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CHARACTERISTICS OF GEM (“GEM") OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings
Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED CONDENSED
CONSOLIDATED QUARTERLY RESULTS
FOR THE THREE MONTHS ENDED

30 JUNE 2019

The board (the “Board”) of the directors (the
“Director(s)”) of Royal Century Resources
Holdings Limited (the “Company”) presents the
unaudited consolidated results of the Company
and its subsidiaries (collectively referred to
as the “Group”) for the three months ended
30 June 2019 (the “Period”), together with
the comparative unaudited figures for the
corresponding period in 2018 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2019
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For the three months

ended 30 June
BEXA=THL=MEA

2019 2018

e L

HK$'000 HK$'000

TERT FTET

Notes (Unaudited) (Unaudited)

Bzt (REER) (REER)

Revenue & 4 5,698 9,101
Cost of sales SHERK A (5,385) (6,595)
Gross profit ER 313 2,506
Other income Hblr A 5 232 762
Other gains, net Hithlhzs 558 6 129 -
Administrative expenses THREY (7,008) (7,318)
Finance costs AR A 7 (218) (56)
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CONDENSED CONSOLIDATED HHEsEEEREMEZE K
STATEMENT OF PROFIT OR LOSS AND mk (&)

OTHER COMPREHENSIVE INCOME

(continued)

FOR THE THREE MONTHS ENDED 30 JUNE 2019 &= —F—hEXNH=+HiF

=1EA
For the three months
ended 30 June
BZ~ A=tHILE=MEA

2019 2018
S N i
HK$'000 HK$'000
TER FTABT

Notes (Unaudited) (Unaudited)
BizE (RBER) (REHEZ)

Loss before tax BB A BB 8 (6,552) (4,106)
Income tax expense FERE % 9 = =
Loss for the period EHBAAREEA

attributable to owners of ~ FE{LE#E

the Company (6,552) (4,106)
Other comprehensive AEEEMR2EKRE

income/(expenses) (FA%)

for the period

ltems that may be reclassified HBATEEHHEE
subsequently to profit or loss: 1Bz 2B E :
Exchange differences arising ~ BESIINEBRELZ

on translation of =R
foreign operations - (100)
Total comprehensive AHBEARATEE AERL

expenses for the period PHRXHEH
attributable to owners of
the Company (6,552) (4,206)

Loss per share BRER
Basic and diluted (HK cents) — ZAK K& (&1L) 10 (1.50) (1.13)
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CONDENSED CONSOLIDATED HRGEERBE R
STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 30 JUNE 2019 #ZE T — L FNA=+HiF

=1EA
Share  Accumulated Exchange
capital losses reserve Total
& 2itER EifE Eh)
HK$'000 HK$'000 HK$'000 HK$'000

TER TER TER TER

For the three months ended HZH=F-H#

30 June 2019 NAZFHIEZEA
At 1 April 2019 (audited) RZZ-N4¥MA-A
(8%%) 168,887 (64,350) (124) 104,413
Loss for the period RHMER - (6,552) - (6,552)

Other comprehensive expenses K B3RS £ it 2 & %
for the period S - - -

Total comprehensive expenses  AEH2E S 1A%
for the period - (6,552) - (6,552)

At 30 June 2019 (unaudited) R=Z-AEXA=1H
(REER) 168,887 (70,902) (124) 97,861

For the three months ended ~ HZR-F—/1F

30 June 2018 NAZTHIEZEAR
At 1 April 2018 (audited) RZZE-\$MA-A
(BEH) 154,851 (44,034) (33) 110,784
Loss for the period KHMER = (4,106) = (4,106)
Other comprehensive expense ~ ABRE 2 E
for the period - - (100) (100)

Total comprehensive expense ~ AEIR2E % H A%
for the period - (4,106) (100) (4,200)

At 30 June 2018 (unaudited)  R=E—N\F;A=1H
(REEZ) 154,851 (48,140) (133) 106,578
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NOTES TO THE UNAUDITED AREBEGEASESHBERE
CONDENSED CONSOLIDATED R =

FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED 30 JUNE 2019 P _E—NFANHA=THIE

=1EA
1. GENERAL —R&EH
Royal Century Resources Holdings Limited (the E%%ﬁﬁﬁ%ﬁﬂﬁ“ﬂﬂﬁ
“Company”, together with its subsidiaries, Al EREWE AR 5B
collectively the “Group”) was incorporated in fi‘%@”ﬁ??ﬁﬁﬁﬁi%ﬁﬁﬁ

Hong Kong with limited liability and its shares
are listed on GEM (“"GEM") of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office and the
principal place of business of the Company is
situated at Suite 2201, 22/F, China Resources
Building, 26 Harbour Road, Wanchai, Hong
Kong. The Company is an investment holding
company while the Group is principally engaged
n (i) provision of fitting out and engineering
services comprising design and fitting out
services and other engineering works and
maintenance services, (ii) provision of design and
procurement of furnishings and related products
services, (iii) leasing of construction equipment
business, (iv) sourcing and merchandising of
fine and rare wines and (v) money lending. The
Group also holds licences to carry on Type 1, 4
and 9 regulated activities under the Securities
and Futures Ordinance, the financial services
business, comprising provision of advising on
securities and securities dealing and brokerage
services and asset management services, which
has not yet commenced operation during the
period.
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B3 A R (VR E ozr'i‘il
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Bl FBAERI R BB E
a“%ﬁi‘?ﬁ@oi\ﬁmﬁﬁ%%‘%@%?ﬁ
BHERERAURBEFR IR
KR R EEEERBRA
B e AR AR B 7S



BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the three months ended 30 June
2019 have been prepared in accordance with
the accounting principles generally accepted
in Hong Kong and comply with Hong Kong
Financial Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable
disclosure provisions of Chapter 18 of the Rules
(the "GEM Listing Rules”) Governing the Listing
of Securities on GEM of the Stock Exchange.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated. Other than
subsidiaries operating in Singapore and the
People’s Republic of China (the “PRC") of which
functional currency is Singapore dollars and
Renminbi respectively, the functional currency of
the Company and other subsidiaries is HK$.

The financial information relating to the
year ended 31 March 2019 included in this
report as comparative information does not
constitute the Company’s statutory annual
consolidated financial statements for that year
but is derived from those financial statements.
Further information relating to those statutory
financial statements required to be disclosed in
accordance with Section 436 of the Companies
Ordinance (Cap. 622) is as follows:

The Company will deliver the financial
statements for the year ended 31 March 2019
to the Registrar of Companies as required by
Section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance (Cap.622) in due
course.
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BASIS OF PREPARATION (continued)

The Company’s auditor has reported on the
consolidated financial statements for the year
ended 31 March 2019 of the Group. The
auditor’s report was unqualified; did not include
a reference to any matters to which the auditor
drew attention by way of emphasis without
qualifying its report; and did not contain a
statement under Sections 406(2), 407(2) or
407(3) of the Companies Ordinance (Cap. 622).

NEW AND AMENDED STANDARDS
ADOPTED BY THE GROUP

The significant accounting policies that have
been used in the preparation of the Group's
condensed consolidated financial statements
for the three months ended 30 June 2019
are consistent with those followed in the
preparation of the Group’s annual financial
statements for the year ended 31 March 2019,
except as described below.

The Group has adopted and applied, for the
first time, the following new standards and
interpretations that have been issued and
effective for the accounting periods beginning
on 1 April 2019:

HKFRS 16 Leases
HK(IFRIC) Uncertainty over Income
—Int 23 Tax Treatments
HKFRS 9 Prepayment Features
(Amendments) with Negative
Compensation
HKAS 19 Plan Amendment,
(Amendments) Curtailment or
Settlement
HKAS 28 Long-term Interests in
(Amendments) Associates and

Joint Ventures
Annual Improvements Annual Improvements
to HKFRSs to HKFRS Standards
2015-2017 Cycle

mBEE (E)

RRAREMERAEEEE
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REERRETEREER I
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MB|MEARAE—BCET
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AEBEEHEREAKER T
R-E-NFHA—-BRKRZ
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3. NEW AND AMENDED STANDARDS 3. AEBERMZHHITRLEBITE

ADOPTED BY THE GROUP (continued) Bl (#8)

The impact of the adoption of HKFRS 16 Leases REAMBRELEB 165
is disclosed in Note 3.1 below. Other new or MEZZER TAMES 1R
amended standards and interpretation did BE o b ¥R RIS RT £ R &
not have any material impact on the Group's REUAEE ST RREDT
accounting policies. fAERFE-

3.1 Changes in Accounting Policies 3.1 B BEREH

HKFRS 16 Leases

The Group has adopted HKFRS 16 Leases
retrospectively from 1 April 2019 but has
not restated comparatives for the year
ended 31 March 2019 reporting period
as permitted under the specific transition
provisions in the standard.

On adoption of HKFRS 16, the Group
recognised lease liabilities in relation to
leases which had previously been classified
as "operating leases” under the principles
of HKAS 17 Leases.

The Group leases certain properties
as office premises and warehouses.
Property leases are typically made for
fixed periods of one to three years. Lease
terms are negotiated on an individual
basis and contain various different terms
and conditions. Property leases are
recognised as right-of-use assets and
the corresponding liabilities at the date
of which the respective leased asset is
available for use by the Group. Each
lease payment is allocated between the
liabilities and finance cost. The finance cost
is charged to profit or loss over the lease
period so as to produce a constant periodic
rate of interest on the remaining balance of
the liabilities for each period.

BB B EERE 165
HE

AEEER T NFH
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BHREERF16HEE
1B 2 % QI 2 B R A6R5K
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F-HEMRRREBREAE
SRR 2 RN S
it -mEHEREHE
EEERAIHAKEMA
RS EREEER
HEERE SHESHS
BLBENBERA &
B AER BEE SR
RIBER T ST 8H - DAFE UL
EESEMEHaEREL
REMEAN B XK
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3. NEW AND AMENDED STANDARDS 3. ZA&ERMAZHITIREBITE
ADOPTED BY THE GROUP (continued) Al (&)
3.1 Changes in Accounting Policies 3.1 BHBEREE (&)

(continued)

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present
value of the fixed payments (including in-
substance fixed payments), less any lease
incentives receivable if any.

The lease payments are discounted using
the interest rate implicit in the lease, if that
rate can be determined, or the Group's
incremental borrowing rate.

Payments associated with short-term
leases and leases of low-value assets are
recognised on a straight-line basis as an
expense in profit or loss. Short-term leases
are leases with a lease term of less than 12
months.

ELAHENEERAE
N RBEEEFE -
EREEREENK (8
EEMEENK) BT
MEKESEEE (1EF)
BIR(E A -

BERREARERES
B0 ( 1% ) % A
%) oA o [ 48 B 4 3R
T IABSH o

H158 HiTH E AR R RO S A
BEEBEENHENER
ERBETER B
EHEEREERAIR
128 AAEE -
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REVENUE AND SEGMENT INFORMATION 4. t&?ﬁ&"ﬁﬂﬁﬂ&
Revenue represents revenue arising from fitting AR TiRE 2 RERT
out and engineering services provided, design fiﬁﬁﬁ% FEt R R IE RAE
and procurement of furnishings and related HMEMRY HEREREZ
products services provided, rental income from HEWA EBEHEE 2 W &
leasing of construction equipment, sale of fine Eﬂfﬂ A -RAHMA -
and rare wines and interest income from money & 7 AR 75 5 75 3 M 8 15 e s o
lending. No revenue has yet been generated
from the financial services business during the
period.
An analysis of the Group’s revenue for the AEBHRKZEZATET -
period is as follows:
For the three months
ended 30 June
HEAA=THIL=A
2019 2018
“E-hE —N\F
HK$'000 HK$'000
TER FTEL
(Unaudited) (Unaudited)
(REER) (REER)
Fitting out and engineering EERIRRBERA
services income 1,096 3,737
Design and procurement of R REBERRRR
furnishings and related product R A RF A
services income 300 4,290
Rental income from leasing of ~ M EREZBE RS WA
construction equipment 4 —
Sale of fine and rare wines EEHERA 4,081 109
Interest income from money WEF EBA
lending 180 965
5,698 9,101
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REVENUE AND SEGMENT INFORMATION 4. WX RoER (&)
(continued)
For the three months

ended 30 June
B2 A=THL={EA
2019 2018
“E-hEF —T-N\F
HK$'000 HK$'000
TAERT TAT

(Unaudited) (Unaudited)
(REBER) (REER)

Revenue from contracts with REZFAHZWA:

customer:
Revenue recognised at RE-BEEREIZWA
a point in time
- Sale of fine and rare wines —EBHERA 4,081 109
Revenue recognised over time RE—BRBEBABRZ KA
— Fitting out and engineering - RERIERBEKA
services income 1,096 3,737
- Design and procurement — R RRBEERRR
of furnishings and related HHERBRBRA
product services income 300 4,290
5,477 8,136
Revenue from other sources:  E I FRKA :
Rental income from leasing of ~ FERERER S WA
construction equipment 41 -
Interest income from MEF WA
money lending 180 965

Total segment revenue ‘o EUA 5,698 9,101




REVENUE AND SEGMENT INFORMATION
(continued)

Information reported to the Chief Executive
Officer (the “CEO"), being the chief operating
decision maker, for the purposes of resource
allocation and assessment of segment
performance focuses on types of goods or
services delivered or provided. No operating
segments identified by the CEO have been
aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group's reportable and
operating segments are as follows:

(a) Provision of fitting out and engineering
services comprising design and fitting out
services and other engineering works and
maintenance services (“Fitting out and
engineering services”);

(b) Provision of design and procurement of
furnishings and related products services
(“Design and procurement of furnishings
and related products services");

(c) Leasing of construction equipment business
(“Leasing of construction equipment”);

(d) Sourcing and merchandising of fine and
rare wines (“Wines merchandising”);

(e) Money lending (“Money lending”); and

(f)  Financial services business comprising
provision of advising on securities and
securities dealing and brokerage services
and asset management services (“Financial
services”).
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REVENUE AND SEGMENT INFORMATION 4. WX R oEHER (&)
(continued)

Segment revenue and results 2 EBUL S R AR
The following is an analysis of the Group's AT AARE B W e R EERA]
revenue and results by reportable and operating EWMRKLEDEIEL 2 D
segment:
For the three months ended 30 June 2019 BE-FE—NFNA=FHIL
=1EA
Design and
procurement

Fitting out ~ of furnishings
and  andrelated  Leasing of

engineering products  construction Wines Money Financial
services services  equipment  merchandising lending services Total
Rtk
56K RHEER
IERE HEERRR HERERE EHRE i EREH &t

HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
T T T T T T T#n
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)

(RE8%) (RE8K) (RE8K) (RE8K) (RE8K) (RE8K) (RE34)

Segment revenue P 1 1,09 300 [ 4,081 180 - 5,698
Segment (loss)fprofit A (58) /&H (1,328) (668) (2,346) /3 (86) (261) (4,615)
Other income EfHA 209
Other gains, net s 38 129
Central administrative costs ~ FR{THA A (2,150)

Finance costs BERAK (125)

Loss before tax REHEE (6,552)




REVENUE AND SEGMENT INFORMATION
(continued)
Segment revenue and results (continued)

For the three months ended 30 June 2018
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kEkoBEN (FH)

DEWMEREE(E)

BE_F-NNFNA=FHI

=18A

Design and

procurement

Fitting out ~ of furnishings

and  and related

engineering products Wines Money Financial

services services  merchandising lending services Total

Rt

kBR  RBEER
TERE HEERRE 3] HiE SRRH 2E

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEx TEL TEL
(unaudited) (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER)  (REER)  (REER)  (REER)  (RERR)  (REER)

Segment revenue AHkE 3,731 4290 109 965 = 9,101
Seqment (loss)/profit 24 (B8) /&7 (1,268) (524) 12 69 (242) (1,326)
Other income oA 203
Central administrative costs 1 17 B A (2,927)
Finance costs BERA (56)
Loss before tax BEAESE (4,106)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment profit/(loss)
represents the profit/(loss) earned by each
segment without allocation of certain other
income, central administrative costs (including
directors” emoluments) and finance costs. This
is the measure reported to the CEO for the
purposes of resource allocation and performance
assessment.

REDBZ B BRELE
B BERER A EWEHM,
(BR)ERADEE TEMK
AN FRITEEA (BRERES
Be) REER AR Z &5 BT
RELZ SR, (B8) < it JyE
TREH 2 HMAD R EIR KT
HRRz2EBEE-
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OTHER INCOME 5. HfbgA

For the three months
ended 30 June
BEAA=tHIL=EA

2019 2018
“E-hE —Z2-N\F
HK$'000 HK$'000
TR A7
(Unaudited) (Unaudited)

(REER) (REEZ)

Rental income HEMWA 186 190
Bank interest income HATHBMA 16 1
Sundry income HEBA 30 571

232 762
OTHER GAINS, NET 6. Hfthi F8

For the three months
ended 30 June
BEAA=tHIL=EA

2019 2018
“E-hF —Z-N\F
HK$'000 HK$'000
TR AT
(Unaudited) (Unaudited)

(REER) (REER)

Net gain on disposal of plantand I E#ES Rk EF NS
equipment 129 -
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7. FINANCE COSTS 7. BEREX

For the three months
ended 30 June
BZEXA=tHL=M@A

2019 2018
S
HK$'000 HK$'000
TR FEx
(Unaudited) (Unaudited)

(REER) (REEZ)

Interest on: MIEEZHE:
— Secured bank borrowings wholly - BRAF %2 HEEY
repayable beyond five years HRRITEE - 55
- Finance lease -RERE - 1
— Lease liabilities -HEBR 218 -

218 56




LOSS BEFORE TAX
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8.

Loss before tax has been arrived at after

charging/(crediting):

BB Al &5 18
BB AT A ING, (GTA)
THEIR:

For the three months
ended 30 June
BEAA=THL=EA

2019 2018
“Z-hE —Z-N\F
HK$'000 HK$'000
TR TR
(Unaudited) (Unaudited)
(REER) (REER)
Salaries and wages included in HeRIE
cost of sales (BERHEKAH) 292 57
Salaries and wages included in HekIB
administrative expenses: (BERITBRAZS)
Directors' emoluments £5Me
(including contribution to (BERERFBRAKER
defined contribution retirement SEIHRR)
benefits scheme) 1,191 1,128
Salaries, wages and other #a ITAREMEN
benefits (excluding directors’ (TREESZMHS)
emoluments) 1,711 2,760
Contribution to defined REMEFEMNE R EER
contribution retirement benefits (TREES)
scheme (excluding directors) 64 102
3,258 4,047
Auditor's remuneration BREMME = =
Depreciation of plant and equipment 1#28: R & & 676 551
Depreciation of right-of-use asset ~ FEELEERE 1,446 =
Minimum lease payments under BREBRLAEMEZ
operating leases in respect of gERsEEe (M)
office premises (Note) 504 1,390
Gross rental income less outgoings & A B R it (155) (153)

Note:

According to HKFRS 16 Leases, payments
associated with short-term leases and leases of
low-value assets are recognised on a straight-line
basis as an expense in profit or loss. Short-term
leases are leases with a lease term of less than
12 months.

GEE

RIBERY B S LR FE 165
HE REAHSREN N
MEEEEENHENERZA
RIEET AR - EHAHE
SEMEERSLMNI12EANHE

g
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9. INCOME TAX EXPENSE 9. FIBHAHAX
The major components of income tax expense in AR EEE R EMmEE Y E
the condensed consolidated statement of profit KHPFEHRAY 2 EZHME
or loss and other comprehensive income are: Dh:

For the three months
ended 30 June
BZEXA=tHL=M@A

2019 2018
“E-hF —2-N\F
HK$'000 HK$'000
TiEx FiEx
(Unaudited) (Unaudited)

(REER) (REEZ)

Current tax: ENERTR A

Hong Kong profits tax BREMNER = =
Deferred tax RRERIE - -
No Hong Kong Profits Tax has been provided as BERAEEREBEE-T—N\F
the Group has no estimated assessable profits E=ZT—NFAA=+tHIE=
for the three months ended 30 June 2019 and 18 A HA R I 8 i 5t 8 SR B s
2018. - B R BB FGFAE L

Bt e
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INCOME TAX EXPENSE (continued)

Pursuant to the rules and regulations of the
British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the BVI.

No Singapore Corporate Tax has been provided
as there is no estimated assessable profit for
both periods.

The PRC corporate income tax in respect of
operations in Mainland China is calculated
at the applicable tax rates on the estimated
assessable profits for the period based on
existing legislation, interpretations and practices
in respect thereof.

The PRC tax law imposes a withholding tax
at 10%, unless reduced by a tax treaty, for
dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC
for earnings generated beginning on 1 January
2008.

No PRC corporate income tax has been provided
as there is no estimated assessable profit for
both periods.

MEBMAX (F)

R TR B 2B B RO AR A A
0l A B HRHMNEBRE R
BHENEARSEHE-

B A 2N 5 [ 17 5 o 8] H4A ] 3
PRFT DN E A FE R T N - 8
W ARIAR & B 75 R oL #T I3
MSTLF B -

BERTBRAERHE2EZTE
EEMEHERBRTEN
2L AEEM A HE A
JERTUR M IR B A R E

—EEN\F-HA—RBRA%K"
BRIERIR TR AR A T LARL
FEBEREFEMBLRRA
EEB MM A E S BERINE Z
ER QB DR B AZR10%
B -

E A 7 5 [ 170 5 R 8 B ] 3 R
RABEEEERTEN 8
AREAEMBRELPEDE
PSR B -
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10. LOSS PER SHARE
The calculation of the basic and diluted loss per
share attributable to the owners of the Company
is based on the following information:

Loss for the period

10. EREE

RRBHEE ABEERNREE
ZERERE T BEE

A EE

For the three months
ended 30 June
BEXA=tHL={EA

2019 2018
“E-hE —E-N\F
HK$'000 HK$'000
TET TAL
(Unaudited) (Unaudited)
(REER) (REER)
Loss for the purpose of basic and RERELRR
diluted loss per share BEERmE 2BE (6,552) (4,106)
Number of shares BHEE

For the three months
ended 30 June
BZ~ B=tHIL=M@A

2019 2018
“EZ-hE —T-N\E
‘000 ‘000
TR T
(Unaudited) (Unaudited)
(REERK) (REERZ)
Weighted average number of REREAREEEEMNS 2
ordinary shares for the purpose of ~ E B N F 9 E
basic and diluted loss per share 435,600 363,000
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10. LOSS PER SHARE (continued) 10. BRERE (&)

For the three months
ended 30 June
BEAA=tHIL=EA

2019 2018
“e-nE ZFAE
HK cents HK cents
Al Al
(Unaudited) (Unaudited)

(REER) (REEZ)

Basic and diluted EAREH (1.50) (1.13)
Since there were no potential dilutive shares in HRREE—Z—N\ER=Z
issue during the three months ended 30 June —NWFARA=+HIE=@EAH
2019 and 2018, basic and diluted loss per share MAMEETHEE BTR
are the same for both periods. 7+ B Uk A Lk W B R R A R

B8 IR 1 B R o

11. DIVIDENDS 11. RE
The Directors do not recommend the payment EFUTRERRNEBEE=-ZT
of any dividend for the three months ended 30 —NFARA=THIL=@AZ
June 2019 (three months ended 30 June 2018: FEEE (BE_Z—N\FX

Nil). A=+HIE=M@A &) -



MANAGEMENT DISCUSSION AND
ANALYSIS

Royal Century Resources Holdings Limited (the
“Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in
(i) provision of fitting out and engineering
services comprising design and fitting out
services and other engineering works and
maintenance services, (ii) provision of design
and procurement of furnishings and related
products services, (iii) leasing of construction
equipment which was developed and
established during the year ended 31 March
2019 with operation commenced in the current
period, (iv) sourcing and merchandising of fine
and rare wines and (v) money lending. The
Group has also expanded its business segments
into the financial services business comprising
provision of advising on securities and securities
dealing and brokerage services and asset
management services despite no revenue has
yet been generated from this segment.

FINANCIAL REVIEW

Revenue

The Group’s revenue is mainly generated
from (i) provision of fitting out and
engineering services; (ii) provision of design
and procurement of furnishings and related
products services; (iii) leasing of construction
equipment; (iv) sourcing and merchandising
of fine and rare wines; and (v) money lending.
No revenue has yet been generated from the
financial services business during the current
period.
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Breakdown of revenue by types of business is as  WexiZTH B AR B SN T

follows:
For the three months
ended 30 June
HEANA=THL=M@A
2019 2018
“E-hF —Z-N\F
HK$'000 HK$'000
TR TR
(Unaudited) (Unaudited)
(REER) (REER)
Fitting out and engineering services income %15 & T2 REUA 1,096 3,737
Design and procurement of Rt REEERER
furnishings and related BBRERRBYEA
products services income 300 4,290
Rental income from leasing of construction FERERE 2 HE WA
equipment 41 -
Sale of fine and rare wines e T ON 4,081 109
Interest income from money lending WEFSKA 180 965

5,698 9,101




Breakdown of revenue by geographical
locations is as follows:
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Wt RWA D RMT

For the three months
ended 30 June
BERA=tHL={EA

2019 2018
—E-NE —E-N\F
HK$'000 HK$'000
TET FAET
(Unaudited) (Unaudited)
(RBER) (REER)
Hong Kong 5 5,698 4,811
Malaysia BRAE - 4,290
5,698 9,101
The total revenue for the three months ended AREBEHZ - — HLFE /XA
30 June 2019 of the Group was approximately =+ B 1t = {& ﬂ 2 R A &Y

HK$5.7 million (three months ended 30
June 2018: HK$9.1 million) which represents
approximately HK$3.4 million or 37.4%
decrease as compared to the last corresponding
period. Such decrease was attributable to
the decrease in number of projects of both
fitting out and engineering services and design
and procurement of furnishings and related
products services when compared with last
corresponding period. Revenue generated
from these two segments decreased from last
corresponding period’'s aggregate amount of
approximately HK$8.0 million to approximately
HK$1.4 million for the current reporting period.

5,700 oooﬁ*m(%zi_;
9,100,000/ Jt.) ’irﬁfa?ﬁéﬁi
F [5) #0R 4> 493,400,000 7T 3%
37.4% It FER D TI AR EE
R ITFRRH - LA KGR RIRBE
BREBERREZEE AL
HHRDETB . M E 5 B FTE
EzWmBEAFREBZBEDY
8,000,000/ 7T A 18 3l > = AN )
2 HARE 491,400,000 T ©
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As mentioned in the latest annual report dated
12 June 2019, the leasing of construction
equipment business segment has successfully
commenced its operation and recorded rental
income of approximately HK$0.04 million
during the current period.

Through successfully re-structuring of the
operation and re-activation of the sourcing and
merchandising of fine and rare wines business
in the last quarter of last year, the Group has
developed and maintained a stable relationship
with its customers and suppliers and acquired
repeated orders during the current period. The
segment recorded revenue of approximately
HK$4.1 million for the three months ended
30 June 2019, with a significant increase
of approximately HK$4.0 million from last
corresponding period of approximately HK$0.1
million.

The revenue from money lending amounted
to approximately HK$0.2 million for the three
months ended 30 June 2019, with a decrease
of approximately HK$0.8 million from last
corresponding period of approximately HK$1.0
million due to reduction in loan portfolio of the
current reporting period as compared to the last
corresponding period.

HMBEBBHAE-ZE—LENRA
T AMBAEAF AT - HE
BEREEBSH>TRNABER
FRINHL R R IE - WSS UL
A4 540,000/ 7T °

FRKINEREE 2HEB
EBEBAREFENEFTERK
F ASECDEARR RtE
FMEVTAFREBE LR
NEARESEEEREIE - AL
HE-_Z—AF~A=1+AL
= AR B Z o B e 15 W a
#7%54,100,0007%8 7T & & F [
HR #7100,0007% JT K 1@ 4 0 49
4,000,000/ 7T °

AR AR EREERESF
EHAR A BUE T 2 W R B
E-E-NFARAZ=Z+HIL=
& A B3 fE 49 £200,0007 7 © 8
2 % [/ #§ 491,000,000 I * AL
4> #7800,000% 7T
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Gross profit/(loss) for the period

For the three months ended 30 June 2019, the
Group recorded a gross profit of approximately
HK$0.3 million (three months ended 30 June
2018: HK$2.5 million) and the overall gross
profit margin was approximately 5.5% (three
months ended 30 June 2018: 27.5%). Gross
profit/(loss) and gross profit/(loss) margin by
types of business is as follows:

KEEEF, ()

Bz -_Z—h&EA~A=+H
H=BA AEHEHKBEF
#) /300,000 L (2%
—NESNA=Z+HLE=ZHEA:
2,500,000 70) - B EF X
HAE55% (BE=ZF—\FX
A=+HB1E=MA:275%) -
EF(1B) REF, (1B) ik
BEREAESWT

Gross profit/(loss) Gross profit/(loss) margin
for the three months for the three months
ended 30 June ended 30 June
BZ~A=1HL=MEA BZ~A=1HL=MEA

EH/(8) R/ (B) %
2019 2018 2019 2018
“EZ-hE ZZ-\E ZB-NE Z—ZT-)N\F
HK$'000 HK$'000 % %
FRL  TER
(unaudited)  (unaudited) (unaudited)  (unaudited)

(REEK)

(REEZ) (REER)  (REER)

Fitting out and engineering % & & T2 IR#%

services 34 655 3.1 17.5
Design and procurement of &5t RIREERER

furnishings and related HHREm RS

products services 221 858 73.8 20.0
Leasing of construction MERER

equipment (209) N/ATEA (516.2) NATEA
Sourcing and merchandising 3% &

of fine and rare wines 86 28 2.1 25.7
Money lending WE 181 965 100.0 100.0

313 2,506 5.5 27.5
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During the three months ended 30 June 2019,
the overall gross profit of the Group amounted
to approximately HK$0.3 million, with a
decrement of approximately HK$2.2 million
from last corresponding period of approximately
HK$2.5 million.

The gross profit of both fitting out and
engineering services and design and
procurement of furnishings and related
products services was decreased by
approximately HK$1.3 million (in aggregate)
resulting from (i) the decrease in the overall
number of completed projects during the
current period; and (ii) increase in direct
material cost in a waterproofing project.

A gross loss of approximately HK$0.2 million
was recorded from leasing of construction
equipment for the three months ended 30 June
2019 which was mainly attributable to the
depreciation of the construction equipment.
The Group has strategically offering attractive
pricing to new customers in the initial stage
of business development in order to establish
the customer base and relationship with the
customers. The depreciation of the construction
equipment also attributed to the gross loss
recorded for this segment as the construction
equipment have not been fully leased out at the
commencement of the business.

BHE_ZT—NF~A=1+HIL
“EAR AEEEEBEMNRLD
300,000 0  REAF R 2
E F 492,500,000 7T 5k 4 4
2,200,000 7T °

5 R TRRB A RE RIR
BRERBEERREHEFR
& R 4 491,300,000 7t 0 R
E2)EBNAHETKIER S
BB R R(i)—EF7KIER
BB MR AN 3 A0 o

HE_ZT—NAFA=1+AHL

—EA HEREZEEBOA
200,000 L FERHNEE
BETEB - ARERERE
BB AN TR RIS E IR M
BRSINHEE  WELRFH
TR R P RRER - AR
BN EBFIAR R 2B -
ZOEERISH ER TR EER
HIEME-



The gross profit from sourcing and
merchandising of fine and rare wines increased
by only approximately HK$58,000 for the
three months ended 30 June 2019 as a
comparatively low profit margin was recorded
to retain existing customers and to attract new
customers for the sustainability and growth of
the business.

The gross profit from money lending decreased
by approximately HK$0.8 million from the last
corresponding period of approximately HK$1.0
million to the current period of approximately
HK$0.2 million due to reduction in the loan
portfolio during the current period.

There was a drop in the Group’'s overall
gross profit margin from last corresponding
period of approximately 27.5% to the current
reporting period of approximately 5.5% mainly
attributable to the drop in the gross profit
margin from fitting out and engineering services
and sourcing and merchandising of fine and
rare wines and the gross loss recorded by the
leasing of construction equipment.
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Loss for the period

Besides the drop in the gross profit for the
period of approximately HK$2.2 million
as mentioned above, the Group’s overall
administrative expenses slightly decreased by
approximately HK$0.3 million or approximately
4.2% from last corresponding period of
approximately HK$7.3 million to approximately
HK$7.0 million for the three months ended 30
June 2019 as a result of the decrease in staff
costs.

As a result, loss for the three months ended 30
June 2019 was approximately HK$6.6 million
(three months ended 30 June 2018: HK$4.1
million), representing an increase in loss of
approximately HK$2.5 million or approximately
59.6%.

BUSINESS REVIEW AND PROSPECTS
Provision of fitting out and engineering
services

The Group had 3 brought forward fitting out
and engineering projects (2 fitting out projects
and 1 waterproofing project) and 4 new fitting
out projects totalling 7 projects (three months
ended 30 June 2018: 15 projects), of which 3
fitting out projects and 1 waterproofing project
have been completed during the current period
(three months ended 30 June 2018: 7 projects).
As a result, there were 3 fitting out projects in
progress as at 30 June 2019, all of which are in
Hong Kong.

K S

Hif s _E it 492,200,00058 7T 2 AN
HEEMTR BE2=-F—AN
EXNA=Z+RHIE=M@EA A&
EMEEBITHRAI B EFR
#37,300,0008 L TREHE =
TE—hFENA=+HIE=@A
#97,000,000% 7T * Bl T BE %Y
300,000 7084.2% =R 8
TRCA R D FT B

Bt &=z —ALFENA
Zt+HIE=@AZEELO A
6,600,000 L (HHE=-Z
—N\EFENA=ZTHIF=@A:
4,100,000 ) ' BERA
2,500,000/% 7T 2k £J59.6% < &
I 0.

EBOERASR
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The 3 carried forward projects are expected
to be completed in the coming few months.
As mentioned in the annual report dated 12
June 2019, the Group mainly provided fitting
out services to commercial institutions and
residence end-users and further extended its
scope of services to include the waterproofing
works and maintenance and to date, the
Group has been invited by several existing
and potential customers to submit tenders
regarding the provision of waterproofing works
and maintenance services during the current
period. In face of the keen competition of
fitting out services, the Group has actively
sought for business opportunities by exploring
for new customers and new projects in order to
strengthen its customer and revenue base for
maximization of the return to the shareholders
and the value of the Group.

Provision of design and procurement of
furnishings and related products services
The Group had 2 brought forward projects in
progress as at 30 June 2019, all of which are in
Malaysia.

In addition, the Group entered into an
agreement with a business partner, in which the
Group received a fixed monthly fee for provision
of showroom display service apart from sales
order made by the Group.
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The Group will further integrate its expertise
and look for business opportunities together
with the fitting out projects.

Leasing of construction equipment business
As mentioned in the annual report dated
12 June 2019, the leasing of construction
equipment business segment was developed
as a natural expansion of and ancillary to the
existing principal business of the Group in
last year. The business segment successfully
and gradually commenced its operation and
recorded rental income during the current
period. As at the date of this report, the Group
has received approximately 671.5 tons of the
scaffolding equipment and 5 leasing contracts
have been entered. The Group has delivered the
scaffolding equipment according to the demand
schedule and project progress of the customers
during the three months ended 30 June 2019.

To achieve the objective of promoting economic
growth through infrastructural development,
the Hong Kong government has been increasing
its infrastructure investment over the past few
years. The Group expects that the positive
growth of the construction industry will favour
the development of our leasing of construction
equipment business at the same time. The
Group expects the leasing of construction
equipment business will further enrich the
income stream to the revenue of the Group.
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Sourcing and merchandising of fine and
rare wines

Through successfully re-structuring of the
operation and re-activation of the sourcing and
merchandising of fine and rare wines business
in the last quarter of last year, the Group has
developed and maintained a stable relationship
with its customers and suppliers and securing
recurring orders during the current period. The
Group will actively in identification of suppliers
and more potential customers to sustain the
development of this business. The Group
expects the wine merchandising business will
continue to attribute a stable and solid income
stream to the Group.

Money lending business

The Group’s money lending business
maintained a loan portfolio with principal
amount of approximately HK$6.3 million as
at 30 June 2019 as compared with principal
amount of approximately HK$23.5 million as
at 30 June 2018. The Group recognized an
aggregate interest income of approximately
HK$0.2 million for the three months ended
30 June 2019 (three months ended 30 June
2018: HK$1.0 million). The interest income was
narrowing in line with the reduction in loan
portfolio.

The Group continues to adopt a prudent
management approach to carry out the money
lending business in order to minimize its credit
risk exposure and ensure a healthy development
in its money lending business while proactively
exploring and seeking for high creditworthiness
borrowers to have steady revenue base.
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Financial services business

The Group has not yet commenced its financial
service business during the three months ended
30 June 2019. The Group is now in formulation
of the business plan for the financial services
business.

Other business development

Besides the above business development,
the Group is proactively seeking for business
opportunities and exploring new investment
opportunities in order to further diversify the
principal activities of the Group to strengthen
and broaden its revenue base. The Board
believes the expansion of business segments will
bring the Group to a new chapter which will
further foster the development of the Group
into a successful conglomerate.

LIQUIDITY AND FINANCIAL RESOURCES
During the three months ended 30 June
2019, the Group financed its operations by
its internal resources. As at 30 June 2019, the
Group had net current assets of approximately
HK$31.9 million (31 March 2019: HK$50.6
million), including cash and bank balances of
approximately HK$23.8 million (31 March 2019:
HK$27.0 million). The current ratio, being the
ratio of current assets to current liabilities, was
approximately 3.3 times as at 30 June 2019 (31
March 2019: 7.5 times). The decrease in the
current ratio during the three months ended 30
June 2019 was mainly attributable to payment
for acquisition of scaffolding equipment and
recognition of the lease liabilities arising from
the initial application of HKFRS 16 during the
current period.
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CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only
ordinary shares. There was no movement in
the share capital of the Group during the
three months ended 30 June 2019. Total
equity attributable to owners of the Company
amounted to approximately HK$97.9 million as
at 30 June 2019 (31 March 2019: HK$104.4
million).

As at 30 June 2019, the Group’'s only
borrowings comprised lease liabilities of
approximately HK$16.2 million (31 March 2019:
nil). The Group's gearing ratio, calculated by
dividing total borrowings by total equity, was
approximately 16.5% (31 March 2019: nil).
The increase in the gearing ratio during the
three months ended 30 June 2019 was mainly
attributable to the recognition of the lease
liabilities arising from the initial application of
HKFRS 16 during the current period.

USE OF PROCEEDS FROM PLACING
OF NEW SHARES UNDER GENERAL
MANDATE

Reference is made to the announcements issued
by the Company on 1 November 2018 and 26
November 2018 in relation to the placing of
new shares under general mandate.

—@ 34 Royal Century Resources Holdings Limited IZZ & R R B R 2 a8

BEXLBHEELE

RNEE 7 EANERLBARAAR
REBEE-_ZT—-—AENA=1H
Ht=EAHMAEEZEARY
mEEH R_T—NFAA=T
B ARREEAELERERE
#97/%97,900,000/8 7T (= ZE—Hh
F=H=+—H:104,400,000
ETT) o

R-ZE—AERNA=Z+H &K
SECZFEBERMEESAD
16,200,000 7T (ZE— NG =
A=+—H:8&) A&KB B
BLER (REBERERERZR
BAE)HNAE165% (ZF—AN
F=ZRA=+—RH:8) -REZE
—E-hAhFRNA=ZTHLE=ME
AHEaEEE EARHERAE
HEVAERESNBRELE
A6 RITEECHESR

f&e

RE-BRREEEFRROHAE
RERR

HEAAAAR-T-NF
+—A-BR-B-NF+—
A= t+ABHEZAL NEE
PR 5 1R 18 — SR 1 R 3T A

,f/\ ®



First Quarterly Report 5 — Z [£ % 4& & %5 2019/2020 35 &—

On 1 November 2018, the Group and a placing
agent entered into a placing agreement,
pursuant to which the Group has appointed
the placing agent to procure altogether not less
than six independent placees for placing up to
an aggregate of 72,600,000 placing shares at a
placing price of HK$0.20 per placing share (the
“Placing”). The closing price per share on that
date was HK$0.21.

The Placing was completed on 26 November
2018 with gross and net proceeds of
approximately HK$14.5 million (equivalent
to HK$0.20 per placing share) and HK$13.8
million (equivalent to approximately HK$0.19
per placing share), respectively. The Company
intended to use all the net proceeds as to
approximately HK$13.8 million for the purchase

RZE—-—NF+—A—H &%
EREERE L RERE B
bt AEBERERESRERGE
AEHRRNDRANBELERE AR
FRESRMD0.208 TRRES
$ 5 %72,600,0000% A2 & B 1
([BREFE]) BERKMER
FR%0.2178 7T

RESEBEBR _ZT—N\F+—A
ZtRBEK-BEEEFIEZM
SRELBERFAESRIEFES
A 49 £14,500,0005% 7T (12 &
NG IRBLE IR 1D £0.20% 70 ) &
13,800,000 7T (1HE N F KA
E D #0198 70) o AR A #R
e RIBFERRBERE

of construction equipment for leasing purpose.  REEHEZFH -
Planned
use of
proceeds as
described Actual use of
inthe  Actual use of proceeds
announcement proceeds up tothe end  Actual use of
dated up to of the proceeds
1 November 31 March reporting  up to date of
2018 2019 period this report
RZB-N\% Bz
t-A-Bz ZB-NF Bz Bz
DMERFEZ ZA=T-B  AREHR THER
mERE friexE fexE friexE
g ks BERAE ERAE BERAE
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TAL TEL
Net proceeds from RERNAGHETE
the Placing
- Purchase of construction -EERERE
equipment 13,800 4,800 7514 9,002




DIVIDEND
The Directors do not recommend the payment
of any dividend for the three months ended 30
June 2019.

CHARGES ON GROUP ASSETS
As at 30 June 2019, the Group did not pledge
any of its assets.

SIGNIFICANT ACQUISITION AND
DISPOSAL

There has been no significant acquisition and
disposal of subsidiaries or assets of the Group
during the three months ended 30 June 2019.

CONTINGENT LIABILITIES

On 9 December 2015, a supplier has filed
a statement of claim for cost dispute of
approximately HK$1,000,000 against a
subsidiary of the Group. As at date of the
report, no proceeding has been occurred.
Based on the legal advice, the directors of the
Company are of the opinion that the Group
has meritorious defences against the supplier.
Therefore, no provision for this claim has been
made in the condensed consolidated financial
statements for the three months ended 30 June
2019.
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COMMITMENT i
Capital commitments BARE
As at 30 June 2019, the Group had the R-ZT—AFA=+H &E&E
following capital commitments: EH AT EARAE:
HK$'000
FHT
Contracted but not provided for: & &] £I1B R VER 4
— Acquisition of —HBERER
construction equipment 8,437
— Development of —FAEREERBEERRS
construction equipment
management system 125
8,562
Operating lease commitments REHERE
The Group as lessee K& B ERBAA

As at 30 June 2019, the Group had RZ-Z—AEA=+H A&
commitments for future minimum lease EABEHHEENKEEEE
payments under non-cancellable operating & X TAIHENHEER BRI
leases in relation to short-term leases and leases  JRAIME S & IKFA E 1470 EIHf

of low-value assets, falling due as follows: BRI
HK$'000
FET
Within one year —FR 596

596
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The Group as lessor
As at 30 June 2019, the Group had contracted
with tenants for the following future minimum

A& B ERAEA
R-ZZE-hFRA=TH &%
=B EAE AR AT RERE

lease payments: HEeNTHRETILEL:
HK$'000
THET
Within one year —FA 420
In the second to fifth years EE-_ZFRF
inclusive (EEMEBREEA) 41
461

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group employed 27
(30 June 2018: 37) employees. The Group
continues to maintain and upgrade the
capabilities of its workforce by providing them
with adequate and regular training. The Group
remunerates its Directors and employees mainly
based on industry practices and individual’s
performance and experience. On top of regular
remuneration, discretionary bonus and share
options may be granted to eligible staff by
reference to the Group’s performance as well as
individual’s performance.

Total remuneration for the three months
ended 30 June 2019 (including Directors’
emoluments and salaries to staff and Directors
including MPF contributions) was approximately
HK$3.3 million (three months ended 30 June
2018: HK$4.0 million). The decrease in the
remuneration was mainly due to the decrease in
the number of employees.
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2019, none of the Directors
or the chief executive of the Company (the
“Chief Executive”) have the interests and short
positions in the shares of the Company (the
“Shares”), underlying Shares and debentures
of the Company or any associated corporation
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept under section
352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by directors
of listed issuer as referred to in Rule 5.46 of the
GEM Listing Rules.

Hit&H
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS OF
THE COMPANY IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 June 2019, so far as is known to the
Directors and the Chief Executive and based
on the public records filed on the website of
the Stock Exchange and records kept by the
Company, the interest and short positions of
the persons or corporations (other than the
Directors and the Chief Executive) in the Shares
or underlying Shares as recorded in the register
required to be kept under section 336 of the
SFO were as follows:

Long position in ordinary shares of the
Company
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Approximate

percentage
Capacity/Nature of Number of of the issued
Name of shareholder interests in capital Shares held Shares
HERTRE
RREA 5t/ BREAME FERGHE BAES
Time Vanguard Holdings Limited Beneficial owner 50,000,000 11.48%
(Notes 1) (H1z£1) EXBEEA
China Huarong International Holdings Limited Interest of a controlled 50,000,000 11.48%
(Note 1) Corporation
REEREARERERDA (Hit1) REZHEE 2
Huarong Real Estate Co., Ltd. (Note 7) Interest of a controlled 50,000,000 11.48%
corporation
ZERELEREMERA (Hit1) INEIEHEE 2 5
China Huarong Asset Management Co., Ltd. Interest of a controlled 50,000,000 11.48%
(Note 1) corporation
HEEREEEERHBERAA (ML) IR EHAE 2
Mr. Wang Shengdong Beneficial owner 45,484,000 10.44%

FERESE

ERfEAA
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Notes:

1. 50,000,000 Shares are registered in the name
of Time Vanguard Holdings Limited, which is
wholly-owned by China Huarong International
Holdings Limited (“Huarong International”).
Huarong International is a jointly-owned as
to 11.9% by Huarong Zhiyuan Investment &
Management Co., Ltd. (“Huarong Zhiyuan”)
and 88.1% by Huarong Real Estate Co., Ltd.
(“Huarong Real Estate”). Each of Huarong
Zhiyuan and Huarong Real Estate is wholly-
owned by China Huarong Asset Management
Co., Ltd. (“China Huarong"”). Accordingly, each
of Huarong International, Huarong Real Estate
and China Huarong is deemed to be interested
in the relevant Shares under the SFO.

Save as disclosed above, as at 30 June 2019,
there was no person or corporation (other than
the Directors and the Chief Executive) who had
any interest or short position in the Shares or
underlying Shares as recorded in the register of
interests required to be kept by the Company
under section 336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to
the Directors, there was no other person who
had interest or short positions in the Shares
and underlying Shares that is discloseable under
section 336 of the SFO.
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SHARE OPTION SCHEME

The share option scheme enables the Company
to grant options to any full-time or part time
employee of the Company or any member
of the Group (the “Eligible Participant”) as
incentives or rewards for their contributions to
the Group. The Company conditionally adopted
a share option scheme (the “Scheme”) on 30
June 2014 whereby the Board are authorised,
at their absolute discretion and subject to
the terms of the Scheme, to grant options to
subscribe for the Shares of the company to
the Eligible Participant, The Scheme will be
valid and effective for a period of ten years
commencing from the date of adoption of the
Scheme.

Upon acceptance of an option (the “Option”)
to subscribe for shares granted pursuant
to the Scheme, the Eligible Participant shall
pay HK$1.00 to the Company by way of
consideration for the grant. The Option will
be offered for acceptance for a period of 21
days from the date on which the Option is
granted. The subscription price for the Shares
subject to Options will be a price determined
by the Board and notified to each participant
and shall not be less than the highest of: (i) the
closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the date
of grant of the Options, which must be a day
on which trading of Shares take place on the
Stock Exchange (the “Trading Day”); and (ii) the
average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for
the 5 Trading Days immediately preceding the
date of grant of the Options.

—@ 42 Royal Century Resources Holdings Limited IZZ & R R B R 2 a8

RS A

BRI SEARRB A RAR
AR ASEEMKE QR ZE
MERNFBEE ([8ER2
B )RR - E R e
BARKEFMERR 2 ZR M
B-ARARZT—WFARA
=+ B B G R 4 BB AR A AT
2 ([%=t8l)) Bl -EF8
EERZEaMzRERIBERE
- KR B Z R AR B
S2EEFH T RBEARA RN
ZTBERAHE o %t Bl IRk AT IR
MEREFTFHAE—BEAX
e

REAREBEZERLARE
Befn z BB Rt (TRE AR ) 85 -
BREBRSEEFBRAARA XN
1.008 7T tERERBERE R
B -BREZEANARDBR
HEBRF21BEHME - B2
BOREESHESSET I
Mes2iE . BRIGERT
JIBRHzRHE  (WEHEK
BER (LARBRNNERTE
BZzRF(IRFB]) BRI
FHRERAE 2B WHE
R BEZ R HBREE B A
AR BT A RESR
P 2 B D F U T (B -



First Quarterly Report 5 — Z [£ % 4& & &5 2019/2020 43 &—

The Company shall be entitled to issue options,
provided that the total number of Shares which
may issue upon exercise of all options to be
granted under the Scheme does not exceed
10% of the Shares in issue on the Listing Date.
The Company may at any time refresh such
limit, subject to the shareholders’ approval
and the issue of a circular in compliance with
the GEM Listing Rules, provided that the total
number of Shares which may be issued upon
exercise of all outstanding options granted and
yet to be exercised under all the share option
schemes of the Company does not exceed 30%
of the Shares in issued at the time. An option
may be exercised in accordance with the terms
of the Scheme at any time during a period
as the Board may determine which shall not
exceed ten years from the date of grant subject
to the provisions of early termination thereof.

As at the date of this report, the total number
of Shares available for issue under the Scheme
is 30,000,000 Shares representing 10% of the
issued shares immediately after the completion
of the Listing of the Shares on 18 July 2014 and
representing 6.89% of the issued Shares as at
30 June 2019.

Since the adoption of the Scheme, no share
option has been granted by the Company.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
At no time during the three months ended
30 June 2019 was the Company or any of
its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits
by means of the acquisition of shares in the
Company or any other body corporate. At no
time during the three months ended 30 June
2019 had the Directors and the Chief Executive
(including their spouses and children under 18
years of age) any interest in, or been granted,
or exercised any rights to subscribe for the
shares (or warrants or debentures, is applicable)
of the Company and its associated corporations
(within the meaning of the SFO).

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted a code of conduct
for dealing in securities of the Company by the
Directors in accordance with Rules 5.48 to 5.67
of the GEM Listing Rules. No Director has dealt
in the shares of the Company during the three
months ended 30 June 2019. Following specific
enquiry by the Company, all Directors confirmed
that they have complied with such code of
conduct throughout the three months ended 30
June 2019.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the three months ended 30 June 2019,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s securities.
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EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered
into by the Group or existed during the three
months ended 30 June 2019.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the
Company and within the knowledge of the
Directors, during the three months ended 30
June 2019, the Company has maintained the
public float required by the GEM Listing Rules.

COMPETING INTERESTS

During the three months ended 30 June 2019
and up to the date of this report, a Director’s
interests in any business apart from the
Group’s business, which competes or is likely
to compete, either directly or indirectly, with
the Group's business that need to be disclosed
pursuant to Rule 11.04 of the GEM Listing Rules
were as follows:

Director

iz

Name of company

AFEH

Nature of business

ES 43

B R 1
RBZE=F-AFRA=+A
IE=1EAMM - ARE L ET
ST EARBE 1 -

EHNABRERE

REBARBRAFARG ZER &
BEEMAN REE-ZT-NF
NA=ZTHLE=EAHRHE A2
Al —H#FGEM TR R E

M RRFTFHRE -
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REBEZE-_F-AFA=1H
F=EAMEREEARE B
H BFENEXAREXBHERE
oK i 132 18 AR 351 55 2K P RE B AR B
F2EMEB (BRAEEER
SN) B AR IBR GEM LT AR BIlSE
TOMEAETHREM RSN T :

Nature of interests

BRME

Mr. Chan Chi Yuen  Noble Century Investments Holdings
Limited (“Noble Century”) and its
subsidiaries

(ICHRRE)) RARBAF

Mr. Liu Rongsheng  China Ocean Fishing Holdings
Limited (“China Ocean”) and
its subsidiaries

BRERE REEFHEERERAA
(ThEE ) REMBE AR

Money lending business

ChRREZBRBRAA MEEH

Money lending business

MBS

Executive director and
chief executive officer of
Noble Century

CIHBEZHTESR
TREH

Chairman, executive
director and chief
executive officer of
China Ocean

FREEEZER:
BITEERITHEH

45



As the Board is independent to the boards of
directors of the abovementioned companies,
the Group is capable of carrying on its business
independently to, and at arm’s length, from the
business of those companies.

Save as disclosed above, none of the Directors
was interested in any business (apart from the
Group's business) which competed or was likely
to compete, either directly or indirectly, with the
business of the Group during the three months
ended 30 June 2019.

CORPORATE GOVERNANCE PRACTICES
The Board considers that incorporating the
elements of good corporate governance in the
management structures and internal control
procedures of the Group could balance the
interests of the shareholders, customers and
employees of the Company. The Board has
adopted the principles and the code provisions
of the Corporate Governance Code (the “CG
Code”) contained in Appendix 15 of the
GEM Listing Rules to ensure that business
activities and decision making processes are
regulated in a proper and prudent manner. In
accordance with the requirements of the GEM
Listing Rules, the Company has established an
audit committee, a remuneration committee,
a nomination committee and a compliance
committee with specific written terms of
reference. During the three months ended 30
June 2019, the Company has complied with the
CG Code as set out in Appendix 15 to the GEM
Listing Rules.
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To the best knowledge of the Board, the
Company had complied with the code
provisions in the CG Code during the three
months ended 30 June 2019.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) currently comprises three
independent non-executive Directors and is
chaired by Mr. Chan Chiu Hung Alex. The other
members are Mr. Wu Zhao and Mr. Lam Cheok
Va. The primary duties of the Audit Committee
are to review and supervise the Group's
financial reporting process, risk management
and the internal control systems of the Group.

The Audit Committee had reviewed the
unaudited consolidated results of the Group for
the three months ended 30 June 2019 with the
management in connection with the compliance
of the applicable accounting standards, the
requirements under the GEM Listing Rules
and other applicable legal or disclosure
requirements.
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FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-
looking statements regarding the business
development of the Group set out in this
Management Discussion and Analysis or any of
the matters set out therein are attainable, will
actually occur or will be realised or are complete
or accurate. Shareholders and/or potential
investors of the Company are advised to
exercise caution when dealing in the securities
of the Company and not to place undue
reliance on the information disclosed herein.
Any holder of securities or potential investor of
the Company who is in doubt is advised to seek
advice from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 2 August 2019

As at the date of this report, the executive
Directors are Mr. Chan Chi Yuen (Chairman),
Mr. Liu Rongsheng (Chief Executive Officer),
Mr. Wang Jun and Mr. Zhang Weijie; the non-
executive Director is Mr. Tsang Kei Cheong, and
the independent non-executive Directors are Mr.
Chan Chiu Hung Alex, Mr. Wu Zhao and Mr.
Lam Cheok Va.
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