETERAEE

E-RAME BTRORK
- Re R M ERRE
KA & RRITERIAINY
BAZ®RSHM AZEE
ETREEERER

certain right-of-use assets, investment property,
certain prepayments, deposits and other
receivables and cash and bank balances as these
assets are managed on a group basis.

all liabilities are allocated to reportable segments
other than certain accrued expenses and other
payables,
payable and certain deferred tax liabilities as these
liabilities are managed on a group basis.

certain lease liabilities, income tax

A R ERE TR
REMEMRE - FTH
BB BNAEHREE
TIEEH IR E AN TR
HE2HnH BRERE
TR EERER o



OTHER INCOME

5.
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HAitg A

For the three months

For the six months

ended 30 September ended 30 September

HENA=THL=MEA HEAA=TALAEA
2020 2019 2020 2019
—2Co%E —FNE —2Co%E —F0E
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TiEn TiER
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REFEE)
Bank interest income EGTILL N 1 58 1 74
Rental income i ON 204 191 405 377
Sundry income HERA 408 1 514 16
613 250 920 467

6. OTHER GAINS, NET 6. Hibhss  F8E
For the three months For the six months

ended 30 September ended 30 September

HEAA=THL=@A BEAA=THLAER
2020 2019 2020 2019
b et 23 —T-nE =t et 23 —T-nF
HK$'000 HK$'000 HK$'000 HK$'000
Tign FET TiEn FET
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REFR) (REEH) (REER) (REEH)
Gain on disposal of subsidiaries (note 20) L EME A Al Wk (Ht20) - 3 - 3

Gain on disposal of property, plant HENE . BERREIRE

and equipment 57 - 64 129
Exchange gain B 5 oz - " - I

57 14 64 143
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FINANCE COSTS
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7. BERE

For the three months

For the six months

ended 30 September ended 30 September
HENAZTHIEZM@A HEABZTHILEAEA
2020 2019 2020 2019
—2Co%E —FNE —2Co%E —F0E
HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TiEn TiER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REFEE)
Interest on: UTEEZFIS:
- Unsecured other borrowings - BEEEMES 28 - 28 -
- Lease liabilities -HERE 26 193 473 411
254 193 501 an
LOSS BEFORE TAX 8. KRBAIESE

Loss before tax has been arrived at after charging/(crediting):

BRI BT AR (5HA) THIE IR

For the three months

For the six months

ended 30 September ended 30 September
BEAA=TRHL=MEA BEAR=TRLAEAR
2020 2019 2020 2019
i —F0E -RCo%E —F0E
HK$'000 HK$'000 HK$'000 HK$'000
FHT FET FHET FHT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REFH) (REER)
Salaries and wages included in cost of sales ~ #& R T& (BERHEERAS) 545 239 766 531
Salaries and wages included in administrative %% R T&(RERTHFEZF):
expenses:
Directors' emoluments (including contribution EEM % (B ERTEEBIEF)
to defined contribution plans) 821 1,150 1,644 2,341
Salaries, wages and other benefits (excluding %4 TAREMEF(TREES
directors’ emoluments) &) 1,553 1,503 3,014 3214
Contribution to defined contribution plans BT EIER(TREES)
(excluding directors) 84 53 138 17
3,003 2,945 5,562 6,203
Cost of inventories sold FEHERA 3,622 6,070 7,073 10,065
Auditor’s remuneration 23 G - - - -
Depreciation of property, plant 0¥ BRRRERENZ)
and equipment (Note) 1,470 1,119 2,900 2,045
Depreciation of right-of-use assets ERREENE 1,763 1,340 3,516 2,786
Lease payments under short-term leases SE-pdiika
on premises 22 504 53 1,008
Gross rental income less outgoings He WA BREAL T (165) (163) (328) (318)




LOSS BEFORE TAX (continued)
Note:

Depreciation of property, plant and equipment for the six
months ended 30 September 2020 amounted to approximately
HK$1,893,000 (six months ended 30 September 2019:
HK$693,000) was included in cost of sales.

INCOME TAX EXPENSE

The major components of income tax expense in the condensed
consolidated statement of profit or loss and other comprehensive
income are:

For the three months

Royal Century Resources Holdings Limited I Z & R R G R 2 7

BRBLBTATR (A1)
i -

BHE-_Z-_ZEAA=+TAILAEA"
ME BRERIENELEDL R
1,893,000 L(HE-ZT—hF N A
=+ HIESNEA 693,000 ) B BIE
RISER AR

FEBEAX

G a BRREMEEKERTHAE
BRAX 2 ETBEKN A :

For the six months

ended 30 September ended 30 September

HENAZTHIEZM@A HEAAZTHILEAEA
2020 2019 2020 2019
-2Co%E —FNE - i —E0E
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFR) (REER) (REEH) (REER)

Current tax: EDEFiE:
Hong Kong profits tax BENEH
Deferred tax EIEHE

No Hong Kong Profits Tax has been provided as the Group has
no estimated assessable profits for the six months ended 30
September 2020 and 2019.

Pursuant to the rules and regulations of the British Virgin Islands
("BVI"), the Group is not subject to any income tax in the BVI.

No Singapore Corporate Tax has been provided as there is no
estimated assessable profit for both periods.

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates on the
estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the PRC
for earnings generated beginning on 1 January 2008.

No PRC corporate income tax has been provided as there is no
estimated assessable profit for both periods.

HRAKERBE—_F-NFR-FZ
TENR=+ R IERME R BREE A
ERBE N SRR B BNF AL
B

IR R B B MR RIFUAR] - Ak
B B /A 4 A0 SR B L B B Y (R T RIS B
I8 o

Fi 1 7S 2 (B 1% % P ] 3 P 3 4 R 3T I 42
EERERBOSE A - B R IAR A M 15
RELET N RIS BAEH B -

EHTFRAEEBEEZPELENMG
BMERBRITEN  2ERABEG®
AERE bR R BUE R RERA R KRG H

ZZRENF A ARG RIERER
B EA T AR D FEBERE TR
Fi 8~ R E E A B R W R A ESRINE
BERA RS IR EABHN0%EMH -

Fl 7 75 £ (B X % P {1 B P e X o L 22
A RERBS A A RINAR A MBS R
R B RS BE L -



Interim Report # 8 ¥ & 2020/2021

LOSS PER SHARE 10. BREE
The calculation of the basic and diluted loss per share ARBHEAEABEERNREE 2 BRE
attributable to the owners of the Company is based on the BIR TSRS

following information:

Loss for the period AR SR
For the three months For the six months

ended 30 September ended 30 September

HEAA=THLE=M@EA BEAA=THLAEAR
2020 2019 2020 2019
bt 223 —B-NF bt 223 —B-NF
HK$'000 HK$'000 HK$'000 HK$'000
T FiEL T FEL

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REEH) (REER)

Loss for the purpose of basic and diluted loss  StEREARETE RN 5 2 B8

per share (1,932) (6,310) (3,960) (12,862)
Number of shares RHBE
For the three months For the six months
ended 30 September ended 30 September
BEAA=TRHL=MEA BEAR=TRLAER
2020 2019 2020 2019
oRCo%E —F0E oRo%E —F0E
‘000 ‘000 ‘000 ‘000
Th Tk Th Tk

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBER) (REER) (REEZ) (REER)

Weighted average number of ordinary shares St &REA KB EFEM = 2 TBRG
for the purpose of basic and diluted loss IET5E

per share 522,600 435,600 522,600 435,600
For the three months For the six months
ended 30 September ended 30 September

BENA=THIE=EA HEAA=THLEAER
2020 2019 2020 2019
=t et 23 ZE-NE =t et 223 —T-hE
HK cents HK cents HK cents HK cents
Efl Il Bl byl

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REgE%) (REEH) (REE%)

Basic and diluted EAREE 0.37) (1.45) (0.76) (2.95)
Since there were no potential dilutive shares in issue during the HRREBZE-_Z_ZFER_ZF-AFAN
six months ended 30 September 2020 and 2019, basic and B=+B1<18 A S A EEEEE
diluted loss per share are the same for both periods. B EATRR - F U R U M A HR R B AR |

BEEREERER -
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ERERERRDA

INTERIM DIVIDENDS 11. PHIRE
The Directors do not recommend the payment of an interim EEVTEBRNBEZE_Z_TFNA
dividend for the six months ended 30 September 2020 (six =+tHIEANBEAZHERE(BE=ZT
months ended 30 September 2019: Nil). —NEARA=ZFTHIENEAR : &)
PROPERTY, PLANT AND EQUIPMENT, INVESTMENT 12, MI¥ MBERRE REVERCEHAEER
PROPERTY AND RIGHT-OF-USE ASSETS B
During the six months ended 30 September 2020, the Group HE-_T-_TFAA=THILEXEAS
spent approximately HK$2,565,000 (six months ended 30 - A% E 8 492,565,000 T (B &
September 2019: approximately HK$10,719,000) on additions to —NEARA=ZTHIEREAR: &
property, plant and equipment. As at 30 September 2020, the 10,719,000/ 7T ) 34 & ¥ % - # 28 R R
Group had deposit of approximately HK$3,629,000 (31 March 17% CRIEZZEFNAA=TH AEER
2020: HK$297,000) paid for further acquisition of scaffolding —SHEMERBEON RSN A
equipment. 3,629,000/%%(7§77$:ﬁ =+—
B :297,000/7T)
During the six months ended 30 September 2020, gain on BIE—T-_TFNA=1THILA~ERH
disposal of property, plant and equipment amounted to H BEHEME BERZBERED
approximately HK$64,000 was recorded (six months ended 30 64,0008 T(BE-Z—NFNLA=TF
September 2019: approximately HK$129,000). BIE7XEA : 49129,0008 7T)°
During the six months ended 30 September 2020, the Group %ZJt Z_TFENA=THILAERE
recognised right-of-use assets amounted to approximately N B HERR 4 PR M A EE 4961,0008
HK$61,000 (six months ended 30 September 2019: 77:(%2?:? NhEAA=Z+TRAILEARE
approximately HK$17,987,000). A : #317,987,000/57T ) °
During the six months ended 30 September 2020 and 2019, HE-Z-_ZTFR-_FT-NFAA=T+
there was no addition or disposal of investment property. BiEANEA - ﬁﬁﬁiﬁﬁtﬂifﬁ%&ﬁ%% °
LOAN AND INTEREST RECEIVABLES 13. BRERRFE
30 September 31 March
2020 2020
—EIRF —T-TF
hB=+A =A=+—8
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RIEER) (F8 &%)
Loan receivables FEWE R 6,300 6,300
Interest receivables e 2 311 26
Less: Allowance for expected credit losses J5 : TEEE BB 1B A H (287) (190)
6,324 6,136
The Group’s loan and interest receivables, which arise from the REBRKER LT SRERBBRME

money lending business in Hong Kong, are denominated in Hong
Kong dollar. Loan receivables are unsecured, interest-bearing and
are repayable with fixed terms agreed with the Group's
customers. The maximum exposure to credit risk at each of the
reporting dates is the carrying value of the receivables
mentioned above.

EEMER  WABTHE - BKERR
EEA S RURNBREE R HER
& e HAR M {H 8 - N & WS B BT iR
MBAREERR - A XA g KRR
HYBRMEE -
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LOAN AND INTEREST RECEIVABLES (continued) 13. BERERRAS(E)
The loan and interest receivables were past due but not impaired FERKRERRAEREHRE B HSR
at each of the reporting dates. Regular reviews on these loans HEREARE - BEEBREEHEAE
are conducted by the management based on the historical HEHBEER ZFEROZHMRR
information about counterparty default rate, latest status of RIEH BRI AT EREZFETHT
these loans and the latest available information about the EHIEZ - EHEREYBEAD B
borrowers. There had not been a significant change in credit EF GRS =l
quality and these balances were considered fully recoverable.
Movement in the Group’s allowance for expected credit loss is as rEERBEHEEEEREZEHOT ¢
follows:
30 September 31 March
2020 2020
—EITHF -
hA=+H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REER) (€ &:29)
At beginning of the period/year R, A 190 184
Increase in allowance B 97 6
At end of the period/year REIR R 287 190
INVENTORIES 4. #H
30 September 31 March
2020
—ECRF
hA=+H
HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)
(RIEER) (fe&%)
Fine and rare wines held for sale, at cost #{EH&EIEE - LABKAZIER 567 827
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15. TRADE AND OTHER RECEIVABLES

ited CEEREZRAERDA

15. EZRHEMERNKER

30 September 31 March
2020 2020
B —eowE
hB=+H =A=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(REEZR) (i)
Trade receivables EZEWEE
From third parties "E=H 17,894 16,519
Less: Loss allowance W EEREE (4,782) (4,623)
Net trade receivables B o RIEFE 13,112 11,896
Other receivables H o fE W R E
Deposit, prepayment and advance R& AR FRIE R AR R
to suppliers 1,954 2,349
Others Hth 538 552
2,492 2,901
Total trade and other receivables B 5 R HA EYGRIE AT 15,604 14,797

The Group allows an average credit period ranging from 30 to
60 days to its trade customers. The following is an aged analysis
of trade receivables net of loss allowance based on the invoice

date as at the end of the reporting period.

30 September

AEEAEEHRFIRMHAY30E60H
REZFHEEH - LT AREEHE
BERZAWMIRY 2 EHRIRZIBC MK
BB EZ BRI

31 March

2020

—ECRF

hA=+H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(RIEER) (fe=&#%)
Within 90 days 90H A 8,165 6,356
91 days to 180 days 91BE180H AR 1,419 4,300
181 days to 270 days 181HE270H AR 9 293
271 days to 365 days 271HE365H AR 2,650 947
More than 365 days #iB365H 869 -
13,112 11,896
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15. TRADE AND OTHER RECEIVABLES (continued) 15. HEZRAMEERKEE)
The movement in the loss allowance for trade receivables is set REFRRFERREERE 2 ZFHM
out below: N
30 September 31 March
2020 2020
—T-THF I
hA=+A =A=+—8
HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)
(REER) [€ &3]
At the beginning of the period/year WERR, A 4,623 4,329
Increase in allowance BABIE M 159 382
Disposal of subsidiaries HERBAR - (88)
At the end of the period/year REIR R 4,782 4,623
16. CONTRACT ASSETS AND CONTRACT LIABILITIES 16. AHNEEREGNAME
(a) Contract assets (a) BHEE
30 September 31 March
2020 2020
=t St 2.3 —E-FF
hA=+A =A=+—8
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RIEER) (fe &%)
Unbilled revenue in respect of REERE  £E TRKRE
provision of design, fitting out, RIBRAERAE @RI &)
engineering and procurement of KA R R
furnishings and related
products services 501 522
Less: Loss allowance o EEEE (67) (65)
434 457

ANEBEIZRRAEEMERR
REHRETHRERFHKRET
EHRENEN - SHNEERE
RN AEGEEREARSE
WeRoE

The contract assets primarily relate to the Group’s rights
to consideration for work completed but not yet billed at
the end of the reporting period. The contract assets are
transferred to trade receivables when the rights become
unconditional.

ERRBEBREEANEETE
EREBEPLER ARAEERK
3R R FIBUR P AN 55 M T4
ERAEMBBERE -

Retention receivables are included in contract assets until
the end of the retention period as the Group’s entitlement
to the final payment is conditional on the Group’s work
satisfactorily passing inspection.
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16. CONTRACT ASSETS AND CONTRACT LIABILITIES (continued) 16. BREERGHEMEE)
(b)  Contract liabilities (b) A#HERE
30 September 31 March
2020 2020
—EIRF E_F
hA=+A
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RIEER) (F8 &)
Provision of design, fitting out, RUEERE  RE TRKERE
engineering and procurement of RIBRABRAE @RS
furnishings and related
products services 246 601
The contract liabilities primarily relate to the advance ARNEBEITEREREPHNE
consideration received from customers, for which revenue BRAR BB RIEIR 4
is recognised based on the progress of the provision of B A ARTS 003 T REAR o
related services.
The Group has applied practical expedient in paragraph AEMERAE BV BRELRER
121 of HKFRS 15 to exempt the disclosure of revenue BEISREN2NRTPEENREEZ
expected to be recognised in the future arising from AR RRE B R EE BT
contracts with customers in existence at the reporting EBRANN—ID (RKFEHE
date to its design, fitting out and engineering services KIERR B —F AT ) M FE EATE S 2R
income, commission income from introducing brokerage BRAKRAEREREFPITLAHNN
services and sale of fine and rare wines as the BE HERIEBRBEA N
performance obligation is part of a contract that has an BERBMEKRAREBEHE K
original expected duration of one year or less. A
17. CASH AND BANK BALANCES 17. BRERVBITERR

The carrying amounts of cash and bank balances are
denominated in the following currencies:

RE RBIT/BRZEEELTIIEES
1H :

30 September 31 March

2020

—E_RF

hAB=+A
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(RIEER) (&%)
HK$ BT 9,897 10,112
RMB AR 193 360
us$ eV 76 77
Singapore Dollars (“SGD") T 151 149

10,317 10,698




CASH AND BANK BALANCES (continued)

The conversion of RMB-denominated balances into foreign
currencies and the remittance of such foreign currencies
denominated bank balances and cash out of the PRC are subject
to relevant rules and regulation of the foreign exchange control

promulgated by the PRC government.

TRADE AND OTHER PAYABLES

Interim Report # 8 ¥ & 2020/2021

17. RERBITEHE)

BARBERILIABINE LA b F I
RITEBRERASERDE REFHE
B AT SEONEE B AR5 2 AR R AI BOKAR

18. HERAMENRE

30 September

31 March

2020

—EIRF

hA=+H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RIEER) (F8 &%)
Trade payables BERREATE 4,424 4,345

Other payables Hitb &S TRE

Receipt in advances TalRIE 316 178
Accrued expenses and other payables FERT RS2 J E b A R IE 2,441 3,181
2,757 3,359
Total trade and other payables EHRHEMENRIBRE 7,181 7,704

The following is an aged analysis of trade payables presented

AT ARNBEMRERBERARZS &

based on the invoice date at the end of the reporting period. SENZIAZ KR
30 September 31 March
2020 2020
—E-RF —F-RF
hA=+A =A=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RIEEZ) (€ £:29)
Within 30 days 30BA 720 845
More than 30 days but within 90 days #2830 H{E/A90H AR = =
More than 90 days HBiEo0H 3,704 3,500
4,424 4,345
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19.

20.

SHARE CAPITAL 19. BAE
Number of
ordinary shares Share capital
LZERHAE &N
‘000 HK$'000
T FHET
Issued and fully paid: BITAHE
As at 1 April 2019 RZZE—-NFMA—H 435,600 168,887
Issue of new shares under placing, net of ECE ¥R » H1B%F 22 HAA (Ff5t)
transaction costs (Note) 87,000 6,708
As at 31 March 2020 (audited) and R-B-ZBE=A=+—-8
30 September 2020 (unaudited) (RERIR=-Z-BF
A=+ B CREERK) 522,600 175,595

Note: On 12 November 2019, the Group and a placing agent

entered into a placing agreement, pursuant to which the
placing agent agreed to procure altogether not less than
six independent placees for placing (the “2019 Placing”)
up to an aggregate of 87,000,000 shares of the Company
at a placing price of HK$0.08 per share. The closing price
per share on that date was HK$0.083. Details of the 2019
Placing were set out in announcements of the Company
dated 12 November 2019 and 29 November 2019. The
net proceeds of the placing of approximately HK$6.5
million was used for the purchase of construction
equipment for leasing purpose. The 2019 Placing was
completed with new shares issued on 29 November 2019.

GAIN ON DISPOSAL OF SUBSIDIARIES

20.

On 30 August 2019, the Group entered into a disposal
agreement with an independent third party, pursuant to which,
the Group (i) disposed of its 100% equity interest in Wonder
Express Development Limited and its subsidiaries (“Wonder
Express”), indirect wholly owned subsidiaries of the Company;
and (i) assigned a shareholder’s loan of approximately HK$26.3
million in full owing from Wonder Express to the Group for a

cash consideration of HK$450,000.

#: RZZE-hF+—-—A—=-A'&
SERERERET RS BH# -
H BERBRRERESGET
DRN BB LA AR TR
0.088 TREAKKEZARA
87,000,000% & 17 ([ 201902 & =
18 ) & KU (B B EHR0.083%
JCe 2019F0 5 =18 7 R R A AR
REIBYWA-ZT-NFE+—A
+ZBRER=ZZ—hhF+—H8
ZHNABZRER -BEMER
1855 58 496,500,000/ 7L 2 AR
BRERBERE 2R 20198
EEFECRREZEHIRHN=
T-AF+—A=-+HhBET-

HERBQRKE
R-T—AENA=+H AEEHE—
BIYE=FAI— A HERE - it K
% @ LA 3R € X f8450,0007% JT()H &
Wonder Express Development Limited
K H Kt B8 A 8 (TWonder Express]): &
AAR ZEEEEEN B AR Z100%K
AR (i) BEEEWonder Express
JRE A 7R 5k B 7 B 3R B 3R 4926,300,0007%
T o
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GAIN ON DISPOSAL OF SUBSIDIARIES (continued) 20. HEMEAERE (4
The major classes of assets and liabilities of Wonder Express as at Wonder Express® —Z—hFNA=+
30 August 2019 were as follows: AZFEEERABERAAIET :
HK$'000
FET
(Unaudited)
(REER)
Plant and equipment R R 258
Right-of-use assets EREEE 341
Trade and other receivables B 5 R H A EUGRIE 448
Cash and bank balances Re RIRITHES 143
Trade and other payables B 5 RHEAM R RIE (367)
Lease liabilities HEAE (313)
Deferred tax liabilities BB AR (63)
Amount due to the Group e A S BFIE (26,287)
(25,840)
Assignment of amount due to the Group HEERENAEENE 26,287
447
Gain on disposal of subsidiaries HE M B R Bl 3
Consideration RIE 450
Satisfied by: RUAT AR AER
Cash Be 450
Net cash inflow arising on the disposal is as follows: EH&EMELZREFRALT
Consideration settled in cash DUReERZRE 450
Cash and bank balances disposed HEZIRG RIRITRER (143)

307
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21.

22.

CAPITAL COMMITMENT
The Group had the following capital commitments as at the end
of the reporting period:

21.

BRI
RERERBEAREATEARLE

30 September 31 March
2020 2020
—B-EF
hA=+H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (BB &Z)
Contracted but not provided for: [EEESIERR S 1
— Purchase of scaffolding equipment —FEEMRERE (M)
(Note) - 1,865
— Development of construction —FBEEREEERRR
equipment management system - 125
- 1,990

Note:

As announced by the Company on 7 September 2020, the
Group and a supplier entered into a purchase agreement,
pursuant to which the Group has conditionally agreed to
purchase and the supplier has conditionally agreed to provide
scaffolding equipment at a total consideration of approximately
HK$11,160,000, which together with previous purchasing
orders(s) as announced by the Company on 1 September 2020
and 3 September 2020, in aggregate, amounting to
approximately HK$16,210,000. The purchasing agreement was
approved by the shareholders of the Company at an
extraordinary general meeting held on 19 October 2020.

RELATED PARTY TRANSACTIONS

(a) In addition to balances and transactions detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions
with related parties during the period:

228

Wit -

BMARRNR-_ZE-_TFEAALAFRD
Mo REEEMER B E RS &
b AEBEERKEREWE RHEES
EEKHERZREMERE LRED
311,160,000 70 EBRAAANR =T
—EFEANA-RBRZZE-ZZEFNA=AR
At @ETE BEDHA
16,210,000 - ZBEHAEE N =F
—ZFE+ATABRITZBREEIAE
SRR -

BEZRS

(a) BRZEHARAMBERIEM
BOFRZEBRRR PN A&
BIRAARHIAEBETETT T

Z5

For the six months ended
30 September
BEARA=+HLEXEA

2020 2019
—BoBF —T-NEF
HK$'000 HK$'000
FHT FHT
(Unaudited) (Unaudited)
(RIEER) (RIEER)
Commission income from introducing B — & B3 2 AIURELZ ) 4B 4
brokerage services received froma  BR#MEUA
related company 13 -




22.

238

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(continued)

Apart from the above transactions, on 28 August 2020,
the Company entered into a placing agreement with
ChaoShang Securities Limited (“CSL"), a wholly-owned
subsidiary of a substantial shareholder of the Company,
pursuant to which, subject to completion of the Placing as
detailed in note 24 to the condensed consolidated
financial statements, the Company shall pay to CSL a
commission of 2% of the unsubscribed Rights Shares
placed by CSL. Subsequent to the end of the reporting
period, on 22 October 2020, the Company also entered
into a matching service agreement with CSL in relation to
the appointment of CSL as matching service agent for the
sale and purchase of odd lots of the Consolidated Shares
(including the Rights Shares). A service fee of HK$20,000
shall be payable by the Company to CSL upon completion
of the provision of the odd lot matching services. Please
refer to the Company’s announcements dated 28 August
2020, 3 September 2020, 22 October 2020, and circular
dated 24 October 2020 for details.

Compensation of key management personnel

The remuneration of key management personnel of the
Group during the six months ended 30 September 2020
and 2019 is as follows:

Interim Report # 8 ¥ & 2020/2021

22. BERXRH(HE)
(a) (&)
BRERZHIN RZTZTFN
AZ+NB AAREBHESH
BRRAA(CSL) REARBREE
BEZZ2EHEMB AR 7L
& - Bt FRAGARE
M mEM 242 FETARIE
RARERCSLENEEMS &
BESRCSLE S TR B MR
RGPS EZ2% < RIREHAR
% —E-TELA-+-H K
REECSLHZECSLAEE A B
R (BIEGLARAR 15 ) BE AR 2 %14
RERBAT L YRR A

A A R AR A8 AR 7S ST K 18 1)
CSLZ f R #% #20,0007# 7T © 718
HLBRARARIBYA-_T_ZTF
NAZ+NB = ZTENA
=A - ZT-TF+A=-+=H
ZRERBYHA-TE-_TFT+A

ZH B ZBHK-

(b) FEEBEBAENHS
REBEZE-_Z_ZTFR_ZF-NF
ANB=Z+BIEREAR RE@EE
ZEBABZHEMMT

For the six months
ended 30 September
BERA=+THLAEA

2020 2019
—B-RF —Z-hF
HK$'000 HK$'000
FHT FHT
(unaudited) (unaudited)
(REEZR) (RIEER)

Salaries, allowances e EUREMEF
and other benefits 2259774 3,377

Contributions to retirement SRR R RHEIHER

benefits scheme 63 80
2,660 3,457

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
The fair value of financial assets and financial liabilities are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
unaudited condensed consolidated financial statements
approximate their fair value due to their immediate or short-term
maturities.

23. SWMIAZATHENE
SHEERBBZAFEIRBURER
RERESMRERZ AREBHEAE
Eo

EERAR RAKEXERESUHR
RPRBEKAT R, ERHAER SR
BEERDEREHAE S KERE
EERAAFEES-
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24,

EVENTS AFTER THE REPORTING PERIOD

(a)

(b)

2019 Noval Coronavirus

After the outbreak of the 2019 Noval Coronavirus
("COVID-19") in early 2020, a series of precautionary and
control measures have been and continued to be
implemented across the country/region. The Group will
pay close attention to the development of the COVID-19
and evaluate its impact on the financial position and
operating results of the Group.

Proposed share consolidation and rights issue

As announced by the Company on 28 August 2020,
among other things, the Company proposed (i) to
implement a share consolidation (the “Share
Consolidation”) on the basis that every ten issued existing
shares of the Company be consolidated into one
consolidated share (the “Consolidated Share”) and (ii) to
raise approximately HK$31.35 million before expenses by
way of a rights issue (the “Rights Issue”) of 104,520,000
rights shares (the “Rights Shares”) at a subscription price
of HK$0.30 per Rights Share on the basis of two Rights
Shares for every one Consolidated Share held by the
qualifying shareholders on the record date, and the net
proceeds of the Rights Issue of approximately HK$29.46
million will be used for purchase of construction
equipment and for the Group’s operating, administrative
and general expenses.

On 28 August 2020, the Company and CSL entered into a
placing agreement, pursuant to which CSL has
conditionally agreed to procure placee(s) (the “Placing”),
on a best effort basis, to subscribe for the unsubscribed
Rights Shares and the non-qualifying Shareholders unsold
Rights Shares at a placing price not less than the
subscription price of HK$0.30 per Rights Share. The
closing price per share of the Company on that date was
HK$0.04 per share (equivalent to HK$0.40 per
Consolidated Share).

On 28 August 2020, the Company and an underwriter
(the “Underwriter”) entered into an underwriting
agreement, pursuant to the which, the Underwriter has
conditionally agreed to underwrite (the “Underwriting”)
on a non-fully underwritten basis up to 35,000,000 Rights
Shares at the subscription price of HK$0.30 per Rights
Share.

24,

BEHREE

©)]

(b)

20195 HBIRES

BT ZTFYVIEE20195 8T
#mE(TCOVID-19]) 1% 2B/
Fi R E T M S — R
R #8407 5 B 2 D B X
COVID-19K) B /& » I 7 {5 H ¥ A
SEA R RGLEENTE -

BEROAHRER
HIMARRR=ZZT=_TFNA
—t+ BRI AE(HFE
)RR RRFDETRDA B
HERARDNABTREEITRE
BiAEEHR—REMBROTE
BERE 1 (T R1D & BF 1) R (ii)i i
RRBECHR ] BRERBRS
0.30% 7T 1A & & #% IR R & 17
104,520,0000% f# A% A% 15 ([ 1 i%
Bt 1) BB LTS RIBAED
31,350,000/% 7T (1B 5 2 AT ) -
ERARZHBHEHE—KRE
OF %17 1 2 M AR L AR AR 19 - e P
18 3R I8 F 58 4929,460,00078 7T #%
ARBERERBRAEAEE
ZEEBITHR MY .

RZEZZTFNAZF+N\B K
REECSLAT R & 1has - #ut
CSLE B GHRELRE N ELERK
AN R IE TR AR AR 1 K
TEBBBRREARE HERAR G IR
ERETERSRERZEE
0308 L([EE ) - ARAAE X
KB A E0.048 T (HHERE
& & 4 A%0.407 7T )

R-ZZ_ZFNA=+N\B &2
RIEABHE(BHE DT eH
ek - RIBEBHE - BIEEESR
RERBAFBRBHEERS
B AR R 0308 TR MRS
35,000,0000% #tARA 1 (T &84 1)



24,

25.

EVENTS AFTER THE REPORTING PERIOD (continued)

(b) Proposed share consolidation and rights issue
(continued)
The Share Consolidation, the Rights Issue, the Placing and
the Underwriting are conditional upon, among other
things, the shareholders’ or independent shareholders’
approval (as the case may be) at an extraordinary general
meeting to be convened by the Company on 16
November 2020.

Please refer to the Company’s announcements dated 28
August 2020, 3 September 2020, and 22 October 2020,
and circular dated 24 October 2020 for details.

Except as disclosed above, there is no material subsequent event
after 30 September 2020 and up to the date of this report.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform
with the current period presentation.
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24,

25.

BEMRBEGR)

(b)

B2ERDEHRER(E)

Befn &6t AR BReE R B AR
(B BHE)RRIB IR (RS
RME)RARFBR-B_FF
T—A+TRAABRZBRERR
B ERER  TAIEE

HIEFLHAARBH AT
EENAZTNR ZE-FF
NWNA=ZB-ZFT=_FTF+A
Zt+ZHZAEREBBHAZTZ
TFETAZTHBZBE-

BEXHREEN RZT_FFNA
ZTHREREEARSBH WEM
BERHKERE-

BT
ETHBEFEEERSBUATAAH
Bz 2518 -
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MANAGEMENT DISCUSSION AND ANALYSIS
Royal Century Resources Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in (i) provision of design, fitting out and engineering
services comprising design, fitting out, engineering and
procurement of furnishings and related products services, (ii)
leasing of construction equipment, (iii) sourcing and
merchandising of fine and rare wines and (iv) provision of
financial services business.

During the period, the provision of fitting out and
engineering services segment and the provision of design and
procurement of furnishings and related products services
segment have been consolidated into the design, fitting out
and engineering services segment in order to concentrate the
resources of the design, fitting out and engineering services
activities and reflect a more appropriate co-related nature of
the design, fitting out and engineering services. The
management considered that the change in segment
disclosure better and clearly reflects our business
development and structure, and helps the shareholders or the
potential investor better understand the Group’s revenue
structure.

FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for the six months ended
30 September 2020 of approximately HK$29.9 million (six
months ended 30 September 2019: HK$14.2 million),
representing an increase of approximately HK$15.7 million or
110.6% as compared with last corresponding period.

ERERERRDA

MIEJE"E L&y

CRARERBRAR(ARA]) RE
Fﬁ% T(ﬁﬁf$’§lJ)I§%%ﬁE$ )12
HER KERIERBBER: %q
& I%f&%ﬁ%@ﬁ&*ﬁ%ﬁﬁémﬁﬁiﬂ
THERERME (iii)%?@%iﬁ%&(iv)ﬁs@‘—i
SRURTE T -

F$%W RHEERTERBE D BRE

HRARREREREBERRE S A
EAWE O RERTRRBESE A

PRERET  RERTIRRBEE 2 BRI
&%&ﬁ RERTRRRBEEEA HORIH
HHE -EEERRIBRBENRCETR
BT R T B E BB R KA I
BEYRBRRFEEREE T IF T BRA
ESEL:O O

AEERBEE-_T-_TFANA=1THIE
7N E A 8215 42Uk 2 49 429,900,000 7T
(BE=ZT—NFhA=1+BIEAEA:
14,200,000/% 7T ) * 8 A F [F #3348 0 49
15,700,000/ 784 110.6% ©



Breakdown of revenue by types of segments is as follows:
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Wi AR B AT

For the six months
ended 30 September
BZENAA=+RHLLKEA

2020 2019
—EoBF —E-hF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(RBEXK) (REEERZ)

Design, fitting out and engineering &t~ B R TR RHUIA

services income 18,622 3,161

Rental income from leasing of THERERBEHS WA
construction equipment 3,452 327
Sale of fine and rare wines EBEHA 7,473 10,292
Income from financial services SRR ISR A 392 371
29,939 14,151

Breakdown of revenue by geographical locations is as
follows:

Wit E WA DRI

For the six months
ended 30 September
BEAA=+HLERMER

2020 2019
—E-TF —T-NF
HK$'000 HK$'000
FHT FHT

(Unaudited) (Unaudited)
(RBEZ) (REgeER)

Hong Kong BE

29,939 14,151

29,939 14,151




Royal Century Resources Holdings Limited 1= &

The significant increase of the Group's total revenue was
mainly attributed by the design, fitting out and engineering
services business for the six months ended 30 September
2020 of approximately HK$18.6 million (six months ended 30
September 2019: HK$3.2 million). Besides, revenue from the
leasing of construction equipment business of approximately
HK$3.5 million (six months ended 30 September 2019:
HK$0.3 million also attributed to the increase of the Group’s
total revenue. Such increase in the revenue of both the
design, fitting out and engineering services business and the
leasing of construction equipment business was the result of
the effort made by the Group to tender and secure more
design, fitting out and engineering projects with higher
contract sums and the increase in the number of the leasing
of construction equipment projects when compared with the
last corresponding period.

There was a drop in the sales of fine and rare wines from
approximately HK$10.3 million for the six months ended 30
September 2019 to approximately HK$7.5 million for the six
months ended 30 September 2020.

The revenue from the provision of financial services were
maintained at the similar level as compared with the last
corresponding period.

Gross profit for the period

For the six months ended 30 September 2020, the Group
recorded a gross profit of approximately HK$6.5 million (six
months ended 30 September 2019: HK$0.9 million)
representing an increase of approximately HK$5.6 million as
compared with the last corresponding period. The Group’s
overall gross profit margin was approximately 21.7% (six
months ended 30 September 2019: 6.6%).

ERERERRDA

4<%l#@uﬁzﬁéﬂai§$§xaék§:
ToTEAA=HHIEANEAZRS

& R T2 IR FT154918,600,0007% 7T (B
EZFT-AFhLhA=Z+THLAEA:
3,200,000 7T ) > B - Zliﬁ@wﬁzﬁéi@ﬁ
RNREHERERBEBME
3,500,0008 T(EHE=ZF ninﬂ
=+ ALEEA : 300,00087T)° HER
FOERERIBREEL UREERE
B %%i&zu&éiﬁmmﬂﬁilﬁﬁ
RIZWERRRENS AR #iER
THRIER - LA&%HEE%M%%%%ZIEE
2B ANFTEL

FHHEERBE_T-NFNALA=TH
1E751E A 4710,300,0008 T N EEZE
ZTEZEFNA=ZTHEHLERNRBEARAY
7,500,000/ 7T ©

RESEBRY 2 W RS FRERE -

KEEEF
HEZT-_TFHA=FTHILXER &K
= B 8715 £ 7|4 56,500,000/ T(EHE
—E-AFAA=+TBEILEANEA:
900,0007% 7t ) & X F R H # & 4
5,600,000 7T ° AN B 2 BEEFEL
B21.7%BE_Z—NENLA=+AL
NEA :6.6%)°



Gross profit/(loss) by types of segments is as follows:
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EFB)RH BESWT -
Gross profit/(loss)
for the six months

ended 30 September

BERA=+H
EAREAER,(18)
2020 2019
ZBCEF —Z=-NF
HK$'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)

(REERK) (REgEZ)

Design, fitting out and engineering  #&&t -~ EE K TI2RE

services 4,233 704
Leasing of construction equipment — TAERERE 1,469 (366)
Sourcing and merchandising of fine ~ 3E/E& 8

and rare wines 400 227
Financial services business SRR E 392 371

6,494 936

The increase in the Group's overall gross profit of
approximately HK$5.6 million was mainly due to the increase
in the design, fitting out and engineering services business of
approximately HK$3.5 million and the turnaround gross profit
of the leasing of construction equipment business to
approximately HK$1.5 million from last corresponding
period’s gross loss of approximately HK$0.4 million. Such
increase was mainly due to the significant increase in revenue
from the design, fitting out and engineering projects with
higher contract sums and the increase in rental income from
the leasing of construction equipment with increase in the
number of leasing projects during the period.
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Loss for the period

During the six months ended 30 September 2020, although
the Group has a gross profit of approximately HK$6.5 million
(six months ended 30 September 2019: HK$0.9 million), the
Group recorded a loss for the period of approximately
HK$4.0 million (six months ended 30 September 2019:
HK$12.9 million), representing a decrease in the loss for the
period of approximately HK$8.9 million or 69.0%.

Such decrease in loss for the period was resulting from (i) the
increase in the Group’s gross profit of approximately HK$5.6
million and (i) the Group’s effort to reduce the administrative
expenses by approximately HK$3.2 million from last
corresponding period of approximately HK$13.9 million to
the current period of approximately HK$10.7 million mainly
through (i) decrease in the staff costs of approximately
HK$0.6 million; (ii) decrease in short term lease payment of
approximately HK$1.0 million; and (iii) decrease in one-off
legal costs for a claim amounting to approximately HK$0.7
million.

BUSINESS REVIEW AND PROSPECTS

Design, fitting out and engineering services
business

During the period, the Group has consolidated the two
segments, namely the fitting out and engineering services
segment and the design and procurement of furnishings and
related products services segment into the design, fitting out
and engineering services segment in order to concentrate and
effectively utilise the resources of the previous two segments.

Apart from the provision of design, fitting out and
engineering services to the commercial institutions and the
residence end-users, the Group has been extending its
services to the public sectors including the public housing.
The Group has also been proactively developing for cohesive
business relationship with project contractors of different
segments in order to widen its market spectrum.
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The Group has proactively submitting tenders and managed
to secure projects with contract sums of significantly higher
than those for the year ended 31 March 2020, resulting with
a significant increase in revenue for the six months ended 30
September 2020. With these brilliant results, the Group is
vigorously in negotiation with a number of other potential
customers and has successfully established business
relationship with certain customers for the provision of
design, fitting out and engineering services including
provision of public housing maintenance, improvement and
vacant flat refurbishment works and services during the
period. Just before the end of the current period, the Group
had orders from a contractor for the provision of vacant flat
refurbishment works and services in relation to public
housing which was commenced subsequent to the end of the
reporting period. The Group expects such exploration and
strategy will further broaden and strengthen the income
stream and the sustainable development of the design, fitting
out and engineering services business with maximization of
return of the shareholders and the value of the Group.

Leasing of construction equipment business
The Group’s leasing business has been in the initial growth
and development phase during the last year and has
progressive increase in number of customers and projects
during the period. The Group has been building and
consolidating business relationship with its existing customers
and is able to explore new customers and conclude projects
with significant contract sums. Although the growth rate may
not be dramatically raised constantly, the income generating
therefrom is relatively stable and low risk in nature which
would progressively develop into an economic scale with
considerable and sustainable income stream to the Group.

With the commencement of the infrastructural facilities such
as the development and construction of the third aerial
runway and the new airport terminal and buildings, it is
expected that the leasing of construction equipment business
of the Group would be benefited from such positive growth
and development. During the past few months, the Group
has explored and negotiated with the contracts alongside
such development. The Group had secured orders for leasing
of the construction equipment to be used in the third runway
project of the Hong Kong Airport before the end of the
current period, and the Group shall be required to deliver a
vast amount of such scaffolding equipment to meet the
upcoming demand of those orders. Given the vast amount of
scaffolding equipment required for the gigantic third runway
project, the Group had placed orders for purchase of
additional scaffolding equipment to maintain sufficient
amount for leasing purposes in order to meet the huge
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demand. The Group has commenced to deliver the
construction equipment to the work sites of the new projects
subsequent to the end of the reporting period.

Looking forward, with the branding recognition of the
Group’s leasing of construction equipment business and the
enlargement of its operation scale, the rental income derived
therefrom would have significant growth potential. With the
ongoing increase in number of customers and projects, the
leasing of construction equipment will be a major business
segment attributable to the success of the Group in the
coming years.

Sourcing and merchandising of fine and
rare wines

The Group has developed and maintained a stable business
relationship with the customers and the suppliers. The Group
has been securing and receiving recurring orders from the
customers. The Group expects the wine merchandising would
be a stable income stream of the Group and the Group
would maintain the wine merchandising at a steady level of
operations.

Financial services business

The Group continues to adopt a prudent management
approach to carry out the financial services business in order
to minimize its credit risk exposure while proactively exploring
and seeking for high creditworthiness customers to ensure a
healthy development in its money lending, securities advisory
services, securities dealing and brokerage services and assets
management services business.

The Group’s money lending business maintains a loan
portfolio with principal amount of approximately the same
level as at 31 March 2020.

Certain commission income was also recognised from the
introducing brokerage services during the period.

EVENTS AFTER THE REPORTING PERIOD

(a) 2019 Noval Coronavirus
After the outbreak of the 2019 Noval Coronavirus
("COVID-19") in early 2020, a series of precautionary
and control measures have been and continued to be
implemented across the country/region. The Group will
pay close attention to the development of the
COVID-19 and evaluate its impact on the financial
position and operating results of the Group.
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(b)

Proposed share consolidation and rights issue

As announced by the Company on 28 August 2020,
among other things, the Company proposed (i) to
implement a share consolidation (the “Share
Consolidation”) on the basis that every ten issued
existing shares of the Company be consolidated into
one consolidated share (the “Consolidated Share”) and
(ii) to raise approximately HK$31.35 million before
expenses by way of a rights issue (the “Rights Issue”)
of 104,520,000 rights shares (the “Rights Shares”) at a
subscription price of HK$0.30 per Rights Share on the
basis of two Rights Shares for every one Consolidated
Share held by the qualifying shareholders on the record
date, and the net proceeds of the Rights Issue of
approximately HK$29.46 million will be used for
purchase of construction equipment and for the
Group'’s operating, administrative and general expenses.

On 28 August 2020, the Company and a placing agent
(the "Placing Agent”) entered into a placing
agreement, pursuant to which the Placing Agent has
conditionally agreed to procure placee(s) (the
“Placing”), on a best effort basis, to subscribe for the
unsubscribed Rights Shares and the non-qualifying
Shareholders unsold Rights Shares at a placing price not
less than the subscription price of HK$0.30 per Rights
Share. The closing price per share of the Company on
that date was HK$0.04 per share (equivalent to
HK$0.40 per Consolidated Share).

On 28 August 2020, the Company and an underwriter
(the “Underwriter”) entered into an underwriting
agreement, pursuant to the which, the Underwriter has
conditionally agreed to underwrite (the “Underwriting”)
on a non-fully underwritten basis up to 35,000,000 Rights
Shares at the subscription price of HK$0.30 per Rights
Share.

The Share Consolidation, the Rights Issue, the Placing and
the Underwriting are conditional upon, among other
things, the shareholders’ or independent shareholders’
approval (as the case may be) at an extraordinary general
meeting to be convened by the Company on 16
November 2020.

Please refer to the Company’s announcements dated 28
August 2020, 3 September 2020, and 22 October 2020,
and circular dated 24 October 2020 for details.
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Except as disclosed above, there is no material subsequent
event after 30 September 2020 and up to the date of this
report.

LIQUIDITY AND FINANCIAL RESOURCES
During the six months ended 30 September 2020, the Group
financed its operations by its internal resources and debt
financing. As at 30 September 2020, the Group had net
current assets of approximately HK$10.8 million (31 March
2020: HK$17.8 million), including cash and bank balances of
approximately HK$10.3 million (31 March 2020: HK$10.7
million). The current ratio, being the ratio of current assets to
current liabilities, was approximately 1.5 times as at 30
September 2020 (31 March 2020: 2.2 times). The decrease in
the current ratio was mainly attributable to payment for
acquisition of scaffolding equipment and increase in other
borrowing during the current period.

CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary shares.
There was no movement in the share capital of the Group
during the six months ended 30 September 2020. Total
equity attributable to owners of the Company amounted to
approximately HK$79.0 million as at 30 September 2020 (31
March 2020: HK$83.0 million).

As at 30 September 2020, the Group’s borrowings comprised
lease liabilities of approximately HK$17.1 million and
unsecured other borrowings of HK$8.0 million (31 March
2020: lease liabilities of HK$20.4 million). The Group's
gearing ratio, calculated by dividing total borrowings by total
equity, was approximately 31.7% (31 March 2020: 24.6%).
The increase in the gearing ratio was mainly attributable to
the increase in other borrowings during the current period.

As disclosed in the section headed "Events After The
Reporting Period” above, the Group has proposed (i) the
Share Consolidation and (ii) the Rights Issue which are
subject to the approval of the shareholders of the Company.
Please refer to the Company’s announcements dated 28
August 2020, 3 September 2020 and 22 October 2020 and
the circular dated 24 October 2020 for details.

USE OF PROCEEDS FROM PLACING OF NEW
SHARES UNDER GENERAL MANDATE
Reference is made to announcements of the Company dated
12 November 2019 and 29 November 2019 in relation to the
placing of new shares under general mandate.
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On 12 November 2019, the Group and a placing agent
entered into a placing agreement, pursuant to which the
placing agent agreed to procure altogether not less than six
independent placees for placing (the “2019 Placing”) up to
an aggregate of 87,000,000 shares of the Company at a
placing price of HK$0.08 per share. The closing price per
share on that date was HK$0.083.

The 2019 Placing was completed on 29 November 2019 with
gross and net proceeds of approximately HK$7.0 million
(equivalent to HK$0.08 per placing share) and HK$6.5 million
(equivalent to approximately HK$0.075 per placing share),
respectively. The Company intended to use all the net
proceeds for the purchase of construction equipment for
leasing purpose.

Planned use of
proceeds as
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As disclosed in the section headed “Events After The
Reporting Period” above, the Group has proposed the Rights
Issue and the placing of the unsubscribed Rights Shares
subject to the approval of the shareholders of the Company.
Please refer to the Company’s announcements dated 28
August 2020, 3 September 2020 and 22 October 2020 and
the circular dated 24 October 2020 for details.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2020.
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FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly conducted in Hong
Kong dollar ("HK$"), Singapore dollar (“SGD"), Renminbi
("RMB") and United States dollar (“US$") and its revenue,
expenses, assets, liabilities and borrowings are principally
denominated in HK$, SGD, RMB and US$.

The Group does not enter into any instrument on the foreign
exchange exposure. The Group will closely monitor exchange
rate movement and will take appropriate activities to reduce
the exchange risk.

CHARGES ON GROUP ASSETS
As at 30 September 2020 and 31 March 2020, the Group did
not pledge any of its assets.

CONTINGENT LIABILITIES
As at 30 September 2020, the Group did not have any
significant contingent liabilities.

SIGNIFICANT ACQUISITION AND DISPOSAL

Save as disclosed in notes 12, 20 and 21 to the condensed
consolidated financial statements, there has been no
significant acquisition and disposal of subsidiaries or assets of
the Group during the six months ended 30 September 2020.

COMMITMENT

Save as disclosed in note 21 to the condensed consolidated
financial statements, the Group did not have any other
commitment as at 30 September 2020.

EMPLOYEES AND REMUNERATION POLICIES
As at 30 September 2020, the Group employed 39 (30
September 2019: 27) employees. The Group continues to
maintain and upgrade the capabilities of its workforce by
providing them with adequate and regular training. The
Group remunerates its Directors and employees mainly based
on industry practices and individual’s performance and
experience. On top of regular remuneration, discretionary
bonus and share options may be granted to eligible staff by
reference to the Group’s performance as well as individual’s
performance.
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Total remuneration for the six months ended 30 September
2020 (including emoluments and salaries to staff and
Directors and MPF contributions) was approximately HK$5.6
million (six months ended 30 September 2019: HK$6.2
million). The decrease in the remuneration was mainly due to
stringent control in staff remuneration.

OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2020, none of the Directors or the chief
executive of the Company (the “Chief Executive”) have the
interests and short positions in the shares of the Company
(the “Shares”), underlying Shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of listed issuer as referred to in Rule
5.46 of the GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2020, so far as is known to the Directors
and the Chief Executive and based on the public records filed
on the website of the Stock Exchange and records kept by
the Company, the interest and short positions of the persons
or corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as recorded in
the register required to be kept under section 336 of the SFO
were as follows:
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Long position in ordinary shares and RELNGEBRRIEEREZ
underlying shares of the Company (Note 1) #& (Htzt1)

Approximate

percentage
Capacity/Nature of Number of of the issued
Name of shareholder interests in capital Shares held Shares
HERTRHZ
BRREA 51/ BEEAME FrisR A A R
Sinomax Securities Limited Underwriter (Note 2) 35,000,000* 33.52%"
EREESARAT B (F2)
Hong Kong ChaoShang Group Limited (“ChaoShang”) ~ Beneficial owner 85,752,000 16.41%
BENREEERAR(HE]) BafEAA
Beneficial owner (Note 3) 25,725,600% 24.64%"*
BafaA (HE3)
Time Vanguard Holdings Limited (Notes 4) Beneficial owner 50,000,000 9.57%
Time Vanguard Holdings Limited (ff{3F4) EREEA
Pure Virtue Enterprise Limited (Notes 4) Interest of a controlled corporation 50,000,000 9.57%
Pure Virtue Enterprise Limited (Fi:f4) REEHEE 2 #R
China Huarong Overseas Investment Holdings Co. Limited  Interest of a controlled corporation 50,000,000 9.57%
(Note 4)
China Huarong Overseas Investment Holdings Co. Limited 1522 A8 2 #%
(Bifta)
EREFEETERNERDA (Note 4) Interest of a controlled corporation 50,000,000 9.57%
EREREEERROHBRAR (Fitd) WRIEHIEE 2 Bt
Huarong Zhiyuan Investment & Management Co., Ltd.  Interest of a controlled corporation 50,000,000 9.57%
(Note 4)
ERBERAEEERAEAT (Mdd) RIS EE 2 s
China Huarong Asset Management Co., Ltd. (Note 4)  Beneficial owner 50,000,000 9.57%
TEEREEERROHBRAR (fia) BafEAA
* number of Shares assumed to be held upon completion of the * ERARAEBZRGE 0 RERMRT

proposed Share Consolidation and the Proposed Rights Issue of
the Company

J Approximate % upon completion of the Rights Issue assuming nil 0
acceptance of the Rights Shares by the Shareholders other than
ChaoShang and the Underwriter
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Notes:

As at 30 September 2020, the total number of issued Shares was
522,600,000. In relation to the proposed Share Consolidation as
disclosed in the Company’s announcements dated 28 August
2020, 3 September 2020 and 22 October 2020 and circular
dated 24 October 2020, the total number of Consolidated
Shares, upon completion of the Share Consolidation, would be
52,260,000 Consolidated Shares.

In relation to the proposed Share Consolidation and proposed
Rights Issue as disclosed in the Company’s announcements dated
28 August 2020, 3 September 2020 and 22 October 2020 and
circular dated 24 October 2020, Sinomax Securities Limited, as
the underwriter, has agreed to underwrite a maximum of
35,000,000 Rights Shares, representing 35,000,000
Consolidated Shares.

In relation to the proposed Share Consolidation and proposed
Rights Issue as disclosed in the Company’s announcements dated
28 August 2020, 3 September 2020 and 22 October 2020 and
circular dated 24 October 2020, Hong Kong ChaoShang Group
Limited has undertaken to subscribe for 17,150,400 Rights
Shares, which together with its existing 85,752,000 shares
(equivalent to 8,575,200 Consolidated Shares), representing
25,725,600 Consolidated Shares.

50,000,000 Shares are registered in the name of Time Vanguard
Holdings Limited, which is wholly-owned by Pure Virtue
Enterprise Limited (“Pure Virtue”). Pure Virtue is wholly owned
by China Huarong Overseas Investment Holdings Co., Limited
(“Huarong Overseas”), which is wholly owned by EgiZEGEE
BEERMEBRAF(ERMER"). ERER is 91% owned by
Huarong Zhiyuan Investment & Management Co., Ltd.
(“Huarong Zhiyuan”) which is wholly owned by China Huarong
Asset Management Co., Ltd. (“China Huarong”).

Accordingly, each of Pure Virtue, Huarong Overseas, ¥ERhZES,
Huarong Zhiyuan and China Huarong is deemed to be interested
in the relevant Shares under the SFO.
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Save as disclosed above, as at 30 September 2020, there was
no person or corporation (other than the Directors and the
Chief Executive) who had any interest or short position in the
Shares or underlying Shares as recorded in the register of
interests required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there was no other person who had interest or short
positions in the Shares and underlying Shares that is
discloseable under section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme enables the Company to grant
options to any full-time or part time employee of the
Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group. The Company conditionally adopted a share
option scheme (the “Scheme”) on 30 June 2014 whereby the
Board are authorised, at their absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the Shares of the company to the Eligible Participant, The
Scheme will be valid and effective for a period of ten years
commencing from the date of adoption of the Scheme.

Upon acceptance of an option (the “Option”) to subscribe
for shares granted pursuant to the Scheme, the Eligible
Participant shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be offered for
acceptance for a period of 21 days from the date on which
the Option is granted. The subscription price for the Shares
subject to Options will be a price determined by the Board
and notified to each participant and shall not be less than the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the Options, which must be a day on which trading of
Shares take place on the Stock Exchange (the “Trading Day”);
and (ii) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5 Trading
Days immediately preceding the date of grant of the Options.
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The Company shall be entitled to issue options, provided that
the total number of Shares which may issue upon exercise of all
options to be granted under the Scheme does not exceed 10%
of the Shares in issue on the Listing Date. The Company may at
any time refresh such limit, subject to the shareholders’ approval
and the issue of a circular in compliance with the GEM Listing
Rules, provided that the total number of Shares which may be
issued upon exercise of all outstanding options granted and yet
to be exercised under all the share option schemes of the
Company does not exceed 30% of the Shares in issued at the
time. An option may be exercised in accordance with the terms
of the Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of
grant subject to the provisions of early termination thereof.

As at 30 September 2020, the total number of the Shares
available for issue under the Scheme is 30,000,000 Shares,
representing 10% of the issued Shares (the “Scheme
Mandate Limit”) of the aggregate number of Shares in issue
immediately upon completion of the listing of the Shares on
18 July 2014 and representing 5.74% of the issued Shares as
at 30 September 2020.

The total number of Shares issued and to be issued upon
exercise of the Options granted and to be granted pursuant
to the Scheme and any other share option schemes of the
Group to each Eligible Participant (including both exercised
and outstanding options) in any 12-month period up to and
including the date of grant of the options shall not exceed
1% of the total number of Shares in issue and representing
5,226,000 Shares as at 30 September 2020.

Since the adoption of the Scheme, no share option has been
granted by the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

At no time during the six months ended 30 September 2020
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any
other body corporate. None of the Directors nor the Chief
Executive (including their spouses and children under 18
years of age) had any interest in, or been granted, or
exercised any rights to subscribe for the shares (or warrants
or debentures, if applicable) of the Company and its
associated corporations (within the meaning of the SFO)
during the six months ended 30 September 2020.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance
with Rules 5.48 to 5.67 of the GEM Listing Rules. No Director
has dealt in the shares of the Company during the six months
ended 30 September 2020. Following specific enquiry by the
Company, all Directors confirmed that they have complied
with such code of conduct throughout the six months ended
30 September 2020.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 September 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into by the Group
or existed during the six months ended 30 September 2020.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and
within the knowledge of the Directors, during the six months
ended 30 September 2020, the Company has maintained the
public float required by the GEM Listing Rules.

COMPETING INTERESTS

During the six months ended 30 September 2020 and up to
the date of this report, a Director’s interests in any business
apart from the Group’s business, which competes or is likely
to compete, either directly or indirectly, with the Group’s
business that need to be disclosed pursuant to Rule 11.04 of
the GEM Listing Rules were as follows:

Director

gz

Name of company

REER ES 13-4

Nature of business
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Nature of interests

RBiEtE

Mr. Chan Chi Yuen Hong Kong ChaoShang Group Limited ("HK

ChaoShang") and its subsidiaries

BEAREEARAR(IEEAEDE

AHBAR £y

Money lending business and
securities and asset
management business

REXBUREFEEEEE

Executive director and chief
executive officer of HK
ChaoShang

BEBEIATEEROBER



As the Board is independent to the boards of directors of the
abovementioned companies, the Group is capable of carrying
on its business independently to, and at arm’s length, from
the business of those companies.

Save as disclosed above, none of the Directors was interested
in any business (apart from the Group’s business) which
competed or was likely to compete, either directly or
indirectly, with the business of the Group during the six
months ended 30 September 2020.

CORPORATE GOVERNANCE PRACTICES

The Board considers that incorporating the elements of good
corporate governance in the management structures and
internal control procedures of the Group could balance the
interests of the shareholders, customers and employees of
the Company. The Board has adopted the principles and the
code provisions of the Corporate Governance Code (the “"CG
Code"”) contained in Appendix 15 of the GEM Listing Rules to
ensure that business activities and decision making processes
are regulated in a proper and prudent manner. In accordance
with the requirements of the GEM Listing Rules, the Company
has established an audit committee, a remuneration committee,
a nomination committee and a compliance committee with
specific written terms of reference.

The Company has put in place internal policies to ensure the
compliance and has adopted and complied with the code
provisions set out in the CG Code during the period except
for the following deviation from the Code provisions:

. Code provision A.2.1 stipulated that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. Upon
the resignation of the chief executive of the Company
on 21 February 2020, no replacement has been made
to fill the casual vacancy and the post of chief executive
of the Company has remained vacant as at the date of
this report. The duties of chief executive have been
performed by other executive Directors. As there is a
clear division of responsibilities of each Director, the
vacancy of the post of chief executive did not have any
material impact on the operations of the Group.
Nevertheless, the Board will review the current structure
from time to time and if a candidate with suitable
knowledge, skill and experience is identified, the Board
will make an appointment to fill the post of chief
executive as appropriate.
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CHANGES IN INFORMATION OF DIRECTOR
Mr. Chan Chi Yuen had resigned as an independent
nonexecutive director of Asia Energy Logistics Group Limited
(stock code: 351) on 14 July 2020.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) currently comprises three independent non-
executive Directors and is chaired by Mr. Chan Chiu Hung
Alex. The other members are Mr. Wu Zhao and Mr. Lam
Cheok Va. The primary duties of the Audit Committee are to
review and supervise the Group’s financial reporting process,
risk management and the internal control systems of the
Group.

The Audit Committee had reviewed the unaudited
consolidated results of the Group for the six months ended
30 September 2020 with the management in connection
with the compliance of the applicable accounting standards,
the requirements under the GEM Listing Rules and other
applicable legal or disclosure requirements.

FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of the Group
set out in this Management Discussion and Analysis or any of
the matters set out therein are attainable, will actually occur
or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised to
exercise caution when dealing in the securities of the
Company and not to place undue reliance on the information
disclosed herein. Any holder of securities or potential investor
of the Company who is in doubt is advised to seek advice
from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 10 November 2020

As at the date of this report, the executive Directors are Mr.
Chan Chi Yuen (Chairman), Mr. Wang Jun and Mr. Zhang
Weijie; the non-executive Director is Mr. Tsang Kei Cheong;
and the independent non-executive Directors are Mr. Chan
Chiu Hung Alex, Mr. Wu Zhao and Mr. Lam Cheok Va.
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