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CHARACTERISTICS OF GEM (“"GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
aisclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Director(s)”) of Royal
Century Resources Holdings Limited (the “Company”) collectively
and indivigually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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CORPORATE INFORMATION
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Set out below is the corporate information of Royal Century
Resources Holdings Limited as at the date of this report (i.e. 26 June
2020):

BOARD OF DIRECTORS
Executive Directors

Mr. Chan Chi Yuen (Chairman)

Mr. Wang Jun

Mr. Zhang Weijie

Non-executive Director
Mr. Tsang Kei Cheong

Independent non-executive Directors
Mr. Chan Chiu Hung Alex

Mr. Wu Zhao

Mr. Lam Cheok Va

COMPANY SECRETARY
Mr. Pang Pui Hung Paton

COMPLIANCE OFFICER
Mr. Chan Chi Yuen

BOARD COMMITTEE
Audit committee

Mr. Chan Chiu Hung Alex (Chairman)
Mr. Wu Zhao

Mr. Lam Cheok Va

Nomination committee
Mr. Wu Zhao (Chairman)

Mr. Chan Chiu Hung Alex

Mr. Lam Cheok Va

Remuneration committee
Mr. Lam Cheok Va (Chairman)
Mr. Chan Chiu Hung Alex

Mr. Wu Zhao

Compliance committee

Mr. Chan Chiu Hung Alex (Chairman)
Mr. Wu Zhao

Mr. Lam Cheok Va
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Mr. Chan Chi Yuen
Mr. Pang Pui Hung Paton

AUDITORS
Mazars CPA Limited
Certified Public Accountants

HEADQUARTER, REGISTERED OFFICE AND
PRINCIPAL PLACE OF BUSINESS
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China Resources Building
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Wanchai

Hong Kong

PRINCIPAL BANKERS
OCBC Wing Hang Bank

HSBC

DBS Bank
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Union Registrars Limited

Suites 3301-04, 33/F,

Two Chinachem Exchange Square,

338 King's Road, North Point,
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The Stock Exchange of Hong Kong Limited

COMPANY'S WEBSITE
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CHAIRMAN'’S STATEMENT
BNk &

Dear Shareholders,

On behalf of the board (the “Board") of directors (the “Director(s)”) of
Royal Century Resources Holdings Limited (the “Company”), | present
the annual results of the Company and its subsidiaries (collectively,
the "Group”) for the year ended 31 March 2020.

OVERVIEW

The Group's business experienced a difficult and uncertain operating
environment throughout the year due to the outbreak and ongoing
dissemination of social unrest and unstable activities in Hong Kong
since June 2019 and the outbreak of COVID-19 in early 2020.

The Group recorded a turnover of approximately HK$42.8 million
for the year ended 31 March 2020, representing approximately 52%
increment as compared with last corresponding year, and with a loss
of approximately HK$28.1 million.

The Group has strived to secure projects during the year, but the
aggregate turnover from the fitting out and engineering services
business and the design and procurement of furnishings and related
products services business was decreased to approximately HK$16.7
million due to delay and postponement of certain projects in progress
impacted by the social unrest and the outbreak of COVID-19.

During the year, the Group has commenced the operation of the
leasing of construction equipment business and achieved a turnover
of approximately HK$3.6 million. Since the leasing of construction
equipment business is in the developing stage, the Group expects
the income from the leasing of construction equipment will attribute
a sustainable income stream with steady growth to the Group in the
future.

The Group's sourcing and merchandising of fine and rare wines
business recorded a turnover for the year of approximately HK$21.7
million after the re-structuring of the operation in last year. The Group
expects the sourcing and merchandising of fine and rare wines will
complement and further strengthen the Group’s development in the
years to come.
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CHAIRMAN'S STATEMENT
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FUTURE PROSPECTS

Despite the unfavourable social and economic condition has not
been fully recovered from the outbreak of social unrest and unstable
activities in Hong Kong and the COVID-19, the Group has successfully
secured serveal projects with encouraging contract sums for the
fitting out and engineering services and the leasing of construction
equipment for the year ahead. The Group will continue its effort to
explore and secure contracts to expand the scale of the fitting out
and engineering services and the leasing of construction equipment
business.

Apart from the private sector projects, the Group is also in active
negotiation with various contractors engaging in the public housing
maintenance, improvement and vacant flat refurbishment works. The
Group expects such contract works would bring not only stable and
recurring income to the Group but would also pave the way for the
Group's further participation in the public sector works.

Following the commencement of various infrastructure construction
projects in Hong Kong, the Group's leasing of construction equipment
will be benefited from the increasing demand alongside such
projects. The Group expects more contracts/orders will be concluded
in the near future.

The Group will focus on the development its core business and
effectively utilise its available resources to further engage in its
current business sectors. Meanwhile, the Group will also explore
other investment opportunities so as to broaden its revenue base and
further consolidate the development of the Group into a successful
conglomerate.

APPRECIATION

On behalf of the Board, | would like to express my gratitude towards
the support and advice of our shareholders and business partners,
for their recognition of the Company's direction and strategies of
development, as well as the devotion and enthusiasm of our staff in
all scopes of tasks. They all helped us to drive the Company towards
perfection. We, the Board and all the Company's staff, will continue
to dedicate ourselves to refine our services to maximise the returns
from shareholders.

Chan Chi Yuen
Chairman
Hong Kong, 26 June 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

B BUL w wiw J2 oy B

Royal Century Resources Holdings Limited (the “Company”) and
its subsidiaries (collectively the “Group”) are principally engaged
in (i) provision of fitting out and engineering services, (i) provision
of design and procurement of furnishings and related products
services, (iii) leasing of construction equipment, (iv) sourcing and
merchandising of fine and rare wines and (v) provision of financial
services business comprising securities advisory services, securities
dealing and brokerage services, asset management services and
money lending.

During the year, the money lending segment has been consolidated
into the financial services segment in order to concentrate the
resources of the similar financial services activities and reflect
a more appropriate co-related nature of the related financial
services. The management considered that the change in segment
disclosure better and clearly reflects our business development and
structure, and helps the shareholders or the potential investor better
understand the Group's revenue structure.

FINANCIAL REVIEW
Revenue
Breakdown of revenue by type of segment is as follows:
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For the year
ended 31 March
BE=A=+—-HLEE

2020 2019
—E-EF —T-hF
HK$'000 HK$'000
FExT FET
Fitting out and engineering services His R TERE 11,694 14,327
Design and procurement of furnishings and Rt R IREHKE KX
related product services HEERRS 4,964 4,689
Leasing of construction equipment TEEERE 3,606 =
Sourcing and merchandising of fine and R
rare wines 21,741 5,830
Interest income from money lending Re bl R A 2 EF S A
in financial services 750 3,304
42,755 28,150
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MANAGEMENT DISCUSSION AND ANALYSIS
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Breakdown of revenue by geographical locations is as follows:

W i & WA S R

For the year
ended 31 March
BE=ZRA=1+—HLEE

2020 2019

—E-EF —E-NEF

HK$'000 HK$'000

FHBT FHT

Hong Kong BA 38,969 24,517
The PRC a3 3,500 1,008
Malaysia BREE 286 2,625
42,755 28,150

8

The total revenue for the year ended 31 March 2020 of the Group
was approximately HK$42.8 million (2019: HK$28.2 million) which
represents approximately HK$14.6 million or 51.8% increase as
compared with last corresponding year.

The significant increase of the Group’s total revenue was mainly
attributed by the leasing of construction equipment business and
the re-activation of the sourcing and merchandising of fine and rare
wines business.

An aggregate revenue of approximately HK$16.7 million for the
year ended 31 March 2020 was recorded from the provision of
fitting out and engineering services and provision of design and
procurement of furnishings and related products services business,
which was decreased by approximately 12.1% as compared to that
of approximately HK$19.0 million for the year ended 31 March 2019.
The Group has made effort to tender as to maintain the scale of
operations of the provision of fitting out and engineering services
business and provision of design and procurement of furnishings and
related products services business.

The leasing of construction equipment business segment has
commenced its operation after the establishment and development
since last year and recorded rental and installation services income of
approximately HK$3.6 million during the year ended 31 March 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The unanticipated and deteriorating economic impact from the
outbreak of social unrest and the ongoing series of unstable activities
in Hong Kong since June 2019 adversely affected the Group's fitting
out and engineering services business as well as the leasing of
construction equipment business. Certain contracts and demand
schedules of the projects engaged have been delayed or postponed
which affected the revenue generated therefrom for the year ended
31 March 2020.

Through successful re-structuring of the operation and reactivation
of the sourcing and merchandising of fine and rare wines business in
last quarter of last year, the Group has developed and maintained a
stable and sustainable relationship with its customers and suppliers.
The segment recorded a revenue of approximately HK$21.7 million
for the year ended 31 March 2020, with an increase of approximately
HK$15.9 million as compared with last year of approximately HK$5.8
million.

The revenue from money lending amounted to approximately
HK$0.8 million for the year ended 31 March 2020, with a decrease
of approximately HK$2.5 million from last year of approximately of
HK$3.3 million due to reduction in loan portfolio since the fourth
quarter of last year

Gross profit for the year

For the year ended 31 March 2020, the Group recorded a gross profit
of approximately HK$5.5 million (2019: approximately HK$7.6 million).
Gross profit by types of segments is as follows:
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Gross profit for
the year ended 31 March
BE=HA=1+—HLFEEF

2020 2019

—E-EF —T-hF

HK$'000 HK$'000

FExT FET

Fitting out and engineering services His R TERE 2,422 2,259
Design and procurement of furnishings R RERBEEREEE QRS

and related products services 1,388 1,833

Leasing of construction equipment TEEERE 343 N/A

Sourcing and merchandising of 31 & 8

fine and rare wines 567 251

Financial services ® Bt AR 7% 750 3,304

5,470 7,647
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MANAGEMENT DISCUSSION AND ANALYSIS
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The gross profit from fitting out and engineering services and design
and procurement of furnishings and related products services
decreased slightly by approximately HK$0.3 million in aggregate
whilst the gross profit margin increased to 22.9% during the year.

A gross profit of approximately HK$0.3 million was recorded from
leasing of construction equipment for the year ended 31 March
2020. The Group has strategically offered attractive pricing to new
customers in the initial stage of business development in order to
establish the customer base and relationship with the customers.
With the gradual resumption of some of the existing projects which
were suspended or postponed due to the outbreak of the social
unrest and the COVID-19, the construction equipment were steadily
delivered with related rental income generated. The income from
installation of the construction equipment also compensated the
depreciation of the construction equipment and attributed to the
gross profit recorded for this segment.

The gross profit from sourcing and merchandising of fine and rare
wines was increased by approximately HK$0.3 million for the year
ended 31 March 2020 due to the increase in sales as compared with
the last year.

The gross profit from money lending was decreased by approximately
HK$2.5 million from approximately HK$3.3 million for the year ended
31 March 2019 to approximately HK$0.8 million for the year ended
31 March 2020 due to reduction in the loan portfolio since the fourth
quarter of last year.

Loss for the year

Whilst there was a drop in the gross profit of approximately
HK$2.2 million for the year ended 31 March 2020 as mentioned
above, the Group's overall administrative expenses decreased by
approximately HK$7.1 million or approximately 22.1% from last year
of approximately HK$32.1 million to approximately HK$25.0 million
for the year. Such decrease was mainly attributable to the Group's
implementation of stringent control and streamline of the operations
which resulted in decrease of staff costs of approximately HK$5.6
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group's loss for the year increased by approximately HK$8.0
million to approximately HK$28.1 million (2019: approximately
HK$20.1 million) mainly attributable to the loss on changes in fair
value of investment property of approximately HK$2.6 million, and
impairment of intangible assets and goodwill of approximately HK$6.3
million.

BUSINESS REVIEW AND PROSPECTS

Provision of fitting out and engineering services

The Group mainly provided fitting out and other engineering services
to commercial institutions and residence end users as well as
public sectors. The Group has made effort to submit tenders and to
enlarge the scale of operations of fitting out and engineering services
business during the year. The Group has constantly been invited by
the existing and potential customers to submit the tenders regarding
to the provision of fitting out and engineering services.

Despite the unfavourable social and economic condition due to the
outbreak and ongoing dissemination of social unrest and unstable
activities in Hong Kong and COVID-19, causing numerous construction
projects including infrastructure construction projects and building
repair and maintenance projects being suspended or postponed, the
Group has managed to secure contracts with sums of approximately
HK$18.4 million, of which approximately HK$7.4 million has been
recognised during the second half of the year ended 31 March 2020.
The Group expects the social unrest and the COVID-19 outbreak
are short term incidents and believes that the situation will improve
when the COVID-19 outbreak is under control and the performance
of the fitting out and engineering services business will be improved
gradually. During the last two months, the Group has further secured
projects with contract sum significantly higher than the aggregate
amount of all contracts awarded during the year ended 31 March
2020. With this encouraging results, the Group is energetically in
negotiation with a number of other potential clients for the provision
of fitting out services.

Apart from the private sector projects, the Group is also in active
negotiation with various contractors engaging in the public housing
maintenance, improvement and vacant flat refurbishment works. The
Group expects such contract works would bring not only stable and
recurring income to the Group but would also pave the way for the
Group's further participation in the public sector works.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group is vigorous in developing and consolidating business
relationship with project contractors of different segments to widen
its market spectrum. The Group expects such strategy will further
broaden and strengthen the income stream and the sustainability
development of the Group.

Looking forward, the Group is optimistic in achieving an exponential
business growth in provision of fitting out and engineering services
for maximization of the return to the shareholders and the value of
the Group.

Provision of desigh and procurement of furnishings
and related products services

During the year, the Group has received and completed orders in
relation to the furnishings and related products.

The Group will further integrate its expertise and look for business
opportunities together with the fitting out projects to strategically
utilise the Group's resources in synergy.

Leasing of construction equipment

The leasing of construction equipment business segment was
developed as a natural expansion of and ancillary to the existing
principal business of the Group in last year. The business segment
successfully and gradually commenced its operation and recorded
rental and installation services income of approximately HK$3.6
million during the year.

Despite the unfavourable social and economic condition due to the
outbreak and ongoing dissemination of social unrest and unstable
activities in Hong Kong and the COVID-19, the Group has successfully
secured orders from various contractors/customers in relation to the
leasing of construction equipment during the year ended 31 March
2020.

As the leasing of construction equipment business is in the
development and growth phase, the number of leasing orders would
be expected to increase continuously. The continuous increase in
number of leasing orders would result in increase in the revenue
generating therefrom which, in turn, leads to expansion in the scale
of operation. Although such growth rate may not be drastic in a short
period of time, the relative stable and low-risk nature of this business
could offer a solid and stable income stream to the Group and
development of the business scale of the Group.
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The Group expects the recovery and positive growth of the
construction industry after the settle down of the social unrest
and COVID-19 will further favour the development of the leasing
of construction equipment business in long run. With the branding
recognition of the Group's leasing business and the enhancement
of its operation scale, the rental income derived from the leasing of
construction equipment would have significant growth with enlarged
size of operations in the years to come.

Sourcing and merchandising of fine and rare wines
During the year, the Group has developed and maintained a stable
and sustainable relationship with its customers and suppliers and
securing recurring orders therefrom. The Group has been actively in
identification of suppliers and more potential customers to sustain
the development of this business. Accordingly, the Group has
satisfactorily increased its revenue during the year. The Group expects
the wine merchandising business will continue to attribute a stable
and solid income stream to the Group.

Financial services

The Group's money lending business maintained a loan portfolio with
principal amount of approximately HK$6.3 million as at 31 March 2020
which was at the same level of approximately HK$6.0 million as at 31
March 2019. The Group only recognised an aggregate interest income
of approximately HK$0.8 million for the year ended 31 March 2020
(2019: HK$3.3 million). The interest income was narrowing in line with
the reduction in loan portfolio since the fourth quarter of last year.

The Group continues to adopt a prudent management approach
to carry out the financial services business in order to minimize its
credit risk exposure and ensure a healthy development in its money
lending, securities advisory services, securities dealing and brokerage
services and assets management services business while proactively
exploring and seeking for high creditworthiness customers to have
steady revenue base.
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Other business development

Besides the above business development, the Group is proactively
seeking for business opportunities and exploring new investment
opportunities in order to further diversify the principal activities of
the Group to strengthen and broaden its revenue base. The Board
believes the expansion of business segments will bring the Group to
a new chapter which will further foster the development of the Group
into a successful conglomerate.

LIQUIDITY AND FINANCIAL RESOURCES
During the year, the Group financed its operations through fund
raising exercise and by its internal resources.

As at 31 March 2020, the Group had net current assets of
approximately HK$17.8 million (2019: HK$50.6 million), including cash
and bank balances of approximately HK$10.7 million (2019: HK$27.0
million).

The current ratio, being the ratio of current assets to current liabilities,
was approximately 2.2 times as at 31 March 2020 (2019: 7.5 times).
The decrease in the current ratio during the year ended 31 March
2020 was mainly attributable to the settlement for acquisition of
scaffolding equipment and the recognition of lease liabilities arising
from the initial application of HKFRS 16 during the year.

CAPITAL STRUCTURE AND GEARING

The capital structure of the Company comprised ordinary shares only.
On 29 November 2019, the Company issued 87,000,000 new shares
through the placing of new shares (the 2019 Placing”) with proceeds
amounting to approximately HK$6.5 million, net of share issuing
costs. As at 31 March 2020, the Company has 522,600,000 ordinary
shares in issue. Total equity attributable to owners of the Company
amounted to approximately HK$83.0 million as at 31 March 2020
(2019: HK$104.4 million).

As at 31 March 2020, the Group’s only borrowings comprised of lease
liabilities of approximately HK$20.4 million (2019: Nil). The Group's
gearing ratio, calculated by dividing total borrowings by total equity,
was approximately 24.6% (2019: Nil). The increase in the gearing ratio
during the year ended 31 March 2020 was mainly attributable to the
recognition of the lease liabilities arising from the initial application of
HKFRS 16 during the year.
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USE OF PROCEEDS FROM PLACING OF NEW

15— BB R 3R FT 8 A

SHARES UNDER GENERAL MANDATE =
(i) Placing completed on 26 November 2018 (i) R=F2—NEFE+—A=-+RHAHEKRZ
[iHR=3
Reference is made to the announcements issued by the FRAARFAR=ZZE-—NF+—HA—ABRK
Company on 1 November 2018 and 26 November 2018 in —E-N\F+—A=Zt+RAFEZAE K
relation to the placing of new shares under general mandate. REARERE —REERBEIRG
On 1 November 2018, the Group and a placing agent entered R=ZZF—NF+—A—B AEEHEEER
into a placing agreement, pursuant to which the Group Bl VEEwHE Bl AREZEEER
appointed the placing agent to procure altogether not less than BREAENPDRANBBIL AR ARETR
six independent placees for placing (the “2018 Placing”) up to Bt & 1% 190.207%8 Jo Bl B & 5 %£72,600,000
an aggregate of 72,600,000 placing shares at a placing price of AL SR ([2018FEFIB ) - &R
HK$0.20 per placing share. The closing price per share on that BAER021E T
date was HK$0.21.
The 2018 Placing was completed on 26 November 2018 with 018EEFBER=_E—NF+—A=Z+RX
gross and net proceeds of approximately HK$14.5 million A - BEBESE TS RIBEEBRME
(equivalent to HK$0.20 per placing share) and HK$13.8 million FIEFHEEAARBPE T —N\F+—
(equivalent to approximately HK$0.19 per placing share) as A=+ 22%5 54 A14,500,0007%%
per the Company’s announcement dated 26 November 2018, 7T (HEERETRESRMDK0.20%8 T) &
respectively. The Company intended to use all the net proceeds 13,800,000 7T (HHE R BREEKRH D
for the purchase of construction equipment for leasing 0.19870) - AR R GFIBRIBFEAR
purpose. BERERBEREEZR -
Planned use
of proceeds
as described
in the Actual
announcement use of Actual use Actual use
dated proceeds up to of proceeds of proceeds
1 November 31 March upto31March  up to date of
2018 2019 2020 this report
RZZ2-N%# Bz
t-F-Bz HEZE-NF It b 23 S
MERfre ZA=+-B  =ZA=1-H FH&ER
FrERE Fi8aE FiigaE FifgaE
GHERE ERRE ERAR ERRE
HK$'000 HK$'000 HK$'000 HK$'000
FET T FEL FET
Net proceeds from the 2018 Placing  2018E; & EIEFF 1S FUEF &
- Purchase of construction -BERERE
equipment 13,800 4,800 13,800 13,800
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(ii)

Placing completed on 29 November 2019

Reference is made to the announcements issued by the
Company on 12 November 2019 and 29 November 2019 in
relation to the placing of new shares under general mandate.

On 12 November 2019, the Group and a placing agent entered
into a placing agreement, pursuant to which the Group has
appointed the placing agent to procure altogether not less than
six independent placees for placing (the “2019 Placing”) up to
an aggregate of 87,000,000 placing shares at a placing price of
HK$0.08 per placing share. The closing price per share on that
date was HK$0.083.

The 2019 Placing was completed on 29 November 2019 with
gross and net proceeds of approximately HK$7.0 million
(equivalent to HK$0.08 per placing share) and HK$6.5 million
(equivalent to approximately HK$0.075 per placing share) as
per the Company’s announcement dated 29 November 2019,
respectively. The Company intended to use all the net proceeds
for the purchase of construction equipment for leasing
purpose.

(i)

R-ZB-HAE+-AZt+tABERZ
BE
FRAARFR-_ZE-IF+—HA+=H
RZZE-NF+—AZThBRZZAE
NBEBEERE —RIERBHB A -

R_ZE—NF+—A+_B AEFHHER
ERBITYEEHE Bt XEBEE
ERERBRES KT IR ANEBEILE
AESRESKRMH0.08BTREEA X
% %87,000,0008% fid & B% 15 ([201982 & =
1B ) - & RXKRTE A SK0.083%E T -

019 EFEER_TE—NLF+—A=Z+N
H5ERK - BL & BIB 2 T8 sRIBAEE RS
BFBEEARNTAMAE-ZZS—NE+—A
ZHNBZRESD R A7,000,00078 7T (48
BN R & I 15 490.087%8 7T ) £.6,500,000
BT (MERERESRMDE0.07587T) °
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Planned use

of proceeds

as described

in the
announcement Actual use Actual use
dated of proceeds of proceeds
12 November up to 31 March up to date of
2019 2020 this report

R-Z-h% Bz
+-At=A2 g 33 BZE
AERFRZ =R=t-H AHEA
FBHE FEME Fri§ME
FERAR ERAR ERRR
HK$'000 HK$'000 HK$'000
FHEL THT THT
Net proceeds from the 2019 Placing NV9RESHEABFAETE

— Purchase of construction equipment -BERERE 6,500 4,500 6,500
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DIVIDENDS

The Directors do not recommend the payment of any dividends for
the year ended 31 March 2020.

FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly conducted in Hong Kong
dollar (“HK$"), Singapore dollar (“SGD"), Renminbi (“RMB") and United
States dollar (“US$") and its revenue, expenses, assets, liabilities and
borrowings are principally denominated in HK$, SGD, RMB and USS$.

The Group does not enter into any instruments on the foreign
exchange exposure. The Group will closely monitor exchange rate
movement and will take appropriate activities to reduce the exchange
risk.

CHARGES ON THE GROUP'S ASSETS
As at 31 March 2020 and 2019, the Group did not pledge any of its
assets.

SIGNIFICANT ACQUISITION AND DISPOSAL
During the year ended 31 March 2020, the Group spent approximately
HK$16.0 million on additions to scaffolding equipment. Details of
the additions were set out in note 18 to the consolidated financial
Statements.

On 30 August 2019, the Group entered into a disposal agreement with
an independent third party, pursuant to which, the Group disposed of
its 100% equity interest in Wonder Express Development Limited and
its subsidiaries, indirect wholly owned subsidiaries of the Company.
Details of the disposal were set out in note 33 to the consolidated
financial statements.

Save as disclosed above, there has been no significant acquisition
and disposal of assets or subsidiaries of the Group during the year
ended 31 March 2020.

CONTINGENT LIABILITIES

On 9 December 2015, a supplier filed a statement of claim for cost
dispute of approximately HK$1,000,000 against a subsidiary of the
Group. During the year ended 31 March 2020, the claim was settled
with costs recognised in the consolidated statement of profit or 0ss.

Save as above, the Group did not have other significant contingent
liabilities as at 31 March 2020.
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COMMITMENTS
Details of the commitments of the Group as at 31 March 2020 are set
out in note 38 to the consolidated financial statements.

EMPLOYEES AND REMUNERATION POLICIES
As at 31 March 2020, the Group employed 27 (2019: 30) employees.
The Group continues to maintain and upgrade the capabilities of its
workforce by providing them with adequate and regular training.
The Group remunerates its Directors and employees mainly based
on industry practices and individual's performance and experience.
On top of regular remuneration, discretionary bonus and share
options may be granted to eligible staff by reference to the Group's
performance as well as individual's performance.

Total remuneration for the year ended 31 March 2020 (including
emoluments and salaries to staff and Directors and MPF
contributions) was approximately HK$11.5 million (2019: HK$17.1
million). The decrease in the remuneration was mainly due to
stringent control in staff remuneration.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's financial condition, results of operations, businesses and
prospects would be affected by a number of risks and uncertainties
including business risks, operational risks and financial management
risks.

The key business and operations risk exposure by the Group are
summarized as follows:

(i) social unrest and unstable development; and
(ii) COVID-19.

The financial risk management policies and practices of the Group are
shown in note 6(b) to the consolidated financial statements.

There may be other risks and uncertainties in addition to those

mentioned above which are not known to the Group or which may
not be material now but could turn out to be material in the future.
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ENVIRONMENTAL POLICY AND
PERFORMANCE

The Group has observed the sense of environmental conservation.
Various practices have been implemented to encourage compliance
with environmental legislation and promote awareness towards
environmental protection to the employees.