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CHARACTERISTICS OF GEM (“GEM") OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED CONDENSED CONSOLIDATED
QUARTERLY RESULTS FOR THE THREE
MONTHS ENDED 30 JUNE 2020

The board (the “Board”) of the directors (the “Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”)
presents the unaudited consolidated results of the Company
and its subsidiaries (collectively referred to as the "Group”)
for the three months ended 30 June 2020 (the “Period”),
together with the comparative unaudited figures for the
corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2020

2-F == EE‘/\}Q _k H lt
_ﬁﬁikgﬁﬁ%ﬁAér
ES
CRERERERARTARRNES
(TExDg(EFg)2mAra kA
WEBAR(RBEIAEEDEE-_T_F
FRA=ZTBELE=ZERTEHE D ZRE
BEREGEE ER_Z-NFRHEZR
RERZLBEFOT :

E%ﬁ%ﬁﬁ&ﬁ@%ﬁ%ﬁ

BE T _TFNNA=+HIE=EA

For the three months
ended 30 June
BERA=THL=M@EA

2020 2019
—ECEF —T-NF
HK$'000 HK$'000
FHT FA&T
Notes (Unaudited) (Unaudited)
gz (REBEZX) (REEEZ)
Revenue e 4 15,925 5,698
Cost of sales SHER AR (12,701) (5,385)
Gross profit EZ¥ 3,224 313
Other income HAbA 5 307 232
Other gains, net Hib s % 6 7 129
Allowance for ECL on loan FEUCE K F gﬁﬁﬁ
and interest receivables EEEERE (6) =
Allowance for ECL on E S RWGRIBESEER
trade receivables BB (78) (200)
Allowance for ECL ARNEERREE
on contract assets EREE (2) =
Administrative expenses 1T (5,233) (6,808)
Finance costs & A 7 (247) (218)
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CONDENSED CONSOLIDATED STATEMENT HRGSEER AL E RS
OF PROFIT OR LOSS AND OTHER ®(%&)
COMPREHENSIVE INCOME (continued)
FOR THE THREE MONTHS ENDED 30 JUNE 2020 HE-F-FFNNA=1THIL=1EA
For the three months
ended 30 June
BEAA=tHIL=MEA
2020 2019
—E-BF —E-AF
HK$’000 HK$'000
FERT FET
Notes (Unaudited) (Unaudited)
Bt & (REEERZ) (REEEZ)
Loss before tax BB ATE B 8 (2,028) (6,552)
Income tax expense FrisBif X 9 = =
Loss for the period FEE AN TEE AEML
attributable to owners B
of the Company (2,028) (6,552)
Other comprehensive B E M EESE
loss for the period
Items that may be reclassified ~ B 1& A6 EFT DA E
subsequently to profit or loss: 8z EH -
Exchange differences arising BB FINETSEL 2
on translation of foreign X Z5
operations - -
Total comprehensive loss B A D BEE AEML
for the period attributable 2 EEIBALE
to owners of the Company (2,028) (6,552)
Loss per share FREE

Basic and diluted (HK cents) AR R #E (BL) 10 (0.39) (1.50)
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 30 JUNE 2020

GRSy $:3- kS

HE=—F-FFNNA=1+HIE=FA

Share  Accumulated Exchange
capital losses reserve Total
BRE RitER ERRE @it
HK$'000 HK$'000 HK$'000 HK$'000
TEn TER TET TET
For the three months ended ~ HZ-F_-F#
30 June 2020 ANAZTALE=ZBA
At 1 April 2020 (audited) WZE-TFNA-A
(E%%) 175,595 (92,464) (138) 82,993
Loss for the period AHHEER - (2,028) - (2,028)
Other comprehensive loss FHEEM2EEE
for the period - - - -
Total comprehensive loss for the  AHiE 2 EEBAHE
period - (2,028) = (2,028)
At 30 June 2020 R-Z-EEXA=1A
(unaudited) (REEZ) 175,595 (94,492) (138) 80,965
For the three months ended HE-Z-NE
30 June 2019 AAZTAIE=EA
At 1 April 2019 RZZ2-NFNA—B
(audited) (BE%) 168,887 (64,350) (124) 104,413
Loss for the period AHEER - (6,552) - (6,552)
Other comprehensive loss AHEEMEEER
for the period = = = =
Total comprehensive loss FHEEEBRER
for the period - (6,552) = (6,552)
At 30 June 2019 RZZE-NFRA=TH
(unaudited) (RiEER) 168,887 (70,902) (124) 97,861
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 30 JUNE 2020

RISEXREREESMERE
M
HE=—F-FFNNA=1+HIE=FA

GENERAL 1. —R&ER

Royal Century Resources Holdings Limited (the “Company", CRERERAERAA(TAAR] ER
together with its subsidiaries, collectively the "Group”) was HWBA R SB[ AEED)EEETM
incorporated in Hong Kong with limited liability and its shares REREERAREBROETEBAR
are listed on GEM (“GEM") of The Stock Exchange of Hong SARA R ([H22A)GEM([GEM])
Kong Limited (the “Stock Exchange”). The registered office and FHoARRRZEAMMPFERETEEE
the principal place of business of the Company is situated at I AT B BT B EB26RE R AE22
Suite 2201, 22/F, China Resources Building, 26 Harbour Road, B2201ZE- AR A—HEELERA
Wanchai, Hong Kong. The Company is an investment holding A MASREEERBORERERT
company while the Group is principally engaged in (i) provision 12 BRat MR GUE AR R E @ AR TS - (i)
of fitting out and engineering, design and procurement of TERERE  (INFBEEH  ARGvER
furnishings and related products services, (ii) leasing of & RARTS ©

construction equipment, (iii) sourcing and merchandising of fine

and rare wines and (iv) provision of financial services.

BASIS OF PREPARATION 2% RBEAE

The unaudited condensed consolidated financial statements for
the three months ended 30 June 2020 have been prepared in
accordance with the accounting principles generally accepted in
Hong Kong and comply with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and the applicable
disclosure provisions of Chapter 18 of the Rules (the “GEM
Listing Rules”) Governing the Listing of Securities on GEM of the
Stock Exchange.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$"),
stated. Other than subsidiaries operating in Singapore and the
People's Republic of China (the "PRC") of which functional
currency is Singapore dollars and Renminbi respectively, the
functional currency of the Company and other subsidiaries is
HKS.

unless otherwise

The financial information relating to the year ended 31 March
2020 included in this report as comparative information does not
constitute the Company's statutory annual consolidated financial
statements for that year but is derived from those financial
statements. Further information relating to those statutory
financial statements required to be disclosed in accordance with
Section 436 of the Companies Ordinance (Cap. 622) is as
follows:

The Company will deliver the financial statements for the year
ended 31 March 2020 to the Registrar of Companies as required
by Section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap.622) in due course.

BE-T-ZFAA=THL=EAZ
REBRERREMBERRDRETE
EEEMZGHRA REREE S
MAR((BRGFMAR NRGZER
MgmEEA(T BB BREEA ] R
B2 FRGEME 2 £ R AI(TGEM E T 4R
ANE18E 2 BRARBE G MRS

BABERN REEREAKRAMS
BROABT(ET 25 BRI
BRPEARLMBE(HEDEEZH
BRARZMERED B AHMBETRA
R¥SN KRR REAMKEB AR 2 HEE
BRI BET

EREMBERBE—T-_TF=4
=St HIEFEZHBEEH(ERLERE
FOWNERA R RRZEFE 2 EEFE
RAMBHRE  EREEZEYHRE
REBEEBRBIGHI(5622F ) F436{5E
TEREZBMZEEERNBRRE—S
AR ¢

ARERIEEERAEDI(£6228 ) F
662(3) 16 K Fff 658 380 2 #4771 E H B
BRRARZMERERERBEE—T_F
FZA=tRLEFEZHBRE-



BASIS OF PREPARATION (continued)

The Company's auditor has reported on the consolidated
financial statements for the year ended 31 March 2020 of the
Group. The auditor's report was unqualified; did not include a
reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not
contain a statement under Sections 406(2), 407(2) or 407(3) of
the Companies Ordinance (Cap. 622).

ADOPTION OF NEW/REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

The significant accounting policies that have been used in the
preparation of the Group's condensed consolidated financial
statements for the three months ended 30 June 2020 are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 March 2020,
except as described below.

The Group has adopted and applied, for the first time, the
following new standards and interpretations that have been
issued and effective for the accounting periods beginning on 1
April 2020:

Amendments to HKASs
1and 8

Definition of Material

Amendments to HKAS 39, Interest Rate Benchmark Reform
HKFRSs 7 and 9

Amendments to HKFRS 3 Definition of a Business

The application of these new and amendments to HKASs and
HKFRSs has had no material effect on the amounts reported in
these unaudited condensed consolidated financial statements
and/or disclosures set out in these unaudited condensed
consolidated financial statements.

Royal Century Resources Holdings Limited I Z & R #Z R B R 2 7
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ADOPTION OF NEW/REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)
New/revised HKFRSs issued but not yet effective

The Group has not early applied the following new and
amendments to HKASs and HKFRSs that have been issued but
are not yet effective:

Amendments to HKFRS 16 COVID-19-Related Rent
Concession'
HKFRS 17 Insurance Contracts?
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

! Effective for annual periods beginning on or after 1 June

2020

g Effective for annual periods beginning on or after 1
January 2021

& Effective date to be determined

The Group is in the process of making a detailed assessment of
the possible impact on the future adoption of the new/revised
HKFRSs. So far the management is of the opinion that the
adoption of the new/revised HKFRSs will not have any significant
impact on these unaudited condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

Revenue represents income arising from fitting out and
engineering services provided, design and procurement of
furnishings and related products services provided, rental and
installation services income from leasing of construction
equipment, sale of fine and rare wines, interest income from
money lending and commission income from introducing
brokerage services.

An analysis of the Group's revenue for the period is as follows:

RN/ RET2EEHBREER
(TERMBHREER ()
BREFEMRERZHTBETZE
B RS ER
AEEYHRPRA TS B/MAERR
ARz A EBREUREBMBER
EREAREET ¢

BAREREERIF16% 2019BRREEMEE
(CHES! SER

BENBRELAE IR RRAD?

BEAMBREEAE10% REFRABEDAK
REBGIEAESR AERANEEL

(CHES EHRA®
L RZZ_ZFEXA—BHZAHH
W2 FREER AR
2 R-T-Z—F—A—B2%RA
B 2 G B AE

g AR B R

AEE EE SR RIRBIR] LT E
BUBHRELAATRER P BERF
BRAE-ZSRIE EEERBRMN
BRI B REM B RE LT EHZ
EREBRRERGREPBBRRBREM
EAXE-

RS BER

Was Bk B PR 2 KAE R T2 AR % -
T RRBERARAARERRBEA -
HERZERBZHERZERBEA -
FEHE 2 st ERBBA RN A
BICRBAEWA -

AEBPRAKEZAMOT

For the three months
ended 30 June
BEANA=tHILL=EA

2020 2019
—E-BF —T-NF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)

(REERK) (RIEER)

Design, fitting out and engineering
services income

Rental income from leasing of THERERBEHEE KA
construction equipment

Sale of fine and rare wines FBEHERA

Interest income from money lending EN S A

Commission income from introducing NEBE LR S KA
brokerage services

et KERTRERBKA

10,231 1,396
1,729 41
BYi3! 4,081

188 180
4 _

15,925 5,698
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4.

REVENUE AND SEGMENT INFORMATION (continued)

R s BER ()

For the three months
ended 30 June
BEXA=THLE=MEA

2020 2019
—E-BF —T-NF
HK$'000 HK$'000
Fi#x FHT

(Unaudited) (Unaudited)

(REEK) (R#gERZ)

Revenue from contracts with
customer within HKFRS 15: EEAHWE
RE—RREMER WA

Revenue recognised at
a point in time

BERUBRELREISHET

— Sale of fine and rare wines —EBHEEKRA 3,773 4,081
— Commission income from introducing  — N #A&LRBES A
brokerage services 4 -
Revenue recognised over time RE—BREFEAERZBA
- Design, fitting out and engineering —RE HERIRRBEA
services income 10,231 1,396
14,008 5,477
Revenue from other sources: HpRIRKA -
Rental income from leasing of TEHERERBEESWKA
construction equipment 774 41
Interest income from money lending HREF S A 188 180
Total segment revenue B EA 15,925 5,698

Information reported to the executive directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of
goods or services delivered or provided. During the current
period, the design and procurement of furnishings and related
products services segment has been consolidated into the fitting
out and engineering services segment in order to concentrate
the resources of similar services activities and reflect a more
appropriate co-related nature of the related services. The
management considered that the change in segment disclosure
better and clearly reflects the business development and
structure of the Group, and helps the shareholders or the
potential investors better understand the Group’s revenue
structure. The corresponding information for three months
ended 30 June 2019 has been re-presented accordingly.

RRTES DEBRERRE  SHMU
SEEFRRFEOBRAZANEPR
BEffEXRREZERIRBEE KA
HIR - RE KRB R A R AE M E & RS
DHEEHERERTRERBE S A
SR AR LA AR 7505 B 2 BRI 2 B AR B
REEEANBEB LD - EEBRRD
BRBEOBCE S RIBMHRR T M
MEBBRE KGR LHHRBERIE
ERAEEEHHTHRASEOKARZ
BBE_ZT-NAFANA=ZTHL=MAE
AMBEENBENRL
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REVENUE AND SEGMENT INFORMATION (continued) 4, WEHERSHER(E)
Specifically, the Group’s reportable and operating segments are BREmME AEEA2RLLEH M
as follows: T
(@) Provision of design, fitting out, engineering and (a) IRERET EE IRRKBRE
procurement of furnishings and related products services RAEERRB([ R EER
(“Design, fitting out and engineering services"); TRERB1):
(b)  Leasing of construction equipment (“Leasing of construction (b) THERERE(HERERE
equipment”);
() Sourcing and merchandising of fine and rare wines (0 #EHFB(EHEEE: &
(“Wines merchandising”); and
(d)  Financial services business comprising securities advisory (d) imﬂﬂ&i%%i‘% BRERESFRHE
services, securities dealing and brokerage services and R EBHERGRELERY BEE
asset management services and money lending (“Financial i?ﬂ&i%&ﬁ&fé(f%%ﬂﬁ&i%%i%%
services business”).
Segment revenue and results 2 E R Rk ¥
The following is an analysis of the Group's revenue and results AT AAREEIR S REFIRA 2R
by reportable and operating segment: DR Z DT
For the three months ended 30 June 2020 HE-—E-_ZFAA=1HIL=MEA
Design,
fitting out Leasing of Financial
and engineering construction Wines services
services equipment  merchandising business Total
#it
#BRIE
% ERRERG EHXE  SRBHER @t
HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
FEx Tén TR Fén TR
(REBER) (REBER) (REBER) (REBER) (REER)
Segment revenue Pk 10,231 1,729 313 192 15,925
Segment profit/oss) AHER/ (F8) 1352 (985) 276 (450) 193
Unallocated: FHE :
Other income EthA 261
Central administrative costs RRITHEA (2,408)
Finance costs BERA (74)
Loss before tax BHAIEE (2,028)
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REVENUE AND SEGMENT INFORMATION (continued) 4, WEHERSHER(E)
Segment revenue and results (continued) 2 EB R R AR ()
For the three months ended 30 June 2019 BE-—FT—NFENA=+HIE=MEA
Design,
fitting out Leasing of Financial
and engineering  construction Wines services
services equipment  merchandising business Total
Kt
BERIE
R HERERE BHEE  SRREEE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FEL FAT TEL
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEH) (REERZ) (REEH) (RIEEZ)
Segment revenue 2 EhMas 1,396 41 4,081 180 5,698
Segment (loss)/profit A (B8) /55 (1,996) (2,346) 74 (347) (4,615)
Unallocated: AR
Other income HBA 209
Other gains, net Hibia - 58 129
Central administrative costs R R/THAK A (2,150)
Finance costs BEKAR (125)
Loss before tax BRipEE (6,552)

The accounting policies of the operating segments are the same
as the Group’'s accounting policies. Segment profit/(loss)
represents the profit/(loss) earned by each segment without
allocation of certain other income, certain other gains-net,
central administrative costs (including directors’ emoluments)
and certain finance costs. This is the measure reported to the
executive directors for the purposes of resource allocation and
performance assessment.

EESB HRFAAEEE N RE
18R - HERF] (I8 AP RE TR
YA~ BT E A3 —F - P RITH
RA(BEEEMS) REFRERAZ
& D BB ZE L, (RFI8) « Il Ty 8
TEESBMASRERBHERR 2 &
BEE.
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OTHER INCOME 5. L2 ON
For the three months
ended 30 June

BEXA=THLE=MEA
2020 2019
= —B-NEF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)

(REEK) (R#gERZ)

Rental income HEWA 201 186
Bank interest income SRITRIBUA - 16
Sundry income HIERA 106 30

307 232
OTHER GAINS, NET 6.  Hitas FHE

For the three months
ended 30 June
BEAAZ+HL=ZMEA

2020 2019
—BCRF —ENF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)

(RBEXK) (REgER)

Gain on disposal of property, plant HEWE - 128 Nk 2 e
and equipment 7 129
FINANCE COSTS Us 5= 92%:
For the three months
ended 30 June
BEANA=tHILL=EA
2020 2019
—EIRF —T-NEF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBEZ) (R#EEZ)
Interest on: NTFEBRZFE -
- Lease liabilities -HEARE 247 218

247 218
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8. LOSS BEFORE TAX

Loss before tax has been arrived at after charging/(crediting):

BRBL AT AS 18

BBRTESIE TR (G A) TR E:

For the three months
ended 30 June
BEXA=t+HILL=@EA

2020 2019
—BCoERF —B-hF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RIEERK) (REEZ)
Salaries and wages included in FekIE
cost of sales (BIERFHEXAH) 221 292
Salaries and wages included in FekIE
administrative expenses: (BIERITEAZH):
Directors’ emoluments EEME
(including contribution to (BHEREHRFKETEHET)
defined contribution plans) 823 1,191
Salaries, wages and other benefits e TEREMER
(excluding directors’ emoluments) (TBREESHE) 1,461 1,711
Contribution to defined contribution FEMHKETRIfK
plans (excluding directors’ (TBREESHE)
emoluments) 54 64
2,559 3,258
Auditor's remuneration ZEEN & - -
Depreciation of property, plant and P - WS RGRIETTE (M 3E)
equipment (Note) 1,430 676
Depreciation of right-of-use assets FREESERE 1,753 1,446
Lease payments under short-term mHEEsHe
leases on premises 31 504
Gross rental income less outgoings e WABERZ T (163) (155)

Note:

B

Depreciation of property, plant and equipment for the three
months ended 30 June 2020 amounted to approximately
HK$926,000 (three months ended 30 June 2019: HK$250,000)
was included in cost of sales.

BE-_Z-_THEA=+tHIL=MEA"
WEE - B RERE T E © 884 R926,000
BL(EE-Z-AEXNA=1THIE=MA
F:250,000/ 7T ) B BIERHEK AR °
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INCOME TAX EXPENSE

The major components of income tax expense in the condensed
consolidated statement of profit or loss and other comprehensive
income are:

9.

REBFX
BRFABRE R MEERERTHRE
PR 2 ERAKRIBNR

For the three months
ended 30 June
BEXA=t+HILL=@EA

2020 2019

=t St 2.3 —B-hF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REERK) (REER)

Current tax: BUEATLH
Hong Kong profits tax FENEB
Deferred tax EERIA

No Hong Kong Profits Tax has been provided as the Group has
no estimated assessable profits for the three months ended 30
June 2020 and 2019.

Pursuant to the rules and regulations of the British Virgin Islands
(“BVI"), the Group is not subject to any income tax in the BVI.

No Singapore Corporate Tax has been provided as there is no
estimated assessable profit for both periods.

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates on the
estimated assessable profits for the period based on existing
legislation, interpretations and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the PRC
for earnings generated beginning on 1 January 2008.

No PRC corporate income tax has been provided as there is no
estimated assessable profit for both periods.

HRAEERHE_T—NEFR_T=
TEXRNAZTHIE=EA MBI &G
ERBUEF A AR B BREHEL
B

R 2 SR 2 B B )R BIAE B - AN
B EBAYM B R LR SN ERFIEHR
e

P 1A 7 S [ 74 % 79 1 B ) Qf 428 74 37 03¢
EERRBUS T - MW ARNERE B ]
RN ANSBLAE LB

BHTRARRBEELPECRME
BERBRITAG REREBEG®
AEAR fE AR BB R RE ARG H

BE-2TN\F—A— A% RIFRE
BRI GEA T AR D - R EBORRE S
@A RIEEERMNT R EPEEIE
BERA RS IKER S BBA10% BB

B T 7S £ (B 10 % R {8 A P 3 R 7 P L
RERR B ] - I AR INAR & BB IR
AR B RPTS TR B
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10.

LOSS PER SHARE
The calculation of the basic and dilut

ed loss per share

attributable to the owners of the Company is based on the

following information:

Loss for the period

BRER

ARAREEAREERREE 2 SHE

BETIBURRH

E3lo] oz

For the three months
ended 30 June
BEXA=t+HILL=@EA

2020 2019
=t St 2.3 —B-hF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBEZ) (REeE=z)
Loss for the purpose of basic and MERERNRBEERNS 2
diluted loss per share B8 (2,028) (6,552)
Number of shares RGO #E
For the three months
ended 30 June
BEASA=tHILL=EA
2020 2019
—EIRF —T-NEF
‘000 ‘000
FR FA&
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Weighted average number of ordinary ~ BiEREAREEEEMNES 2
shares for the purpose of basic and AR T B
diluted loss per share 522,600 435,600
For the three months
ended 30 June
BEAA=+HL=EA
2020 2019
i —ZT—-hE
HK cents HK cents
Al Al
(Unaudited) (Unaudited)
(RBEZ) (REeEz)
Basic and diluted ERREE (0.39) (1.50)
Since there were no potential dilutive shares in issue during the HRRBE-Z-NFR-ZFZTFAN

three months ended 30 June 2020 and 2019, basic and diluted

loss per share are the same for both periods.

A=+RALE=AANRAREEEHE
BETERS At mERRERR

BEEREERER-
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DIVIDENDS

The Directors do not recommend the payment of any dividend
for the three months ended 30 June 2020 (three months ended
30 June 2019: Nil).

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform
with the current period presentation.

11.

12.

;3=
EEWTRFAKNBE-_FT_ZTFXA
ZHHLEZ@AAZEMBRE(BE=R
—hEXNAZTHILE=M@A : 8)-
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MANAGEMENT DISCUSSION AND ANALYSIS
Royal Century Resources Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in (i) provision of design, fitting out and engineering
services comprising design, fitting out, engineering and
procurement of furnishings and related products services, (ii)
leasing of construction equipment, (iii) sourcing and
merchandising of fine and rare wines and (iv) provision of
financial services business.

During the period, the provision of fitting out and engineering
services segment and the provision of design and procurement of
furnishings and related products services segment have been
consolidated into the design, fitting out and engineering services
segment in order to concentrate the resources of the design, fitting
out and engineering services activities and reflect a more
appropriate co-related nature of the design, fitting out and
engineering services. The management considered that the change
in segment disclosure better and clearly reflects our business
development and structure, and helps the shareholders or the
potential investor better understand the Group’s revenue structure.

FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for the three months
ended 30 June 2020 of approximately HK$15.9 million (three
months ended 30 June 2019: HK$5.7 million), representing
an increase of approximately HK$10.2 million or 178.9% as
compared with last corresponding period.

Breakdown of revenue by types of segment is as follows:

ERERERRDA

EEENWR DN
CREREBRAERAR(ARA ) RE
WE’AT( ﬁm¢‘§lJ)§E%§%ﬁé$ }
HERF KERIERBER
& IREREBERERABERRY (
TAE AR - (i) R & 8 PA R (iv) 1R
SRR

RAER - RERE R TRIRG D 88 ki
& Jr&%@%% BRAEME®RRE DB
E’WV% KERTRZRBEIE A

e R ﬂ“&l&ﬂ&i‘“é@)Zéﬁi
&59% gt KIE R TIRIRIGE @4 H BRI
MHE -EEERARIBRBENZCEFR
BT RER T RPMEBERRER I
BEORBRIEEREETIF T BA
ESE D ON:

Bt % [0l 8
[&J_é

AEERBE-_Z-_TFXA=1+AIE
=& A 15 B W% 4 /15,900,000 7T
(B2-Z—NE~A=THL=MEA:
5,700,000/ 7T ) B & F [ HA 1 0 49
10,200,000/#7T5%178.9% °

RS R E S T :

For the three months
ended 30 June
BEANA=THLE=MEA

2020 2019
—E-BF —E-NF
HK$’000 HK$'000
FERT FHT
(Unaudited) (Unaud|ted)
(REGEZ) RECEZ)

Design, fitting out and engineering Fat RIERTRERBEA
services income 10,231 1,396

Rental income from leasing of HEEERBEZHS WA

construction equipment 1,729 41
Sale of fine and rare wines ZHEHBA 3,773 4,081
Income from financial services € RARF WA 192 180
15,925 5,698




First Quarterly Report 5 — Z= & 3 #& & % 2020/2021

Breakdown of revenue by geographical locations is as
follows:

WS R E A S ENT -

For the three months
ended 30 June
BEXA=tHLE=EA

2020 2019

—E_2F —E-AF

HK$'000 HK$'000

FET FAxT

(Unaudited) (Unaudited)

(CRBER) (REgeER)

Hong Kong BE 15,925 5,698
15,925 5,698

The significant increase of the Group's total revenue was
mainly attributed by the design, fitting out and engineering
services business for the three months ended 30 June 2020
of approximately HK$10.2 million (three months ended 30
June 2019: HK$1.4 million). Besides, the revenue from the
leasing of construction equipment business has also
attributed to the increase of the Group’s total revenue. Such
increase in the revenue of both the design, fitting out and
engineering services business and the leasing of construction
equipment business was the result of the effort made by the
Group to tender and secure more design, fitting out and
engineering projects with higher contract sums and the
increase in the number of the leasing of construction
equipment projects when compared with last corresponding
period.

The revenue from the remaining two segments of sourcing
and merchandising of fine and rare wines, and provision of
financial services were maintained at the similar level as
compared with last corresponding period.

AEBBUZAELREIEREEES
E-TENAZTAL=Z@A R K
1& R T2 R AT1$4910,200,0007% 7T (%
EZZT-AFEANA=F+BIE=EA:
1,400,000 70 ) > B4 A5 B 48 U 5 38
RIREAHERERBHEEBHE - WER
O RERIBRBEL UREERE
BEEBZREENTIERAEER S
BIZWERR S AN & BER
IRER UKHEREREEB2EE
B G ANFTE -

BT ZEBEEH URRHSHRBE 2™
185 BB e R e BR 25 4F R B4R -
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Gross profit/(loss) for the period

For the three months ended 30 June 2020, the Group
recorded a gross profit of approximately HK$3.2 million
(three months ended 30 June 2019: HK$0.3 million)
representing an increase of approximately HK$2.9 million as
compared with last corresponding period. The Group’s overall
gross profit margin was approximately 20.2% (three months
ended 30 June 2019: 5.5%).

Gross profit/(loss) by types of segment is as follows:

AEEER ()
BE-_Z-_ZFXA=ZF+RHLE=@EA &
£ E 8215 FEF 4 A3,200,0005 T(EHE
—E-AFARNA=ZTHLE=ZHEA:
300,000% 7t ) B A F R B R D
2,900,000/ 7T - NEE 2 EEEFEL
B202%(BE_Z—NAENA=1AL
=f@A :5.5%)°

EF(R)EDHBE

|5 -

Gross profit/(loss)
for the three months
ended 30 June
BEARA=THLE=M@EA

EF, (18)
2020 2019
—E-2F —E-AF
HK$'000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (CRIEEZ)
Design, fitting out and engineering FEt RIERIERE
services 1,917 255
Leasing of construction equipment THERERE 793 (209)
Sourcing and merchandising ESi=F
of fine and rare wines 322 86
Financial services business SRR TS 192 181
3,224 313

The increase in the Group’s overall gross profit of
approximately HK$2.9 million was mainly due to the increase
in that of design, fitting out and engineering services
business of approximately HK$1.7 million and the turnaround
gross profit of the leasing of construction equipment business
to approximately HK$0.8 million from last corresponding
period’s gross loss of approximately HK$0.2 million. Such
increase was mainly due to the increase in the gross profit
margin from the design, fitting out and engineering services
business with significant increase in contract sums and the
increase in rental income from the leasing of construction
equipment business when compared with last corresponding
period.

7N £ B 48 E T35 049 /2,900,000
L EBEHRRE  RERIBREER
Z EFHE 41,700,000/ T U EHAE
EERBEGCHEFREZEERYD
200,000/ 7T 4 FE F £7800,0005% 7T
o EREETEHREANSENER
FH o ABUEINGRET  RIERTIRREES
ZEMN  ARAEREEZIBEEB 2 HS K
ABEF R HAE ANFTEK ©
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Loss for the period

During the three months ended 30 June 2020, although the
Group has a gross profit of approximately HK$3.2 million
(three months ended 30 June 2019: HK$0.3 million), the
Group recorded a loss for the period of approximately
HK$2.0 million (three months ended 30 June 2019: HK$6.6
million), representing a decrease in the loss for the period of
approximately HK$4.6 million or 69.7%.

Such decrease in loss for the period was resulting from (i) the
increase in the Group’s gross profit of approximately HK$2.9
million and (i) the Group’s effort to reduce the administrative
expenses by approximately HK$1.6 million from last
corresponding period of approximately HK$6.8 million to the
current period of approximately HK$5.2 million mainly
through the decrease in the staff costs of approximately
HK$0.6 million and the decrease in short term lease payment
of approximately HK$0.5 million.

BUSINESS REVIEW AND PROSPECTS

Design, fitting out and engineering services
business

During the period, the Group has consolidated the two
segments, namely the fitting out and engineering services
segment and the design and procurement of furnishings and
related products services segment into the design, fitting out
and engineering services segment in order to concentrate and
effectively utilise the resources of the previous two segments.

Apart from the provision of design, fitting out and
engineering services to the commercial institutions and the
residence end-users, the Group has been extending its
services to the public sectors including the government
authority. The Group has also been proactively developing for
cohesive business relationship with project contractors of
different segments in order to widen its market spectrum.
The Group has been invited to submit tenders for both
private sectors and public sectors.

$R % 2020/2021

KRB E B
REBEE-_T-_TFA=F+HL=M@EA
A BEARAREE 2 EFH A3,200,0007
T(ZZE—NERNA=ZTHILE=ZMEA : &
300,000 7T ) ' AN BER 1S A M E B
#9 /2,000,0008 T( =T — AL F XA
=+HIE=1EA : 46,600,000/7T) K
e 7N HA ] &5 98 2 TN P& 494,600,000 7T 3%
69.7% °

ZEBZTREZEHNONEAERENZ
#91492,900,0008 70 K (i A EEE BiE
B B TR #7600,00078 7T KMk A 52
A E & H49500,00058 T AR A ITER
% A 491,600,000 7L( B = F R L
6,800,000/ 7T N B = AN B M A
5,200,000/ 7T) °

E %ol BE K AR
Rat RIER ITRRBEF%

RAEA AEERREMEEBHE

KIERTIERB D - LA& st REREBE
BEREBRERRESE: La G RR
’*tflk&I%iHEi%%i%”jﬂ NEFREER
HiE R MER D A2 EIR

AEEBRABERBREEKRAL IR
HRE RERTRERBIN BEERER
BEAABRBERBRTEE - AEERF
I 71 8271 R £ 7% 66 B8 2 TR B A 3%
FEI§A¥X&%§% LASE K H 1735 6
5o AEEFAM I AALARE
RAKBEBRER &%E°
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Since the second half of the year ended 31 March 2020, the
Group has been proactively submitting tenders and managed
to secure new projects. During the three months ended 30
June 2020, the Group has secured projects with contract
sums of significantly higher than those for the year ended 31
March 2020, resulting with a significant increase in the
revenue for the three months ended 30 June 2020. With
these brilliant results, the Group is vigorously in negotiation
with a number of other potential customers for the provision
of design, fitting out and engineering services including
provision of the public housing maintenance, improvement
and vacant flat refurbishment works and services. The Group
expects such exploration and strategy will further broaden
and strengthen the income stream and the sustainable
development of the design, fitting out and engineering
services business with maximization of return of the
shareholders and the value of the Group.

Leasing of construction equipment business
The Group had commenced to generate income from the
leasing of construction equipment during the last
corresponding period. The Group'’s leasing business has been
in the initial growth and development phase during the last
year and has rapid increase in number of customers and
projects during the past few months. The Group has been
building and consolidating business relationship with its
existing customers with recurring orders and is able to
explore new customers and conclude projects with significant
contract sums. With the ongoing increase in number of
customers and projects, the revenue generating therefrom
has been increased significantly during the period. Although
such growth rate may not be dramatically raised constantly,
the leasing of construction equipment is relatively stable and
low risk in nature which would progressively develop into an
economic scale with considerable and sustainable income
stream to the Group.

BA-_ZT_TF=-ZA=Z+—ALEEZT
FER - AEENREIIBZENESHETE
AR -REBEE_Z-_TF A=1+HL=
AR REERBERSEARSRE
E-E-TE-A=+-—BHILFEERE
BREREHE - BRENLEHOKE KE
B EEEGmEE M BERPETERI
RER RERIERE BEREH#A
HER#E REREBEMMHTIER
R AEEEHRERIRREE—S
HRERMERE - HERTRRRBAMA
RRERAFELRR URAEEHRSR
HEHRAAEENEE-

HEEERERE
AEEREFRYMBEHERZERM
EEWE - AREEEEBRNEFERHE
REERER RNBEHA  EFKER
HESREN AEE-ERHARFEP
BUNEAEBRBELEBRTHIER
MR EFEPREERAARHNESEZE
B -RAHAES KIAR SREFELEM
FRULEE A 2 Wi A SRR I« AT L8 &=
REARETEFENREN BHEERE
REEBEEBENER R E R E
FERAER B EAFENRARIR
H B
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With the commencement of the infrastructural facilities such
as the development and construction of the third aerial
runway and the new airport terminal and buildings, it is
expected that the leasing of construction equipment business
of the Group would be benefited from such positive growth
and development. During the past few months, the Group
has explored and negotiated with the contracts alongside
such development and has managed to secure new project(s)
therefrom.

Looking forward, with the branding recognition of the
Group's leasing of construction equipment business and the
enlargement of its operation scale, the rental income derived
therefrom would have significant growth potential in the
coming years.

Sourcing and merchandising of fine and rare
wines business

The Group has developed and maintained a stable business
relationship with the customers and the suppliers. The Group
has been securing and receiving recurring orders from the
customers. The Group expects the wine merchandising would
be a stable income stream of the Group and the Group
would maintain the wine merchandising at a steady level of
operations.

Financial services business

The Group continues to adopt a prudent management
approach to carry out the financial services business in order
to minimize its credit risk exposure while proactively exploring
and seeking for high creditworthiness customers to ensure a
healthy development in its money lending, securities advisory
services, securities dealing and brokerage services and assets
management services business.

The Group’s money lending business maintains a loan
portfolio with principal amount of approximately the same
level as at 31 March 2020.

Certain commission income was also recognised from the
introducing brokerage services during the period.

$R % 2020/2021
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EVENTS AFTER THE REPORTING PERIOD
After the outbreak of the 2019 Noval Coronavirus
("COVID-19") in early 2020, a series of precautionary and
control measures have been and continued to be
implemented across the country/region. The Group will pay
close attention to the development of the COVID-19 and
evaluate its impact on the financial position and operating
results of the Group.

LIQUIDITY AND FINANCIAL RESOURCES
During the three months ended 30 June 2020, the Group
financed its operations by its internal resources. As at 30
June 2020, the Group had net current assets of
approximately HK$15.9 million (31 March 2020: HK$17.8
million), including cash and bank balances of approximately
HK$9.2 million (31 March 2020: HK$10.7 million). The
current ratio, being the ratio of current assets to current
liabilities, was approximately 2.1 times as at 30 June 2020
(31 March 2020: 2.2 times). The slightly decrease in the
current ratio was mainly attributable to payment for
acquisition of scaffolding equipment during the current
period.

CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only ordinary shares.
There was no movement in the share capital of the Group
during the three months ended 30 June 2020. Total equity
attributable to owners of the Company amounted to
approximately HK$81.0 million as at 30 June 2020 (31 March
2020: HK$83.0 million).

As at 30 June 2020, the Group's only borrowings comprised
lease liabilities of approximately HK$18.8 million (31 March
2020: 20.4 million). The Group's gearing ratio, calculated by
dividing total borrowings by total equity, was approximately
23.2% (31 March 2020: 24.6%). The decrease in the gearing
ratio was mainly attributable to the settlement of certain
lease liabilities during the current period.

USE OF PROCEEDS FROM PLACING OF NEW
SHARES UNDER GENERAL MANDATE

Reference is made to the announcements of the Company
dated 12 November 2019 and 29 November 2019 in relation
to the placing of new shares under general mandate.

ERERERRDA
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On 12 November 2019, the Group and a placing agent
entered into a placing agreement, pursuant to which the
Group has appointed the placing agent to procure altogether
not less than six independent placees for placing up to an
aggregate of 87,000,000 placing shares at a placing price of
HK$0.08 per placing share (the “Placing”). The closing price
per share on that date was HK$0.083.

The Placing was completed on 29 November 2019 with gross
and net proceeds of approximately HK$7.0 million (equivalent
to HK$0.08 per placing share) and HK$6.5 million (equivalent
to approximately HK$0.075 per placing share), respectively.
The Company intended to use all the net proceeds for the

$R % 2020/2021

—hWE+—A+=8 KEBEER
EREBIT R E R - %mtﬂﬁ%@a%
REERERESEXTLRAEB LA
it A% Hx@ﬁ%ﬂxﬁo.osiﬁiﬁa’%é%

%87,000,000/% B2 & A% 7 ([ B2 & =
1B ) & RWTE B EAR0.083% T
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purchase of construction equipment for leasing purpose.

TO) AARBEAETIRFEARBE

BERBIEREZR -

Planned
use of
proceeds as
described
in the Actual use of
announcement  Actual use of proceeds  Actual use of
dated proceeds up to up to proceeds
12 November 31 March 30 June up to date of
2019 2020 2020 this report
RZB-1F BE BE
+-At+=ZHZ It St 22 st %2 Bz
AERAEz  ZA=t-H ~A=tH ARER
iigesie FrTa FrE%E FRERE
bg Jko3 ERER ERER BERAR
HK$'000 HK$'000 HK$'000 HK$'000
TEL TER Fi#Er TR
Net proceeds from the Placing RERMMETETEE
— Purchase of construction equipment ~ —HERERE 6,500 4,500 6,500 6,500
DIVIDEND BE
The Directors do not recommend the payment of any ZBEEWFAEZERNEE_T_ZTFXA

dividend for the three months ended 30 June 2020.

CHARGES ON GROUP ASSETS
As at 30 June 2020, the Group did not pledge any of its
assets.

CONTINGENT LIABILITIES
As at 30 June 2020, the Group did not have any significant
contingent liabilities.
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SIGNIFICANT ACQUISITION AND DISPOSAL
There has been no significant acquisition and disposal of
subsidiaries or assets of the Group during the three months
ended 30 June 2020.

COMMITMENT

Capital commitments

As at 30 June 2020, the Group had the following capital
commitments:

ERERERRDA

EABBEREE
RBE-F-FTFAA=TAL=AA
HR - AEEYEEARBEREEHED
AN AESA-

iR

BEXEE

RZEZTFRA= +E| $E.ﬁMT
BAESE

HK$'000
FHET
Contracted but not provided for: BEETAMBRIERE
— Development of construction equipment —HBERERBEERRR

management system 125
125

EMPLOYEES AND REMUNERATION POLICIES {Eé&%ﬁ'@ﬂﬁ%
As at 30 June 2020, the Group employed 38 (30 June 2019: RZZE-ZEFA=Z1+RH XEEER

27) employees. The Group continues to maintain and
upgrade the capabilities of its workforce by providing them
with adequate and regular training. The Group remunerates
its Directors and employees mainly based on industry
practices and individual's performance and experience. On
top of regular remuneration, discretionary bonus and share
options may be granted to eligible staff by reference to the
Group's performance as well as individual's performance.

Total remuneration for the three months ended 30 June 2020
(including emoluments and salaries to staff and Directors and
MPF contributions) was approximately HK$2.6 million (three
months ended 30 June 2019: HK$3.3 million). The decrease
in the remuneration was mainly due to stringent control in
staff remuneration.
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2020, none of the Directors or the chief
executive of the Company (the "Chief Executive”) have the
interests and short positions in the shares of the Company
(the “Shares”), underlying Shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept under
section 352 of SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required standard of
dealings by directors of listed issuer as referred to in Rule
5.46 of the GEM Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, so far as is known to the Directors and
the Chief Executive and based on the public records filed on
the website of the Stock Exchange and records kept by the
Company, the interest and short positions of the persons or
corporations (other than the Directors and the Chief
Executive) in the Shares or underlying Shares as recorded in
the register required to be kept under section 336 of the SFO
were as follows:
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Long position in ordinary shares of the
Company

REQAERBERZITFE

Approximate
percentage
Capacity/Nature of Number of of the issued
Name of shareholder interests in capital Shares held Shares
HERTRZ
e 5%/ REERHE frERGHAE BRAM
Hong Kong ChaoShang Group Limited Beneficial owner 84,612,000 16.19%
EhHAEEERAR ERlAA
Time Vanguard Holdings Limited (Notes 1) Beneficial owner 50,000,000 9.57%
Time Vanquard Holdings Limited (¥£1) EaREA
Pure Virtue Enterprise Limited (Note 1) Interest of a controlled corporation 50,000,000 9.57%
Pure Virtue Enterprise Limited (¥f3t1) e A A 4
China Huarong Overseas Investment Holdings Co. Limited (Note 1) Interest of a controlled corporation 50,000,000 9.57%
China Huarong Overseas Investment Holdings Co. Limited (fif1)  RSEHIZEZER
EREERETERNERAF (Note 1) Interest of a controlled corporation 50,000,000 9.57%
EREEAEERRAARAR (1) RREHEE ER
Huarong Zhiyuan Investment & Management Co., Ltd. (Note 1) Interest of a controlled corporation 50,000,000 9.57%
ERMEREERARAT (1) RREHEE ER
China Huarong Asset Management Co., Ltd. (Note 1) Interest of a controlled corporation 50,000,000 9.57%

HEEREEERROARAR (1) RREHEE ER
Notes:
1. 50,000,000 Shares are registered in the name of Time Vanguard

Holdings Limited, which is wholly-owned by Pure Virtue
Enterprise Limited (“Pure Virtue”). Pure Virtue is wholly owned
by China Huarong Overseas Investment Holdings Co., Limited
(“Huarong Overseas”), which is wholly owned by #gh #E5&E
BERNERAR(ERER"). FERMEM is 91% owned by
Huarong Zhiyuan Investment & Management Co., Ltd.
(“Huarong Zhiyuan”) which is wholly owned by China Huarong

Asset Management Co., Ltd. (“China Huarong”).

Accordingly, each of Pure Virtue, Huarong Overseas, #mh(5,
Huarong Zhiyuan and China Huarong is deemed to be interested

in the relevant Shares under the SFO.

G

50,000,000/% &5 J5% 52 A Time Vanguard
Holdings Limited® T &% & @ EPure
Virtue Enterprise Limited ([ Pure Virtue])
2 & A MPure VirtueBl BChina
Huarong Overseas Investment Holdings
Co., Limited ([Huarong Overseas|)&%&
#7% ° Huarong OverseasF % g2 (54
EEROEBRAR(ERER)2EHE
B EREFHERBERAEEARE
ERAERBUE DEFI %KM RE
MBGEHRTREREEEEROARR
A EER )2 EHS -

1+ Pure Virtue ~ Huarong Overseas *
ERER ERTELTERERTAR
BEF KRR OIHAR AR AR ARG 5
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Save as disclosed above, as at 30 June 2020, there was no
person or corporation (other than the Directors and the Chief
Executive) who had any interest or short position in the
Shares or underlying Shares as recorded in the register of
interests required to be kept by the Company under section
336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to the Directors,
there was no other person who had interest or short
positions in the Shares and underlying Shares that is
discloseable under section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme enables the Company to grant
options to any full time or part time employee of the
Company or any member of the Group (the "Eligible
Participant(s)”) as incentives or rewards for their
contributions to the Group. The Company conditionally
adopted a share option scheme (the “Scheme”) on 30 June
2014 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares (the “Shares”) of the
Company to the Eligible Participant. The Scheme will be valid
and effective for a period of ten years commencing from the
date of adoption of the Scheme.

Upon acceptance of an option to subscribe for Shares
granted pursuant to the Scheme (the “Option”), the Eligible
Participant shall pay HK$1.00 to the Company by way of
consideration for the grant. The Option will be offered for
acceptance for a period of 21 days from the date on which
the Option is granted. The subscription price for the Shares
subject to Options will be a price determined by the Board
and notified to each participant and shall not be less than the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the date of grant
of the Options, which must be a day on which trading of the
Shares take place on the Stock Exchange (the “Trading Day”);
and (ii) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the 5 Trading
Days immediately preceding the date of grant of the Options.

BEXHBREEN R_E_FF<A
=tR - BEAMALTIER(EERT
RITHABBRIN PR sARRA A 1) h 3
BEMRSFRREES R AR FGIE336
BARARBAFEZECMAZ EIA

A
B
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2 Hft g
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MBS BI(T3%AT 8 ) Bl BE5 S
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The Company shall be entitled to issue options, provided that
the total number of Shares which may issue upon exercise of
all options to be granted under the Scheme does not exceed
the Scheme Mandate Limit. The Company may at any time
refresh such limit, subject to the shareholders’ approval and
the issue of a circular in compliance with the GEM Listing
Rules, provided that the total number of Shares which may
be issued upon exercise of all outstanding options granted
and yet to be exercised under all the share option schemes of
the Company does not exceed 30% of the Shares in issued at
the time. An option may be exercised in accordance with the
terms of the Scheme at any time during a period as the
Board may determine which shall not exceed ten years from
the date of grant subject to the provisions of early
termination thereof.

As at 30 June 2020, the total number of the Shares available
for issue under the Scheme is 30,000,000 Shares,
representing 10% of the issued Shares (the “Scheme
Mandate Limit”) of the aggregate number of Shares in issue
immediately upon completion of the listing of the Shares on
18 July 2014 and representing 5.74% of the issued Shares as
at 30 June 2020.

The total number of Shares issued and to be issued upon
exercise of the Options granted and to be granted pursuant
to the Scheme and any other share option schemes of the
Group to each Eligible Participant (including both exercised
and outstanding options) in any 12-month period up to and
including the date of grant of the options shall not exceed
1% of the total number of Shares in issue and representing
5,226,000 Shares as at 30 June 2020.

Since the adoption of the Scheme, no share option has been
granted by the Company.
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DIRECTORS' RIGHT TO ACQUIRE SHARES

At no time during the three months ended 30 June 2020 was
the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any
other body corporate. None of the Directors nor the Chief
Executive (including their spouses and children under 18
years of age) had any interest in, or been granted, or
exercised any rights to subscribe for the shares (or warrants
or debentures, if applicable) of the Company and its
associated corporations (within the meaning of the SFO)
during the three months ended 30 June 2020.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in
securities of the Company by the Directors in accordance
with Rules 5.48 to 5.67 of the GEM Listing Rules. No Director
has dealt in the shares of the Company during the three
months ended 30 June 2020. Following specific enquiry by
the Company, all Directors confirmed that they have
complied with such code of conduct throughout the three
months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the three months ended 30 June 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company's securities.

EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into by the Group
or existed during the three months ended 30 June 2020.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and
within the knowledge of the Directors, during the three
months ended 30 June 2020, the Company has maintained
the public float required by the GEM Listing Rules.

$R % 2020/2021
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COMPETING INTERESTS

During the three months ended 30 June 2020 and up to the
date of this report, a Director's interests in any business apart
from the Group's business, which competes or is likely to
compete, either directly or indirectly, with the Group's
business that need to be disclosed pursuant to Rule 11.04 of
the GEM Listing Rules were as follows:

Director

£

Name of company

REER EBHE

Nature of business

ERERERRDA

HEER
RBE-_T-_ZFA=+BIL=@A
HREREEARREAY EEREXEER
X EEREEERRF AT B
FZAEMEBBRAEBEBINPES
RIEGEMETIRAIZE11.041&E F BN
I

Nature of interests

BEME

Mr. Chan Chi Yuen Hong Kong ChaoShang Group
Limited ("HK ChaoShang") and

its subsidiaries

FEORERARAR(EEHE R
AHELA

As the Board is independent to the boards of directors of the
abovementioned companies, the Group is capable of carrying
on its business independently to, and at arm's length, from
the business of those companies.

Save as disclosed above, none of the Directors was interested
in any business (apart from the Group's business) which
competed or was likely to compete, either directly or
indirectly, with the business of the Group during the three
months ended 30 June 2020.

Money lending business and
securities and asset

Executive director and chief
executive officer of HK

management business ChaoShang
BEXBHUREFEAEEE FARBINTESRR
5 THeH

HREEFEBIUN LA RRZESE &
AEERENBILNULF QAN EBR
R EAELRE TS

BREXAEEN EERBE_T-TF
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CORPORATE GOVERNANCE PRACTICES

The Board considers that incorporating the elements of good
corporate governance in the management structures and
internal control procedures of the Group could balance the
interests of the shareholders, customers and employees of
the Company. The Board has adopted the principles and the
code provisions of the Corporate Governance Code (the “CG
Code") contained in Appendix 15 of the GEM Listing Rules to
ensure that business activities and decision making processes
are regulated in a proper and prudent manner. In accordance
with the requirements of the GEM Listing Rules, the
Company has established an audit committee, a
remuneration committee, a nomination committee and a
compliance committee with specific written terms of
reference.

The Company has put in place internal policies to ensure the
compliance and has adopted and complied with the code
provisions set out in the CG Code during the period except
for the following deviation from the Code provisions:

. Code provision A.2.1 stipulated that the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. Upon
the resignation of the chief executive of the Company
on 21 February 2020, no replacement has been made
to fill the casual vacancy and the post of chief executive
of the Company has remained vacant as at the date of
this report. The duties of chief executive have been
performed by other executive Directors. As there is a
clear division of responsibilities of each Director, the
vacancy of the post of chief executive did not have any
material impact on the operations of the Group.
Nevertheless, the Board will review the current structure
from time to time and if a candidate with suitable
knowledge, skill and experience is identified, the Board
will make an appointment to fill the post of chief
executive as appropriate.

CHANGES IN INFORMATION OF DIRECTOR
Mr. Chan Chi Yuen had resigned as an independent non-
executive director of Asia Energy Logistics Group Limited
(stock code: 351) on 14 July 2020.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) currently comprises three independent non-
executive Directors and is chaired by Mr. Chan Chiu Hung
Alex. The other members are Mr. Wu Zhao and Mr. Lam
Cheok Va. The primary duties of the Audit Committee are to
review and supervise the Group's financial reporting process,
risk management and the internal control systems of the
Group.

The Audit Committee had reviewed the unaudited
consolidated results of the Group for the three months ended
30 June 2020 with the management in connection with the
compliance of the applicable accounting standards, the
requirements under the GEM Listing Rules and other
applicable legal or disclosure requirements.

FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-looking
statements regarding the business development of the Group
set out in this Management Discussion and Analysis or any of
the matters set out therein are attainable, will actually occur
or will be realised or are complete or accurate. Shareholders
and/or potential investors of the Company are advised to
exercise caution when dealing in the securities of the
Company and not to place undue reliance on the information
disclosed herein. Any holder of securities or potential investor
of the Company who is in doubt is advised to seek advice
from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 7 August 2020

As at the date of this report, the executive Directors are Mr.
Chan Chi Yuen (Chairman), Mr. Wang Jun and Mr. Zhang
Weijie, the non-executive Director is Mr. Tsang Kei Cheong;,
and the independent nonexecutive Directors are Mr. Chan
Chiu Hung Alex, Mr. Wu Zhao and Mr. Lam Cheok Va.
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