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CHARACTERISTICS OF GEM (“GEM”) OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Royal Century Resources Holdings
Limited (the “Company”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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THE FINANCIAL STATEMENTS

INTERIM RESULTS

The board (the "Board”) of directors (the
“Director(s)”) of Royal Century Resources
Holdings Limited (the “Company”) is pleased
to present the unaudited consolidated results
of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months
ended 30 September 2018 (the “Period”),
together with the comparative unaudited
figures for the corresponding period in 2017 as
follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018
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For the three months For the six months
ended 30 September ended 30 September
BEAA=TRL={A HEAB=THLAMER
2018 2017 2018 2017
ZE-N\F  ZE3-tf  ZE-NE CZT—+t%
HK$'000 HK$'000 HK$'000 HK$'000
Tin Thn T AL
Notes  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
i (REEK)  (REER)  (REER)  (REER)
Revenue s 4 3,397 7288 12,498 12,890
Cost of sales HERA (2,029) (5,336) (8,624) (9,178)
Gross profit 2l 1,368 1,952 3874 3712
Other income A 5 Y3l 181 1,039 33
Administrative expenses TBRY (9,009) (7,455 (16,327) (12,759)
Finance costs BENA 6 (28) (45) (84) (90)
Gain from a bargain purchase ~~ EERER S - 2210 - 2210




CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018
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#mk (48)

BE_F-NFEANA=1HI
N 1EA

For the three months For the six months
ended 30 September ended 30 September
BEAAZTRLZMA HEARZTHLAER
2018 2017 2018 2017
23N ZET-LF ZB-\E CE4F
HK$'000 HK$'000 HK$'000 HK$'000
Tin AL THER THEL
Notes  (Unaudited) (Unauditgd) (Unaudited) (Unauditgd)
Wi (REER)  (REE%)  (REBR)  (REER)
Loss before tax BRAESR 7 (7.392) (3,097) (11,498) (6,535)
Income tax expense FERAL 8 - (34) - (84)
Loss for the period attributable AHEALFEEA
to owners of the Company ~ FE{5 &R (7,392) (3,131) (11,498) (6,619)
Other comprehensive income/  Eft2EKE/
(expenses) (F%)
ltems that may be subsequently ~ EETHEHHEZ
reclassified to profit or loss: B ZBR:
Exchange differences arising BENEREL,
on translation of foreign BEiZR
operations (13) (14) (113) 65
Total comprehensive expenses AHHALAEEA
for the period attributable ~ E{S2EHXAE
to owners of the Company (7,405) (3,145) (11,611) (6,554)
HK cents HK cents HK cents HK cents
Al 2l Al
(Unalidited) (Unauditgd) (Unalidited) (Unaudited)
(REER) (REEn)  (REER)  (REER)
Loss per share SRER
- Basic and diluted -BERRER 10 (2.04) (0.86) (3.17) (1.82)




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
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A AR & B R R

AT 30 SEPTEMBER 2018 RZF-NFNLA=+H
30 September 31 March
2018 2018
—E-N\§ —E-N\F
ARA=tR =ZA=+—H
HKS$'000 HK$'000
TERT FTET
Notes (Unaudited) (Audited)
B st (REBER) (&%)
Non-current assets ERBEE
Plant and equipment B R 11 2,261 3,332
Investment property REME 11 25,000 25,000
Goodwill Bk 854 854
Intangible assets BYEE 20,614 20,614
48,729 49,800
Current assets RBEE
Loan and interest receivables  JEULE 7 N FI & 12 23,945 24,227
Inventories FE 13 1,256 1,408
Trade and other receivables & 5 L E U FIE 14 8,130 6,990
Contract assets ANBE 15 1,619 =
Amounts due from customers EWEFAK TR FHE
for contract work 15 - 163
Pledged bank deposit SERBTER 16 = 300
Cash and bank balances Be MRITES 17 22,293 41,277
57,243 74,365
Current liabilities hBEE
Trade and other payables B S REMENTKE 18 3,355 2,962
Contract liabilities aatE 15 168 =
Amounts due to customers  ENEPAXTRRFAE
for contract work 15 - 166
Income tax payable ERPRTERE 156 157
Obligation under a finance ~ BEMREEE
lease 45 90
Secured bank borrowings BEHEBHITEE 19 - 6,689
3,724 10,064




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(continued)
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EREE M BRREE (45)

AT 30 SEPTEMBER 2018 RZFE-NFANA=1H
30 September 31 March
2018 2018
—E-N\§ —T-)N\F
hB=Z+B =A=1+—H
HK$'000 HK$'000
TERT FiER
Notes (Unaudited) (Auditgd)
BisE (REBER) (&%)
Net current assets FRBEE 53,519 64,301
Total assets less current BEERRBDEE
liabilities 102,248 114,101
Capital and reserves EXRfEE
Share capital A AR 20 154,851 154,851
Reserves 1 (55,920) (44,067)
Equity attributable to ARRREBAEGES
owners of the Company 98,931 110,784
Non-current liabilities kRBEE
Deferred tax liabilities ERRIEEE 3,317 3,317
3,317 3,317
102,248 114,101




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018
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HRGEEEEFH X

BE_F-NFEANA=1HI

NEA
Share  Accumulated Exchange
capital losses reserve Total
R& B4 o | ERfE @t
HK$'000 HK$°000 HK$°000 HK$'000
TAT TET THERL TER
At 1 April 2018 (Audited) R =F—/\F
mA—RB(§ER) 154,851 (44,034) (33) 110,784
Impact on initial application #XEREEYKRE
of HKFRS 9 EAZRmMTE = (242) = (242)
Adjusted balance asat ~ RZE—A\FEA—H
1 April 2018 MEREER 154,851 (44,276) (33) 110,542
Loss for the period THEER - (11,498) = (11,498)
Other comprehensive THEEMZES L
expense for the period - - (113) (113)
Total comprehensive THEZEXLAS
expense for the period - (11,498) (113) (11,611)
At 30 September 2018  R=FE-NEAR
(Unaudited) =TH(REER) 154,851 (55,774) (146) 98,931
At 1 April 2017 (Audited) R =F—+#F
MA—H (EE%) 154,851 (15,941) (322) 138,588
Loss for the period HNER = (6,619) = (6,619)
Other comprehensive AREBZEYR
income for the period - - 65 65
Total comprehensive HN2ERLLE
expense for the period - (6,619) 65 (6,554)
At 30 September 2017 R=Z-t&hA
(Unaudited) =t+H (XEER) 154,851 (22,560) (257) 132,034
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CONDENSED CONSOLIDATED IGLEEE R
STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018 #Z —ZF— \F N A=+ H 1

N 1E A

For the six months
ended 30 September
BEAA=TRHLEAEA

2018 2017
—E-N\§ “E—+F
HKS$'000 HK$'000
THT T

(Unaudited) (Unaudited)
(REER) (REER)

Net cash used in operating activities X4 EB T 2 F R ¢ (11,993) (5,148)
Net cash used in investing activities & &EBFHMA 2 FHE (64) (16,479)
Net cash used in financing activities ~ L& EEFMA 2 FE ¢ (6,819) (282)
Net decrease in cash and ReRBeEBMIRD

cash equivalents (18,876) (21,909)
Cash and cash equivalents at BNz R RREEED

the beginning of period 41,277 60,027
Effect of foreign exchange EXEE HE

rate changes (108) 65
Cash and cash equivalents BAZReRR2SED

at the end of period 22,293 38,183
Analysis of balances of cash ReRkBeSBYZ

and cash equivalents: A

Cash and bank balances

Be RiFTES 22,293 38,183
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

1. GENERAL INFORMATION

Royal Century Resources Holdings Limited (the
“Company”, together with its subsidiaries,
collectively the “Group”) was incorporated in
Hong Kong with limited liability and its shares
are listed on GEM (“GEM") of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office and the
principal place of business of the Company is
situated at Suite 2201, 22/F, China Resources
Building, 26 Harbour Road, Wanchai, Hong
Kong. The Company is an investment holding
company while the Group is principally engaged
in (i) provision of design and fitting-out services,
(ii) provision of design and procurement of
furnishings and related products services,
(iii) money lending, and (iv) sourcing and
merchandising of fine and rare wines. The
Group acquired a licence corporation engaging
in provision of the financial services including
Type 1, 4 and 9 regulated activities under the
Securities and Futures Commission of Hong
Kong in last year and is now in formulation
of the business plan for the financial services
business.
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GENERAL INFORMATION (continued)

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated. Other than
subsidiaries operating in Singapore and in the
People’s Republic of China (the “PRC") of which
the functional currency is Singapore dollars and
Renminbi respectively, the functional currency of
the Company and other subsidiaries is HK$.

The financial information relating to the year
ended 31 March 2018 that is included in this
interim report as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that year
but is derived from those financial statements.
Further information relating to those statutory
financial statements required to be disclosed in
accordance with Section 436 of the Companies
Ordinance (Chapter 622 of the Laws of Hong
Kong) (“Companies Ordinance”) is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2018
to the Registrar of Companies as required by
Section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’'s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under Sections
406(2), 407(2) or 407(3) of the Companies
Ordinance.

Interim Report §1 5 4§ # 2018/2019
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BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months ended
30 September 2018 have been prepared in
accordance with the applicable disclosure
requirements as prescribed in Chapter 18 of
the Rules (the “GEM Listing Rules”) Governing
the Listing of Securities on GEM of the Stock
Exchange and with the Hong Kong Accounting
Standard (“"HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

These unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2018.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis except for investment property that is
measured at fair value.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six
months ended 30 September 2018 are the
same as those adopted in the preparation of the
Group's annual financial statements for the year
ended 31 March 2018, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").
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PRINCIPAL ACCOUNTING POLICIES
(continued)

In the current interim period, the Group has
applied, for the first time, the following new
interpretation and amendments to HKFRSs
issued by the HKICPA.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts
with Customers and the
Related Amendments

HK(IFRIC) — Int 22 Foreign Currency
Transactions and
Advance Consideration

HKFRS 1 As part of the Annual
(Amendments) Improvements to HKFRS
2014-2016 Cycle

HKFRS 2 Classification and
(Amendments) Measurement of
Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendments) Instruments with HKFRS
4 Insurance Contracts

HKAS 28 As part of the Annual
(Amendments) Improvements to HKFRS
2014-2016 Cycle

HKAS 40 Transfers of Investment
(Amendments) Property

Interim Report #1 # # % 2018/2019

ETEEFHEE(H)

A HREAR - AR5 B B R
MTHIEE G AEEMZ
BRUBIME LR 2 HF] 2
KABE] -

ERAUBHRS 2BTA
R F 95

ERUBRE KERPANZIE
EREI5%  RAEBEDT

Eik (ERY HERXFHR
BRERE EARE
ZE®)W
HIREER
RBE2WR

FRMBRSE BEYBREER
EHEIHR —T-HEER
(BFTR) —Z-RFRH

ZEEWEZ
— &b in

ERUBRE ARHBERZHH
EELRE RHZABER
(alk)  &E

FRMBRS BRBEMBRE
ERIEAT  ERIFR
(BFTR) &e®MIAR

BEIBRE
ER| A5 R
an
BEGHER BENBEREER
$285 —T-mEE
(BT AK) —E-REEH
ZEEREZ
—#H

BAGHER BEREME
F40%%
CHES

1



PRINCIPAL ACCOUNTING POLICIES
(continued)

Except as described the impacts on adoption of
HKFRS 9 and HKRFS 15 below, the application
of the above new or revised standards,
amendments and interpretations in the current
interim period has had no material effect on the
amounts reported in these unaudited condensed
consolidated financial statements and/or
disclosures set out in these unaudited condensed
consolidated financial statements.

Impacts and changes in accounting policies
on application of HKFRS 9 Financial
Instruments

HKFRS 9 replaces the current standard on
accounting for financial instruments, HKAS
39, Financial instruments: Recognition and
Measurement. HKFRS 9 introduces new
requirements for classification and measurement
of financial assets, calculation of impairment
of financial assets and hedge accounting. On
the other hand, HKFRS 9 incorporates without
substantive changes the requirements of HKAS
39 for recognition and derecognition of financial
instruments and the classification of financial
liabilities.

The Group has applied HKFRS 9 retrospectively
to items that existed at 1 April 2018 in
accordance with the transition requirements.
The Group has recognised the cumulative effect
of initial application as an adjustment to the
opening equity at 1 April 2018. Therefore,
comparative information continues to be
reported under HKAS 39.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Impacts and changes in accounting policies
on application of HKFRS 9 Financial
Instruments (continued)

Expected impacts of the new requirements on
the Group's unaudited condensed consolidated
financial statements are as follows:

(a) Classification and measurement

HKFRS 9 contains three principal
classification categories for financial assets:
measured at (1) amortised cost, (2) fair
value through profit or loss (FVTPL) and
(3) fair value through other comprehensive
income (FVTOCI). The classification
is determined based on the entity's
business model for managing the financial
assets and the contractual cash flow
characteristics of the financial assets.

The Group did not designate or re-
designate any financial asset or financial
liability at FVTPL.

3.
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3. PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

Impacts and changes in accounting policies
on application of HKFRS 9 Financial

Instruments (continued)

ETEEIEE(E

FE R & 8 B 7% R 5 2 R B 95K

(b) Impairment

The new impairment model in HKFRS 9
replaces the “incurred loss” model in HKAS
39 with an “expected credit loss” model.
Under the expected credit loss (“ECL")
model, it will no longer be necessary for a
loss event to occur before an impairment
loss is recognised. Instead, an entity
is required to recognise and measure
expected credit losses as either 12-month
expected credit losses or lifetime expected
credit losses, depending on the asset and
the facts and circumstances. This new
impairment model may result in an earlier
recognition of credit losses on the Group's
trade receivables and other financial assets.

The following table summarises the impacts
of transition to HKFRS 9 on accumulated
losses and reserves at 1 April 2018.

ERMIANFERSTHES
B (&)
(b) EE

BB U RS LE R 95K
Rz R ER A [TEER
1Zfl§ﬂ§J RARMREE
GETERFEI [EE
EBEBRIRX - RIBEEH
FEEEBBER  BEBSF
BHEBBEHETERR
EBEBE-BUMRy T
BIRBEAEREEELA
128 ATE R e B ksiEsk &
TR E BB B R Gt
EEHEEEE - FRE
EAREERAEERR
MEKEZERREME
BEEEREEEIE-

TR R B B TS R
HEHEAFIRH TN
FMA— EIZ;%E‘HESTE&
RENTE

HK$'000
TR
Accumulated losses ES
Recognition of additional expected RUTRERABENEREEEHE
credit losses on
- Loan and interest receivables EREFRFE 242
Net increase in accumulated losses at —N\EMA-HMEEAR
1 April 2018 EIFHE 242




PRINCIPAL ACCOUNTING POLICIES

(continued)

Impacts and changes in accounting policies

on application of HKFRS 9 Financial

Instruments (continued)

(b) Impairment (continued)
The following table reconciles the
closing allowance for impairment of loan
and interest receivables determined in
accordance with HKAS 39 as at 31 March
2018 with the opening allowance for
impairment of loan and interest receivables
determined in accordance with HKFRS 9 as
at 1 April 2018.
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ERMIANFERSTHES
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FI9FR T —N\EF=A
=+ HEENHRER
EREN BRI R ERE
HARBE BT @S ER
BN —E—\FHA
—AEENHBIEKRER
KoM B R ER AR

HK$'000
TR
Allowance for impairment of ERERRAEFERERE
loan and interest receivables
Allowance for impairment of loan and ~ REBEB G ERERR T —/\F
interest receivables at 31 March 2018 A=t AMEREFRRFIERE
under HKAS 39 AERE =
Additional credit loss recognised at RZZ-N\FMA-BHAMN
1 April 2018 BIMEEERE 242
Allowance for impairment of loan and ~ RIEFEFHRELAEIHRR S —\F
interest receivables at 1 April 2018 MA-BHEKERRMEFIE
under HKFRS 9 RERE 242
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3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHBE(H)
(continued)

Impacts and changes in accounting policies
on application of HKFRS 9 Financial SRMIANYERSHBES
Instruments (continued) B (&)

(b) Impairment (continued) (b) HifE (%)

FE R & 8 B 7% R 5 2 R B 95K

For trade receivables, retention money
receivables and contract assets, the Group
applies a simplified model of recognising
lifetime ECL as these items do not have
a significant financing component. The
Group uses its historical experience,
external indicators and forward-looking
information to calculate the expected credit
losses. As at 1 April 2018, no additional
credit loss allowance has been recognised
against accumulated losses and respective
assets since the trade receivables as at 31
March 2018 have been fully received during
the six months ended 30 September 2018
and the impacts on adoption of HKFRS
9 on retention money receivables and
contract assets as at 31 March 2018 was
not significant.

Except as described above, the application
of HKFRS 9 has had no material impact
on the amounts reported set out in these
unaudited condensed consolidated financial
statements.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from
Contracts with Customers

HKFRS 15 establishes a comprehensive
framework for recognising revenue and some
costs from contracts with customers. HKFRS
15 replaces HKAS 18, Revenue, which covered
revenue arising from sale of goods and rendering
of services, and HKAS 11, Construction
Contracts, which specified the accounting for
construction contracts.

The Group has elected to use the cumulative
effect transition method and has recognised
the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1
April 2018. Therefore, comparative information
has not been restated and continues to be
reported under HKAS 11 and HKAS 18.

There is no impact of transition to HKFRS 15 on
accumulated losses at 1 April 2018.

Further details of the nature and effect of the
changes on previous accounting policies are set
out below:

(i) Timing of revenue recognition
Previously, revenue arising from
construction contracts and provision of
services was recognised over time, whereas
revenue from sale of goods was generally
recognised at a point in time when the risks
and rewards of ownership of the goods had
passed to the customers.

Interim Report §1 5 4§ # 2018/2019

ETREHBE(B)

ERAEBHMEREERFEI5E
REEFEANBENTER
B EREE

B ISMEERE 155 HIET
BRI EREFEHOBAKA
HEEIER - BEVEREE
A5 BB G5 4R
Figmls (EREHHEE
%&ﬁf%ﬁéi%%m&&
BB EANFNREES
ﬁ(ﬁ%ikﬁﬁmméﬁﬁ
K)o

AEBECEREARATER
Fﬁ/ﬁ&eﬁgnw /AFEFHE’JE%

ARER-T—/\FHA—H
HIP) A BR ey S8 B o R L - AR
B BE R REERIEEE
BITERE IR R EE G &
A 18R MG

BREREWHRELENFE5
FH_ZT-NFOA-HNZR
AHEEYERE-

BERBROEEREHY
BEBHEIWT

() R R
REREA D RIRERS
E AR IR R
HekaiEEmmiias
BERE R TEERR
kE®RC BB EEFRE

ol

17



18 Royal Century Resources Holdings Limited =2 &R ZE K G R 2 7

3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHBE(H)
(continued)

Impacts and changes in accounting policies
on application of HKFRS 15 Revenue from

Contracts with Customers (continued)

EREBIHEHREEAEISH
REEFEHANKRENTER
B EREREE (&)

(i) Timing of revenue recognition (i) WmERPEE (&)
(continued)

Under HKFRS 15, revenue is recognised
when the customer obtains control of the
promised good or service in the contract.
This may be at a single point in time or over
time. HKFRS 15 identifies the following B — A IRy D 2 ok s e T A
three situations in which control of the %o /’Eﬁﬂ‘&iﬁi%ﬁﬂﬂ%
promised good or service is regarded as 1SRERA T =TEER
being transferred over time: TG ) 7 n Sk AR T 42 %'J

RIEE B %Rk E 2RI
15587 WHEREFEES
KR AR B P R S RS A
THI R RERR o B A RE R

TR ARER 8
A.  When the customer simultaneously A RE P[RR UE R
receives and consumes the benefits ZHEERBEORERM

provided by the entity's performance, =R (BEELD

as the entity performs;

When the entity’s performance creates
or enhances an asset (for example
work in progress) that the customer
controls as the asset is created or
enhanced;

When the entity’s performance does
not create an asset with an alternative
use to the entity and the entity has
an enforceable right to payment for
performance completed to date.

)

B REBEMAIES
RAEFEHNE
E(plmErIe)
B (R AR AN
RAE)
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Impacts and changes in accounting policies

on application of HKFRS 15 Revenue from

Contracts with Customers (continued)

(i) Timing of revenue recognition
(continued)

If the contract terms and the entity's
activities do not fall into any of these 3
situations, then under HKFRS 15 the entity
recognises revenue for the sale of that
good or service at a single point in time,
being when control has passed. Transfer
of risks and rewards of ownership is only
one of the indicators that is considered in
determining when the transfer of control

occurs.

The adoption of HKFRS 15 does not have a
significant impact on the timing of revenue
recognition of the business of the Group.

Interim Report §1 5 4§ # 2018/2019

ETREHBE(B)

P& PR & 78 Bt 5 R o5 2E R S5 155%
REEFENNKENTER
aitmEes (&)

()

Wik BB ()

i & M IRF R EBIE
QT\J?BCEHEZ%EE

CRBIRBERV R
.:.'—’%E‘JEHS%J‘E HEENE
— R B (BRI EER
By ) i 22 86 5 78 IR 75
U ER o P R 0 LR B
LR ESPRREERE
THIRERNEERE L —-

RinE B BMELR S
1SN EEAREE 2 X5

ERARENEHREESEAN
2

19



20 Royal Century Resources Holdings Limited @ &R R B R 2 7

3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHEX (&)
(continued)
Impacts and changes in accounting policies ERAEBMBEREEAEISH
on application of HKFRS 15 Revenue from REEFEHANKRENTER
Contracts with Customers (continued) BRBEEE (F)
(i) Timing of recognition of contract costs (i) TBREHEELEE

Under HKFRS 15, if the costs incurred in
fulfilling a contract with a customer are
not within the scope of another standard,
assets shall only be recognised if the costs
incurred (i) relate directly to a contract
or an anticipated contract that can be
specifically identified; (ii) generate or
enhance resources of the entity that will be
used in satisfying performance obligations
in the future; and (iii) are expected to be
recovered. Costs that relate to satisfied
performance obligations (or partially
satisfied performance obligations) in the
contracts and costs for which an entity
cannot distinguish whether the costs relate
to unsatisfied performance obligations or to
satisfied performance obligations shall be
expensed as incurred under HKFRS 15.

Previously, contract costs of the Group
are recognised by reference to the stage
of completion of the contract, which was
measured by reference to the percentage
of the estimated total revenue for the
contracts entered into by the Group that
have been performed to date. Under HKFRS
15, contract costs that related to satisfy
performance obligations are expensed as
incurred. The adoption of HKFRS 15 does
not have a significant impact on the timing
of recognition of contract costs.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

Impacts and changes in accounting policies

on application of HKFRS 15 Revenue from
Contracts with Customers (continued)

(iii) Presentation of contract assets and

Interim Report §1 5 4§ # 2018/2019
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(i) EHNEEREEHZS

liabilities

Under HKFRS 15, a receivable is recognised
only if the Group has an unconditional
right to consideration. If the Group
recognises the related revenue before
being unconditionally entitled to the
consideration for the promised goods
and services in the contract, then the
entitlement to consideration is classified
as a contract asset. Similarly, a contract
liability, rather than a payable, is recognised
when a customer pays consideration, or is
contractually required to pay consideration
and the amount is already due, before
the Group recognises the related revenue.
For a single contract with the customer,
either a net contract asset or a net contract
liability is presented. For multiple contracts,
contract assets and contract liabilities of
unrelated contracts are not presented on a
net basis.

Previously, contract balances relating to
construction contracts in progress were
presented in the statement of financial
position under “amounts due from
customers for contract work” or “amounts
due to customers for contract work”
respectively. Receivables for which the
Group's entitlement to the consideration
was conditional on achieving certain
milestones or satisfactory completion
for retention period were presented in
the statement of financial position as
“retention money receivables” under
“trade and other receivables”.
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3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)
Impacts and changes in accounting policies

ETREHBE(B)

FERE BB EERE 155

on application of HKFRS 15 Revenue from REEFEHANKRENFER

Contracts with Customers (continued) B BOREE (&)

(iii) Presentation of contract assets and (i) BHEEREEHZEZF
liabilities (continued) (%)

To reflect these changes in presentation,
the Group has made the following
adjustments at 1 April 2018, as a result of
the adoption of HKFRS 15:

a. "amounts due from customers for
contract work” and “retention
money receivables” under “trade
and other receivables” amounting
to approximately HK$163,000 and
HK$1,844,000 respectively, are now
included under contract assets; and

b.  “amounts due to customers for
contract work” amounting to
approximately HK$166,000 is now
included under contract liabilities.

The following tables summarise the
estimated impacts on the adoption of
HKFRS 15 on the unaudited condensed
consolidated financial statements,
by comparing the amounts reported
under HKFRS 15 with estimates of the
hypothetical amounts that would have
been recognised under HKAS 11 if it had
continued to be applied in 2018 instead
of HKFRS 15. These tables show only line
items impacted by the adoption of HKFRS
15,
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77T 121,844,000/
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PRINCIPAL ACCOUNTING POLICIES

(continued)

Impacts and changes in accounting policies

on application of HKFRS 15 Revenue from

Contracts with Customers (continued)

(a) Unaudited condensed consolidated
statement of financial position (Extract)
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3. FEEREE(E)

P& PR & 78 Bt 5 R o5 2E R S5 155%

REEFENNKENTER

aitmEes (&)

(a) FREBHFLBHFEENBMN
R ()

Impacts on changes in accounting policies

BN RREBHYE

Amounts

reported in Hypothetical
accordance Impact of the amounts

with  adoption of under
HKFRS 15 HKFRS 15 HKAS 11

REEBHE RATEHEK

HEER REEN REFEE

F1RER F155 R E15
HeE k% MBESE
HK$'000 HK$'000 HK$'000
FET THL FET
As at 30 September 2018 RZ-Z-N\f
fAA=+H
Assets BE
Contract assets BHNEE 1,619 1,619 =
Trade and other receivables &5 Rk E
JE W IR 8,130 (365) 8,495
Amounts due from customers EREF A4
for contract work IEHHE = (1,254) 1,254
Liabilities B
Contract liabilities AHEE 168 168 =
Amounts due to customers  ERNEFA4)
for contract work TREHE = (168) 168

Except as described above, the application
of HKFRS 15 has had no material impact
on the amounts reported set out in these
unaudited condensed consolidated financial
statements.
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3. PRINCIPAL ACCOUNTING POLICIES 3. FEEHBE(H)

(continued)

New and revised HKFRSs issued but not yet B M E R ERZHFTRE

effective BIERMBEREER

The Group has not early applied the following AERVTEREFEATIIERE

new and revised HKFRSs, that have been issued Mo M 8 AR A S FTRT R B 5T

but are not yet effective. BB B EAER

HKFRS 16 Leases’ EEpswmE HE

R 165
HKFRS 17 Insurance Contracts? BERBRE RBAEL?
LERNE175
HK(IFRIC) - Int 23 Uncertainty over Income Tax a5 (BBRT® EHEER
Treatments’ BERE TR
%ZEg)
REF3W

HKFRS 9 Prepayment Features with BENBRE BRBEEFEERMEZ

(Amendments) Negative Compensation’ ERIH95 R KB
(BETAK)

HKFRS 10 and Sale or Contribution of Assets ERIBHRE REEFHEBRE
HKAS 28 between an Investor and its ERIE10%  ARHAEE
(Amendments) Associate or Joint Venture? kEBg  ARHEE

RRIE8%  HEIBRA
(BT K)

HKAS 19 Plan Amendment, Curtailment EEQRTEL BB SR

(Amendments) or Settlement’ £195 BE
(BT A)

HKAS 28 Long-term Interests in Associates BEGHEN REEARR

(Amendments) and Joint Ventures’ £28% AE QAN
(BT K) REfiER

Annual Improvements  Annual Improvements to HKFRS BENBRE BEUBREE

to HKFRSs Standards 2015-2017 Cycle’ ZHFE —E-hEFZE
i T —tFE
B EEL

" Effective for annual periods beginning on T RZE-AF—-A—H

or after 1 January 2019 LAT& 48 2 /2 B A3

2 Effective for annual periods beginning on 2 RZIEBEZ—F—A—H%

or after 1 January 2021 LAT& g 2 /2 B A3

7 Effective date not yet been determined 3 ERBEEERET



PRINCIPAL ACCOUNTING POLICIES
(continued)

New and revised HKFRSs issued but not yet
effective (continued)

The Group is in the process of assessment of the
related impact of adoption of the above new
and revised HKFRSs and anticipates that, except
as described below, the application of the new
and revised HKFRSs will have no material impact
on the results and the financial position of the
Group.

HKFRS 16 Leases

HKFRS 16 requires almost all leases of lessees
to be recognized on the balance sheet, as the
distinction between operating and finance
leases is removed. The accounting for lessors
will not significantly change. Under the new
standard, the right to use the leased item and
the duty to pay rent are recognized as an asset
and a financial liability respectively. The only
exceptions are short-term and low-value leases.
The standard will affect primarily the accounting
for operating leases of the Group. The standard
permits either a full retrospective or a modified
retrospective approach for the adoption.

Upon adoption of HKFRS 16 the majority of
operating lease commitments will be recognized
in the consolidated balance sheet as lease
liabilities and right-of-use assets. The lease
liabilities would subsequently be measured at
amortized cost and the right-of-use asset will be
depreciated on a straight-line basis during the
lease term.
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PRINCIPAL ACCOUNTING POLICIES
(continued)

New and revised HKFRSs issued but not yet
effective (continued)

HKFRS 16 Leases (continued)

As at 30 September 2018, the Group’s
total future minimum lease payments
under non-cancellable operating lease were
HK$23,582,000. A preliminary assessment
indicates that these arrangements will meet the
definition of a lease under HKFRS 16, and hence,
the Group will recognize a right-of-use asset
and a corresponding lease liability in respect
of all the leases unless they qualify for low
value or short-term leases upon the application
of HKFRS 16. In addition, the application of
new requirement may result in changes in
measurement, presentation and disclosure as
indicated above.

The Group does not intend to adopt the
standard before its effective date. The Group
intends to apply the simplified transition
approach and will not restate comparative
amounts for the year prior to first adoption.

REVENUE AND SEGMENT INFORMATION
Revenue represents income arising from design
and fitting-out services provided, design and
procurement of furnishings and related products
services provided, interest income from money
lending and sales of fine and rare wines. No
revenue has yet been generated from the
financial services business during the Period.
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REVENUE AND SEGMENT INFORMATION 4. BWHEERIBHER (&)
(continued)

An analysis of the Group’s revenue for the AEBHRKZEZ IO
period is as follows:

For the three months For the six months
ended 30 September ended 30 September
HEABZTRLZMEA BEAAZTALAEA

2018 2017 2018 2017
Z5-0\% ZE1F ZE-0\% Z5-tf
HK$'000 HK$'000 HKS'000 HK$'000

T#n Tin THR Thr
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (REER) (REER)

Design and fitting-out senvices income Rzt REBRERA 2,002 1,559 5739 2913
Design and procurement of furnishings X3t RIREHER
and related products senvices income  REERRBELA 533 47 4823 4
Interest income from money lending ~~ HEFISHA m 1,026 1,737 2,099
Sales of fine and rare wines FEHERA 90 4,65 199 7831
3397 7,288 12,498 12,890
Information reported to the Chief Executive MATEAEE (T1TEREH] Bl
Officer (the "CEO"), being the chief TREREE) ZMUDE
operating decision maker, for the purposes BREFEDBRRZERE
of resource allocation and assessment of RRENES R 2 &Mk
segment performance focuses on types of BEE - RNERAEE ]2
goods or services delivered or provided. No W EEE - AT E|ASE
operating segments identified by the CEO have B #ERI 2 & D EE B

been aggregated in arriving at the reportable
segments of the Group.
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4. REVENUE AND SEGMENT INFORMATION
(continued)
Specifically, the Group's reportable and
operating segments are as follows:

(1) Provision of design and fitting-out services
(“Design and fitting-out services");

(2) Provision of design and procurement of
furnishings and related products services
(“Design and procurement of furnishings
and related products services");

(3) Money lending business (“Money
lending”);

(4) Sourcing and merchandising of fine and
rare wines (“Wines merchandising”); and

(5) Financial services business (previously
known as “Securities business”) comprises
provision of advising on securities and
securities dealing and brokerage services
and asset management services (“Financial
services business”).

4.
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4. REVENUE AND SEGMENT INFORMATION 4. RERIBER (EF)
(continued)

(a) Segment revenue and results (a) PEHUKRBERES
The following is an analysis of the Group's AT ARSI REE
revenue and results by reportable and RA 28R E S EER
operating segments: 2O
For the six months ended 30 September BE-E-NFAA=T
2018 (Unaudited) HiEEA (KRAEFH)
Design and
procurement
of furnishings
Designand  and related Financial
fitting-out products Money Wines services
services services lending merchandising business Total
R
iR BEEER SRER
2BRE REEREY HE |55 E] 2]

HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TR TER TER TER TR TR

Segment revenue AihE 5739 4823 1731 199 - 12,498
Segment profit{oss) ARER/ (Bl (4,936) (1,681) 1,207 20 (454) (5,844)
Other income 0.1 0N 384
Central administrative costs PRABAEAE (5,954)
Finance costs BERE (84)

Loss before tax REAEE (11,498)
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4.

REVENUE AND SEGMENT INFORMATION 4. RERIBER (EF)

(continued)

(a) Segment revenue and results (a) SBKREREER (B)

(continued)
For the six months ended 30 September

RE-F—tEAA=F

2017 (Unaudited) BN A (Ris &)
Design and
procurement
of furishings
Designand  and related
fitting-out products Money Wines
services services lending  merchandising Total
Fit R
Fh  REEER
*ERE  REERRE i 30 2%
HKS$'000 HK$'000 HK§'000 HK$'000 HKS$'000
Tn Fitn T Tin T
Seqment revenue Pk 2,913 4 2,099 7831 12,890
Segment profitiloss) AREH/ (BB) 2,710 (1,330) 2,088 3 (1,949)
Other income EfhA 33
Central administrative costs R RTHAA (7,098)
Finance costs BERR (%0)
Gain from a bargain purchase BN W& 2210
Loss hefore tax REHER (6,535)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies. Segment profit/(loss)
represents the profit/(loss) earned by each
segment without allocation of certain
other income, central administrative costs
(including directors’ emoluments) and
finance costs. This is the measure reported
to the CEO for the purposes of resource
allocation and performance assessment.

REDE 2 SRR EAR
%I TR AR - 2 &P
#wH (BER)ERDE
ETEHAMBA - P RITH
BRA(BRESEHS) X
BB KA 2 %5 B PRI
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4. REVENUE AND SEGMENT INFORMATION 4. REERIHBER (B)
(continued)

(b) Segment assets and liabilities (b) PHEERAERE
The following table present segment assets TRIIHAEER-Z
and liabilities of the Group's operating —N\EALA=+BE=F
segments as at 30 September 2018 and 31 —N\FE=ZA=1+—HzZ&
March 2018: ENMzOHBEERE
f&:
30 September 31 March
2018 2018
—Z-N\fF ZE-N\F
fAR=+E  =A=1+-8
HK$'000 HK$'000
TR FET
(Unaudited) (Audited)
(REER) (BER)
Segment assets PHEE
Design and fitting-out services Rt REB RS 1,405 6,031
Design and procurement of R REERAER
furnishings and related 1HHERRS
products services 4,572 1,741
Money lending W& 23,945 24,227
Wines merchandising BHED 1,379 1,467
Financial services business SRRBER 19,592 19,813
Total segment assets BABEE 50,893 53,279
Unallocated corporate assets APBEEEE 55,079 70,886

Total assets BEE 105,972 124,165
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4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment assets and liabilities

(continued)

4.

hERDBER (E)

(b) THBEEREE (H)

30 September 31 March
2018 2018
—E-N\§ —N\F
AA=tE ZA=t-H
HK$'000 HK$'000
TR FET
(Unaudited) (Audited)
(REER) (BER%)
Segment liabilities AHEE
Design and fitting-out services Rt REB RS 1,469 1,076
Design and procurement of R REERER
furnishings and related 1HHERRS
products services 282 409
Money lending W& 93 218
Wines merchandising BHED 7 27
Financial services business ERRBER 70 3,193
Total segment liabilities BAHAE 1,921 4,923
Unallocated corporate liabilities ?ﬁ’ﬁ@ﬁﬁ%ﬁﬁ 5,120 8,458
Total liabilities EEY= 7,041 13,381




4. REVENUE AND SEGMENT INFORMATION
(continued)
(b) Segment assets and liabilities
(continued)
For the purpose of monitoring segment
performance and allocating resources
between segments:

e all assets are allocated to reportable
segments other than certain plant
and equipment, investment property,
certain prepayments, deposits and
other receivables, and cash and bank
balances as these assets are managed
on a group basis.

e all liabilities are allocated to reportable
segments other than certain accrued
expenses and other payables,
obligation under a finance lease,
income tax payable, secured bank
borrowing and deferred tax liabilities
as these liabilities are managed on a
group basis.

Interim Report # # ¥} & 2018/2019 33

hEkoBmEN (F)
(b) THBEEREE (H)

MERDARE LD F
DEERME :

e MMAEEKRETH
Eh&E REY
X ETHEMNRE-
B & H it UK
BB E MRITE
#RIA SN TSR A] 2 5
DEb AWEFEETD
REHAERERE -

e MARBKRETIRE
5 2 B Al e A
HIE - BEME A

ERNMENR B

ERRITEERE

EIRIBEBBBEIAINTS

BE] 2o a0 Bt

SEEDREAE

MEE-

I



34 Royal Century Resources Holdings Limited @ &R ZE R B R 2 7

5. OTHER INCOME 5. HglgA
For the three months For the six months
ended 30 September ended 30 September
HEAAZTALZMA BEAAZTALAEA
2018 2017 2018 2017
Z5-0\% 3t ZE-0\% Z5-tf
HK$'000 HKS$'000 HK$'000 HK$'000
T T T Tt
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&K)  (REER)  (REBR)  (REER)
Rental income HelA 180 146 370 29
Bank interest income RITMEHA 1 . 2 1
Exchange gain B3 i 4 - 4 -
Sundry income EERA 92 35 663 35
21 181 1,039 332
6. FINANCE COSTS 6. BEMA
For the three months For the six months
ended 30 September ended 30 September
BEAAZTALZRA BEAAZTHLREA
2018 2017 2018 2017
—3-\f  T-tF ZE-NE "I {F
HKS'000 HKS$'000 HK$'000 HK$'000
Tén ThER ThT T
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER)  (REER)  (RE8R)  (REEQ)
Interest on: WTREZHE:
Secured bank borrowing wholly ARTERRHEERY
repayable beyond five years ERRTRE 8 8 8 87
Finance lease BARE - 2 1 3
i} It 8 %
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7. LOSS BEFORE TAX 7. KRBIATER
Loss before tax has been arrived at after B BT EIE TSRk, (BHA)
charging/(crediting): THI&IE
For the three months For the six months
ended 30 September ended 30 September
HEABZTRLZMEA BEAAZTALAEA
2018 2017 2018 2017
A
HK$'000 HKS$'000 HK$'000 HK$'000

T#n Tin THR Thr
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (REER) (REER)

Staff costs included in project costs 8 TRABERAFFAHR 130 - 187 -

Staff costs included in adminitrative B T ABZRTRETS:
eXpenses;

Directors' emoluments (induding ~~ EZM& (BERTER
contribution to defined contribution  RIVEFI3FEIEF)

retirement benefits scheme) 1,188 1,036 2,316 2,073
Salaries, wages and other benefits & TEREH{EF

(excluding directors' emoluments) (MaEESHR) 3,583 220 6,343 4267
Contribution to defined contribution e 3T R AR 5t 3l

retirement benefits scheme (PEES)

(excluding directors) 85 n 187 132
Total staff costs BIMAEE 4,986 3334 9,033 6472
Auditor's remuneration G ETES - - - -
Depreciation g 553 310 1,104 579
Witten off of trade and 85 REMENETMH

other receivables 35 - 35 -
Minimum lease payments under BBRAZNEL

operating leases in respect of BeREsERs

office premises 1,733 45 3123 836
Gross rental income less outgoings & RARER T 1 (148) (181) (301) (29)

Gain from a bargain purchase EENELR - (2,270 - (2,270
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8. INCOME TAX EXPENSE 8. RBHEAX
For the three months For the six months
ended 30 September ended 30 September
HEARZTAL=EA HEAAZTALAER
2018 2017 2018 2017
“E-N\F T+t “E-N\§ “T-tF
HK$'000 HK$'000 HK$'000 HK$'000
TER TR TEn TR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (Rg27) (REER) (kEE7)
Current tax HEHE
Hong Kong profits tax BANER - 3% - 84
Deferred taxation EERE = - > -
- 34 - 84

No Hong Kong profits tax has been provided as
the Group has no estimated assessable profits
for the six months ended 30 September 2018.
Hong Kong Profits Tax has been provided at
the rate of 16.5% on the estimated assessable
profits for the six months ended 30 September
2017.

Pursuant to the rules and regulations of the
British Virgin Islands (“BVI"), the Group is not
subject to any income tax in the BVI.

No Singapore corporate tax has been provided as
there is no estimated assessable profit for both
periods.

The PRC corporate income tax in respect of
operations in Mainland China is calculated
at the applicable tax rates on the estimated
assessable profits for the periods based on
existing legislation, interpretations and practices
in respect thereof.

HRAEERBE_T—/\F
NA=+R 1N E R B &
EHERTUE AN WAL R EH
BRISHE LB - FBFE
MRBE_Z—tFNA=T
H 1B A HA R e il 5t PR ER TR
S MR FE16.5% T IR B -

RIR B R B B AR B FE
Pl REBBABMNEBER
HENEMFSHE-

H R A 5% [ B R ME B T
ERHIIREERRBUEH
U R FE T 03 M) 15 B4 L
e

BRTEAERFZEZF
EEMEHERBERITEN
REREBEMIRABE MG
FERTUR MR B AR R HE
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INTERIM DIVIDEND 9. HHIRE
The Directors do not recommend the payment EEVTTEZFRNEZ_-Z
of an interim dividend for the six months ended —N\FhLA=+HLEXNEAZ
30 September 2018 (six months ended 30 FHERE(BEZE-Z—tF AN
September 2017: Nil). A=+HIX@EA &)

. LOSS PER SHARE 10. BREE
The calculation of the basic and diluted loss per RARHEEANEBGERRES
share attributable to the owners of the Company 2 BREBBRTIEIETHE

is based on the following information:

Loss for the period AHBEEA
For the three months For the six months
ended 30 September ended 30 September
BEAAZTALZRA BEAAZTHLERER
2018 2017 2018 2017
ZE-\f  ZF4E ZB-\F ZB-tE
HK$'000 HKS$'000 HK$'000 HK$'000

TEr ThL TER Th
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE7) (REEHR) (RBER) (REEH)

Loss for the purpose of basic HEREAREESE
and diluted loss per share MEZER (1.39) (3.131) (11,498) (6,619)
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10.

LOSS PER SHARE (continued)

10. BREE (&)

Number of shares BHEE
For the three months For the six months
ended 30 September ended 30 September
HENA=TBLZEAR BEAAZTALAER
2018 2017 2018 2017
ZE-N\F ZE4E ZE-)\F S
‘000 ‘000 ‘000 ‘000
Th Tk Th Tk
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (R&27) (REER) (EE7)
Weighted average number of ordinary 3 BREARERES
shares for the purpose of basic fiEz &Rk
and diluted loss per share WETHE 363,000 363,000 363,000 363,000
Loss per share SREE
For the three months For the six months
ended 30 September ended 30 September
BEAA=THLZMA BEAR=THLEAEA
2018 2017 2018 2017
“E-0f “E-tf —E-)Nf Z5-tf
HK cents HK cents HK cents HK cents
Bl il Bl Al
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEH) (REE") (REEH) (REER)
Basic and diluted ERRER (2.04) (0.86) (3.17) (182)

Since there were no potential dilutive ordinary
shares outstanding during the three months and
the six months ended 30 September 2018 and
2017 respectively, the basic and diluted loss per
share are the same for all periods.

HROBRBE-T—NFR
“E—tEFAA=THI=M@
AENERRBEEEREED
TRy - UL R A B &
AR EETREERBIER -



11. PLANT AND EQUIPMENT AND INVESTMENT

PROPERTY

During the six months ended 30 September
2018, the Group spent approximately
HK$66,000 (six months ended 30 September
2017: approximately HK$80,000) on additions
to plant and equipment. During the six months
ended 30 September 2018, gain on disposal of
plant and equipment amounted to approximately
HK$92,000 was recorded (six months ended
30 September 2017: Nil). As at 30 September
2018, a motor vehicle of the Group with carrying
amount of approximately HK$85,000 (31 March
2018: approximately HK$100,000) was held
under a finance lease.

During the six months ended 30 September
2018 and 2017, there was no addition
or disposal of investment property. As
at 30 September 2018, the Group's
investment property with carrying amount of
HK$25,000,000 which was pledged to secure
banking facilities granted to the Group in prior
periods has been released from the charge on 18
September 2018.
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1. BERRERBRENE
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12. LOAN AND INTEREST RECEIVABLES 12. BEREREFE
30 September 31 March
2018 2018
—E-N\f§ —T-N\F
fAB=+R  ZA=t-H
HK$'000 HK$'000
TR FER
(Unaudited) (Audited)
(REBK) (8&%)
Current i 23,945 24,227
Non-current FRE - -
23,945 24,227
Analysed as: AWWT:
Within one year —FR 23,945 24,227
23,945 24,227
Loan receivables FEWE R 23,500 23,500
Interest receivables JE I F 2 687 727
Loss: Allowance for expected wBHEEEERE
credit losses (242) =
23,945 24,227
The loan receivables were unsecured. The BRERAEERR - KEBEE
Group's loan and interest receivables, which WEFFEREREBRHEL
arise from the money lending business in Hong BEER WABITE-E
Kong, are denominated in Hong Kong dollar. WEZ B BTRERERER
Loan receivables are interest-bearing and are FPREEMETEHRANEE R
repayable with fixed terms agreed with the EHREAHIEENEAEE
Group's customers. The maximum exposure to BB - A A £ R GRIE A BRE
credit risk at each of the reporting dates is the Bo

carrying value of the receivables above.



12.

13.

LOAN AND INTEREST RECEIVABLES
(continued)

All of the loan and interest receivables were
neither past due nor credit-impaired at the end
of the reporting period. Regular reviews on these
loans are conducted by the management based
on the historical information about counterparty
default rate, latest status of these loans and the
latest available information about the borrowers.
There had not been a significant change in credit
quality and these balances were considered fully
recoverable.

In accordance with HKFRS 9, the management
takes forward-looking information into
consideration that allowance for expected credit
losses (“ECL") of approximately HK$242,000
was recognised as an adjustment to the opening
equity at 1 April 2018 and no additional
allowance for ECL was recognised during the
six months ended 30 September 2018 as no
significant change is anticipated in the business
environment.

INVENTORIES
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12. BRERRFE (H)

FIERKEREFEREER
BARBEIIARERRE B2
BREARTBOTHNBEER
B ZEEFRWEHARR LA
THEAMASEREZEER
ETEHEZ FEE8YE
BEARE BZEEBRBR R
BES Gl

BIEE B ERELERFE
SoEEEEEAEMEERY
RIEHEEEE ([TEHEE
BB ) 8B & 4 /5242,0007%8
T ERZE—NFNA—H
HyEENAE REATER
ERRETEHBRENES .
FIAEBE—E—N\FNLA=T
B 17518 A 3 8 58 5 e RR TE £

13. 7§

EEBERE-
30 September 31 March
2018 2018
“E-N\fF —E-N\F
AA=t+H =A=t+—-8
HK$'000 HK$'000
TER TER
(Unaudited) (Audited)
(REER) (B&E%)

Fine and rare wines held for resale,
at cost

BIEHERE ARATIER

1,256 1,408
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14. TRADE AND OTHER RECEIVABLES 14. EZ R HEAMERNKE

30 September 31 March

2018 2018

—Z-N\fF ZE-N\F

fAA=tE ZA=t-H

HK$'000 HK$'000

TR FER

(Unaudited) (Audited)

(REBK) (BER)

Trade receivables, net BHEKGETE 952 971

Retention money receivables (Note) ~ [EMURB &% () - 1,844
Deposit, prepayment and advance &4 ERFAR

to suppliers kR R 6,713 4,088

Other receivables H i FEURIE 465 87

Trade and other receivables BHRAMERTIALE 8,130 6,990

Note:

Retention money receivables
are unsecured, interest-free and
recoverable at the end of the defect
liability period of individual contracts
from 1 year since the date of the
completion of the respective project.

Retention money receivables has been
included in contract assets as at 30
September 2018 in accordance with
HKFRS 15.

i BRRESER/EIEM
R BIAFMER A LI RIE
HIRAKE - REPHRE
HETKBEHE—F-

REARE & IR B A
T EREISHEMA
W=E—\EAA=+A
ZAWAEAT
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14. TRADE AND OTHER RECEIVABLES 14. B REMBYRE (B)
(continued)
The Group allows an average credit period rEBRNEESEPRER
ranging from 30 to 180 days to its trade H30F180B &2 1 E
customers. The following is an ageing analysis of H-ATRRMERRRER
trade receivables net of allowance for doubtful BEIZ% B MBRREREEH
debts presented based on the invoice date at the FEWER R 2 R D 4T

end of the reporting period.

30 September 31 March
2018 2018
“E-N\%E ZE-N\F
fAR=+E  =A=1+-8
HK$'000 HK$'000
TR FiEx
(Unaudited) (Audited)
(REERK) (&%)
Within 30 days 30AA 515 12
More than 30 days B30 A B HA90H AR
but within 90 days 437 -
More than 90 days R0 R B 180H LA
but within 180 days - -
More than 180 days HiB180A {23650 AR
but within 365 days - -
More than 365 days iB365A - 959

Trade receivables B SR E 952 971
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15. DUE WITH CUSTOMERS FOR CONTRACT 15. HEFSHYNIBREREGNE

WORK AND CONTRACT ASSETS/ E/8E
LIABILITIES

30 September 31 March

2018 2018

—E-N\F —2-N\F

AB=+H ZA=t-8

HK$'000 HK$'000

TER TR

(Unaudited) (Audited)

(RBER) (BER)

Contracts in progress at the end of ~ RMFEHA 2 #ITHEL):
reporting period:

Contract costs incurred plus BEEGNKANEER

recognised profit less SRR EERER

recognised losses 7,812 68,827
Less: Progress billings BoREERARE (6,361) (68,830)

1,451 (3)

Analysed for reporting purpose as:  FEIRE E MM AN A
Amounts due from customers EREFENTIERE

for contract work - 163
Contract assets AHNEE 1,619 =
Amounts due to customers EREFENTIERE

for contract work - (166)
Contract liabilities ANEaE (168) =

1,451 3)
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16. PLEDGED BANK DEPOSIT 16. BHEARITER

Pledged bank deposit represented deposit EHEMARITERRERMRIT
pledged to a bank to secure for banking facilities BH2ET AMERREEHE
granted to the Group which carried fixed interest BRRITEEZ2ERR  ARE
rate at 0.15% (2018: 0.15%) per annum. The FEBE KIS (ZT—)\:
pledged bank deposit was released from the 0.15% )5t & - B E M RITIF
charge on 28 September 2018. RERZZE-—NFHLAZTN

H BRI AD o

17. CASH AND BANK BALANCES 17. RERBRITHER

The carrying amounts of cash and bank balances Re RRITHERZREERT

are denominated in the following currencies: FEEFIE:
30 September 31 March
2018 2018
—Z-N\f ZE-N\F
fAA=tE ZA=t-H
HK$'000 HK$'000
TiEx FEx
(Unaudited) (Audited)
(REERK) (BER)
HKS B 18,120 36,065
RMB ARE 230 1,197
SGD T 1,638 2,229
usp e 2,295 1,779
Others it 10 7
22,293 41,277
The conversion of RMB-denominated balances 1A RIS 45 84 AR R INIE D 1%
into foreign currencies and the remittance of It EINE IR & RIRITAERTE Y
such foreign currencies denominated cash and HREY - R 38 ST R B AT St ANE
bank balances out of the PRC are subject to BRI 2 BRI RER o

relevant rules and regulation of the foreign
exchange control promulgated by the PRC
government.
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18. TRADE AND OTHER PAYABLES 18. EZ R EMENKE
30 September 31 March
2018 2018
—E-N\f§ —-N\F
fAR=+E  =A=1+-8
HK$'000 HK$'000
TR FEx
(Unaudited) (Audited)
(REERK) (BER)
Trade payables B HENRIE 931 582
Receipt in advance BYHE 226 263
Accrued expenses and other payables fE&F RIS & E i fE (I HE 2,198 2,117
Trade and other payables BHREMENTEBELE 3,355 2,962

AT ARERRIZERAM2
SIZBSRERNRBZRED

The following is an ageing analysis of trade
payables presented based on the invoice date at

the end of the reporting period: #r
30 September 31 March
2018 2018
—E-N\F —Z-N\F
fAA=+AE =A=1+-A
HK$'000 HK$'000
TR TR
(Unaudited) (Audited)
(REERK) (&5%)
Within 30 days 30BA 370 28

More than 30 days but B30 A B R90H AR

within 90 days 80 189
More than 90 days iB0H 481 365
Trade payables B SN FR 931 582
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19. SECURED BANK BORROWING 19. AEARITEE
30 September 31 March
2018 2018
“E-N\% —2-N\F
fAR=+E  =A=1+-8
HK$'000 HK$'000
TR FET
(Unaudited) (Audited)
(REER) (BER%)
Secured bank borrowing BERKITHEE - 6,689
Carrying amount repayable EEERERE (EREXRZ
(based on scheduled repayment FEstEBRAE)
dates set out in the loan agreement):
Within one year —FR - 307
After one year but within two years  — & ERFER - 315
After two years but within five years & ERTER - 992
After five years hEE - 5,075
- 6,689
Carrying amount of bank loan that I JFZ B3k el A& HK
is not repayable on demand or —EREEREEREX
within one year from the end of BEEFRZBTEREAE
the reporting period but containa (BN EBEET)
repayment on demand clause
(shown under current liabilities) - 6,382
Carrying amount repayable on BEXL—FANEEREDE
demand or within one year - 307

= 6,689
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19. SECURED BANK BORROWING (continued) 19. BEARTHEE (F)
During the six months ended 30 September HE_Z-N\FHLA=THL
2018, the secured bank borrowing bore an NER - BEBRITERIEF
average floating interest rate at 2.5% per EZEFFE25%TE N
annum. The secured bank borrowing as at T-N\F=ZA=+—HZEHE
31 March 2018 was secured by the Group's HIRTTEERAEEZEEY
investment property, which has been released EEER IR - NFEN
upon the full repayment of the outstanding REAEZHEREERE MR
balance in August 2018. il
20. SHARE CAPITAL 20. B®A&
Number of
ordinary
shares Share capital
EEREE B
‘000 HK$'000
T’ FEx
Issued and fully paid- BITUHE -
As at 1 April 2017, 31 March 2018  RZZ—+5MA—H"
(audited) and 30 September 2018 —E-N\¥=fA=1+—H
(unaudited) (BER)RZ-Z-N\&F

NA=1+A (REEZ) 363,000 154,851




21.

22.

CONTINGENT LIABILITIES

On 9 December 2015, a supplier filed a
statement of claim for cost dispute of
approximately HK$1 million against a subsidiary
of the Group. As at date of the report, no
proceeding has been occurred. Based on the
legal advice, the directors of the Company are
of the opinion that the Group has meritorious
defenses against the supplier. Therefore, no
provision for the claim has been made in the
condensed consolidated financial statements for
the six months ended 30 September 2018.

OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of the reporting period, the Group
had commitments for future minimum lease
payments under non-cancellable operating leases
which fall due as follows:
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21.

HARBE
RZZE—RFE+=ANB —
HEEPBEBEER AN FZEAR
EE-BHRBAREL—He
49 41,000,000 7T 2 R &
BRE - RARE AL RET
FRFR-BREBEEREER K
REIEERA/AEECHHE
BEIEE B hina - Bt - Wk
REEZZT—-NFNLA=1H
1IERE A 2 S RRAR & BT Sk
FR Rt R E R ] BB -

. REHEERERE

FEBEREEA
TR HISR - A 5 [ i % R
BRI B EE HEL Y
ERHHAE LN REREN
o BEMBRNT

30 September 31 March

2018 2018

—Z-N\fF ZE-N\F

fAA=+E  =A=1+-A

HK$'000 HK$'000

TiEx FiEx

Within one year —FR 9,179 2,526
In the second to fifth years inclusive #H-ZFRF

(BRMEREERN) 14,403 512

23,582 3,038

Operating lease payments represent rentals
payable by the Group for certain of its office
properties. Leases are negotiated and rentals are
fixed for an average of three years.

KREHEFARAAEAEF
grEMES HHOKRTHH
=FHnpR HeR=FHYF
BEEE °
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22. OPERATING LEASE COMMITMENTS 22, mEHEERE (E)
(continued)
The Group as lessor AEEREBAA
At the end of the reporting period, the Group REEHR - AEE D HEAME
had contracted with tenants for the future AR R R AR & FET
minimum lease payments in relation to premises, VER BEERNAT

falling due as follows:

30 September 31 March

2018 2018

“E-N\%E ZE-N\F

fAR=+E  =A=1+-8

HK$'000 HK$'000

TR FEx

Within one year —FR 503 500
In the second to fifth years inclusive HEHE-ZHAFR

(BRMEREERN) 84 18

587 518

The Group leases its investment properties AEBZEEHEERERA

under operating lease arrangements, with leases KEWE HHOFHR_E=

negotiated for terms ranging from two to three FoHAMBGR —BREZ KA

years. The terms of the leases generally also FRXMRES UREREE

require the tenants to pay security deposits and RHTSERTERAERS -

provide for periodic rent adjustments according
to the then prevailing market conditions.



23. RELATED PARTY TRANSACTIONS AND
BALANCE
During the Period, the Group entered into the
following transactions with related parties:

(a) License to use a property granted to a
related company
The Company licensed a right to use an
office property at nil consideration under a
license agreement with a related company
of which a director, Mr. Liu Rongsheng has
significant influence. Pursuant to the terms
of the agreement, the related company
shall bear the cost incurred for using
the office property and both parties can
terminate the license by immediate notice.

(b) Compensation of key management
personnel
The remuneration of key management
personnel of the Group during the six
months ended 30 September 2018 and
2017 is as follows:
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23. BEAXZRER

REE A NEE R ETE
TTWMTIRS:

(a) B—XFHEQTRMLME
ik E AT
REBE-RBEEQA
(BEFBREELEFHE

B ) PRI SL 2 AT HE
Wk AR R RRE QA
RHEEER-BERAE
WD - RIRRZ W a6 K
BER B AEER Y
EMEXZER ML
€75 ] DA BB B AL LA
ERiL

(b) TEEEABZHE

RBZE-Z-\FEk-%
—tFNA=THIEARE
A AEEXZERAER
ZEBIT

For the six months
ended 30 September
BEAR=tHLREA

2018 2017
—E-N\F Sl o2
HK$'000 HK$'000
TER THET
(Unaudited) (Unaudited)

(REER) (REER)

Salaries, allowances and ge EHREMET

other benefits
Contributions to retirement RKEFIF IR
benefits scheme

3,803 3,043

65 54

3,868 3,097
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24.

25.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The fair value of financial assets and financial
liabilities are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis.

The Directors consider that the carrying amounts
of financial assets and financial liabilities
recorded at amortised cost in the unaudited
condensed consolidated financial statements
approximate their fair value due to their
immediate or short-term maturities.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

On 1 November 2018, the Group and a placing
agent entered into a placing agreement,
pursuant to which the Group has appointed
the placing agent to procure altogether not less
than six independent placees for subscribing
up to an aggregate of 72,600,000 placing
shares at a placing price of HK$0.20 per
placing share, which represented (i) a discount
of approximately 4.76% to the closing price
of HK$0.21 per share as quoted on the Stock
Exchange on 1 November 2018, being the date
of the placing agreement; and (ii) a discount
of approximately 3.66% to the average of
the closing price per share of HK$0.2076 as
quoted on the Stock Exchange for the last five
consecutive trading days immediately preceding
the date of the placing agreement. Upon the
completion of the placing (and assuming all the
72,600,000 placing shares are subscribed for),
the gross proceeds and net proceeds arising from
the placing are estimated to be approximately
HK$14,500,000 and approximately
HK$13,800,000, respectively. The Company
intends to use the net proceeds for purchase of
construction equipment for leasing purposes,
details of which are set out in the Company’s
announcement dated 1 November 2018. The
placing has yet been completed up to date of
this report.
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Revenue

The Group's revenue is mainly generated from
(i) provision of design and fitting-out services;
(i) provision of design and procurement of
furnishings and related products services,
(iii) money lending, and (iv) sourcing and
merchandising of fine and rare wine. No
revenue has yet been generated from the
financial services business during the Period.

Breakdown of revenue by types of business is as
follows:
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For the six months
ended 30 September
BEAA=THLAEA

2018 2017
—E-N\f —ZT—tF
HKS$'000 HK$'000
TER FTHET
(Unaudited) (Unaudited)
(R&ER)  (REER)
Design and fitting-out R REERBBA
services income 5,739 2,913
Design and procurement of Rt REBRER
furnishings and related products TEREmRBEWA
services income 4,823 47
Interest income from money lending ~ BEF S YA 1,737 2,099
Income from sourcing and ZHEEBA
merchandising of fine and
rare wines 199 7,831
12,498 12,890
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Breakdown of revenue by geographical

locations is as follows:

Yz & &l o

BT -

For the six months

ended 30 September
BEAA=THLAEA
2018 2017
—E-N\F —tF
HK$'000 HK$'000
TER FTET
(Unaudited) (Unaudited)
(RE&ER)  (REER)
Hong Kong N 7,754 12,890
Malaysia ERBD 4,744 -
12,498 12,890
The total revenue for the six months ended #EHZ_-ZT— \F LA =+
30 September 2018 of the Group was HIF~NE Az B W FH A

approximately HK$12.5 million (six months

ended 30 September 2017: approximately

HK$12.9 million)

which represents

approximately HK$0.4 million or 3.0% decrease

as compared to the last year’'s corresponding

period.

12,500,000 T (EHE_-Z

—tFNLA=+

HIEREA :

#912,900,000/8 7T) * HH & R &
= F [ H P& #9400,00078 JT sk

3.0% °



The aggregate revenue generated from both
design and fitting-out services segment and
design and procurement of furnishings and
related products services segment significantly
increased from approximately HK$3.0 million
for the six months ended 30 September 2017
to approximately HK$10.6 million for the six
months ended 30 September 2018 due to the
increase in number of projects executed by the
Group.

However, since the Group experienced a staff
turnover in the sales team of the sourcing and
merchandising of fine and rare wines during
the third quarter of last year, the operation of
this segment was scale down during the current
period and the revenue from this business
decreased significantly from last corresponding
period of approximately HK$7.8 million to
the current reporting period of approximately
HK$0.2 million.

The revenue from money lending decreased
slightly by approximately HK$0.4 million from
last corresponding period of approximately
HK$2.1 million to the current reporting period
of approximately HK$1.7 million.

Interim Report §1 5 4§ # 2018/2019

FEt REAE RS 9 A REE

REBEREIEBEERRED
HpEEAZBREREBEE T
—+tFNLA=THLEREAY
/3,000,000 T AIRIEREE
E-Z-NFHLA=Z+HLX
18 A 49410,600,00078 7T * /2
RAEERTZEBEEHEE
N FTER -

A BRAEEREFE=F
EHREBLHEEEKAE
MK DB 2 S B HR AR AR
HHR G DRI EBWE B X
FRIH# A7,800,0007 7T K 1@
T FEZ=ZNHR4) A200,00078 7T ©

PR (B 2 75 IR 25 U8 B OB A 4
400,000/ 7T - BN = FREIH
42,100,000/ 7T T B = A HR 4
731,700,000 7T °

55



56 Royal Century Resources Holdings Limited =2 &R = K G R 2 7

Gross profit for the period

For the six months ended 30 September
2018, the Group recorded a gross profit of
approximately HK$3.9 million (six months
ended 30 September 2017: HK$3.7 million)
and the overall gross profit margin was
approximately 31.0% (six months ended 30
September 2017: 28.8%).

Gross profit and gross profit margin by segment
of business is as follows:

AR EEF
BE_FT-\FALA=THL
NER AEEBZBENNS

3,900,000 T (BE T —+
ihﬂf+E¢AMH EF
3,700,000/ 7t ) * # 52 E ) X
HE31.0% (BE_ZT—+LF
NA=Z+HLEAREA: EFRE
28.8% ) °

FAREMBRIZEFENE
DEWT

Gross profit Gross profit
for the six months margin for the six months
ended 30 September ended 30 September
BENA=TRLAMEA BEANA=TRLARA
RRER EHREE
2018 2017 2018 2017
RN ZRF ZR-NE CE4F
HKS'000 HK$'000 % %
TR Thn ARl antt
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REFQ) (REED)
Design and fitting-out services Rt REBRE 1,066 679 186 233
Design and procurement of R RRBERRRR
furnishings and related AERRRHE
products services 1,024 9 212 19.1
Money lending M 1737 2,099 100.0 100.0
Sourcing and merchandising BHER
of fine and rare wines 47 925 23.6 1.8
3,874 3712 31.0 28.8




During the six months ended 30 September
2018, the overall gross profit of the Group
amounted to approximately HK$3.9 million,
with an increment of approximately HK$0.2
million or 4.4% from last corresponding period
of approximately HK$3.7 million. The increase
was mainly due to the increase in the gross
profit of both design and fitting-out services
and design and procurement of furnishings
and related products services by approximately
HK$1.4 million (in aggregate) resulting from
the increase in the overall number of projects
and effort made in cost control. The gross
profit from money lending amounted to
approximately HK$1.7 million for the six months
ended 30 September 2018, with slightly
decrease of approximately HK$0.4 million from
last corresponding period of approximately
HK$2.1 million due to reduction in the loan
portfolio of the current reporting period as
compared to the last corresponding period.
Moreover, the gross profit from sourcing and
merchandising of fine and rare wines decreased
in correspondence with decrease in revenue.
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There was a slightly increase in the Group's
overall gross profit margin from last
corresponding period of approximately 28.8%
to the current reporting period of approximately
31.0% attributable to the increase in the gross
profit margin from design and procurement of
furnishings and related products services.

Loss for the period

The Group’s overall administrative expenses
increased by approximately HK$3.5 million or
approximately 28.0% from last corresponding
period of approximately HK$12.8 million to
approximately HK$16.3 million for the current
reporting period. Such increase was mainly
attributable to (i) increase in staff cost of
approximately HK$2.2 million due to increase
in number of new staff and long service
payment paid to several employees during
the current reporting period; and (i) increase
in rental expenses of approximately HK$2.3
million for the establishment of a showroom/
shop in respect of the design and procurement
of furnishings and related products services
and the establishment of a warehouse for the
storage of construction equipment for leasing
purposes which is planned to be commenced in
the next quarters.
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As a result, loss for the six months ended 30
September 2018 was approximately HK$11.5
million (six months ended 30 September 2017:
HK$6.6 million), representing an increase
in loss of approximately HK$4.9 million or
approximately 73.7%.

BUSINESS REVIEW AND PROSPECTS
Provision of (i) design and fitting-out
services and (ii) provision of design and
procurement of furnishings and related
products services

For design and fitting-out services, the Group
has a total of 21 projects on hand during the
six months ended 30 September 2018, of which
18 new projects were contracted. The Group
has completed 17 projects during the current
reporting period. As a result, there are 4 design
and fitting-out services projects in progress as
at 30 September 2018, all of which are in Hong
Kong.

For design and procurement of furnishings
and related products services, the Group has
a total of 5 projects on hand during the six
months ended 30 September 2018, of which
3 new projects were contracted. The Group
has completed 3 projects during the current
reporting period. As a result, there are 2
projects in progress as at 30 September 2018,
all of which are located in Malaysia and are
expected to be completed in the near future.
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Looking forward, the Group expects the
existing design and fitting-out services projects
will be completed in the coming few months.
The Group has actively sought for business
opportunities by exploring for new customers
and new projects in order to strengthen its
customer and revenue base for maximization of
the return to the shareholders and the value of
the Group.

Money lending business

The Group’s money lending business remained
steady during the six months ended 30
September 2018. There was loan portfolio in
Hong Kong with principal amount of HK$23.5
million as at 30 September 2018. The Group
recognised an aggregate interest income of
approximately HK$1.7 million for the six months
ended 30 September 2018 (six months ended
30 September 2017: HK$2.1 million).

The Group has not granted any new loan
during the six months ended 30 September
2018 and will continue to adopt a prudent
management approach to carry out the
money lending business in order to minimise
its credit risk exposure while seeking for high
creditworthiness borrowers to have steady
revenue base.
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The Group adopted a prudent risk management
policy with the money lending business
continuously carrying out regular review of
credit risk over the existing borrowers. Whilst
the Group will proactively explore customers
with good quality to expand its business scale,
it will continue to adopt a prudent credit risk
management strategy to ensure a healthy
development in its money lending business.

Sourcing and merchandising of fine and
rare wines

The Group experienced a staff turnover in the
sales team of the sourcing and merchandising
of fine and rare wines (“Wines Merchandising”)
during the third quarter of the last year. The
operation of the Wine Merchandising was scale
down during the current reporting period.

Financial services business

The Group has not yet commenced to carry on
Type 1, 4 and 9 regulated activities under the
Securities and Futures Ordinance during the six
months ended 30 September 2018. The Group
is now in formulation of the business plan for
the financial services business.
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Other business development

Besides the above business development,
the Group is proactively seeking for business
opportunities and exploring new investment
opportunities in order to further diversify the
principal activities of the Group to strengthen
and broaden its revenue base. As mentioned
in the first quarterly report of the Company
dated 9 August 2018, the Group has
established a warehouse for the storage of
construction equipment for leasing purpose.
As further mentioned in an announcement of
the Company dated 1 November 2018, the
Company proposed a placing of shares with
net proceeds of approximately HK$13,800,000
which will be fully applied for purchase of the
construction equipment, including but not
limited to scaffolding equipment which can be
used for the fitting-out services and/or other
construction works. The leasing of construction
equipment business is a natural expansion of
and ancillary to the existing principal business
of the Group, and is in line with the business
development strategy of the Group, which
shall enrich the business profile of the Group.
The Board believes the expansion of business
segments will bring the Group to a new chapter
which will further foster the development of the
Group into a successful conglomerate.
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LIQUIDITY AND FINANCIAL RESOURCES
During the six months ended 30 September
2018, the Group financed its operations by
its internal resources and banking facilities.
As at 30 September 2018, the Group had net
current assets of approximately HK$53.5 million
(31 March 2018: HK$64.3 million), including
bank deposit, cash and bank balances of
approximately HK$22.3 million (31 March 2018:
HK$41.6 million).

The current ratio, being the ratio of current
assets to current liabilities, was approximately
15.4 times as at 30 September 2018 (31
March 2018: 7.4 times). The increase in the
current ratio during the six months ended 30
September 2018 was mainly attributable to
the repayment of a secured bank borrowing in
August 2018.
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CAPITAL STRUCTURE AND GEARING

The capital of the Group comprised only
ordinary shares. There was no movement in
the share capital of the Group during the
six months ended 30 September 2018. Total
equity attributable to owners of the Company
amounted to approximately HK$98.9 million
as at 30 September 2018 (31 March 2018:
approximately HK$110.8 million).

As at 30 September 2018,
borrowings comprised only obligation under a

the Group's

finance lease of approximately HK$45,000 (31
March 2018: approximately HK$90,000) as a
secured bank borrowing has been fully repaid
by the Group in August 2018 (31 March 2018:
approximately HK$6.7 million). The Group’s
gearing ratio, calculated by dividing total
borrowings by total equity, was approximately
0.05% (31 March 2018: 6.12%). The significant
decrease in the gearing ratio during the six
months ended 30 September 2018 was mainly
due to the repayment of the secured bank
borrowing by the Group in August 2018.
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PROPOSED PLACING OF SHARES

Reference is made to an announcement of the
Company dated 1 November 2018 in relation
to the placing of new shares under general
Details of the
Company’s Proposed Placing are set out in note

mandate (“Proposed Placing”).

25 to this report.

INTERIM DIVIDEND

The Directors do not recommend the payment
of an interim dividend for the six months ended
30 September 2018.

FOREIGN EXCHANGE EXPOSURE

The operations of the Group are mainly
conducted in Hong Kong dollar (“HK$"),
Singapore dollar (“SGD"), Renminbi (“RMB")
and United States dollar (“US$") and its
revenue, expenses, assets, liabilities and
borrowings are principally denominated in HKS$,

SGD, RMB and US$.

The Group does not enter into any instrument
on the foreign exchange exposure. The Group
will closely monitor exchange rate movement
and will take appropriate activities to reduce the
exchange risk.
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CHARGES ON THE GROUP’S ASSETS
As at 30 September 2018 and 31 March 2018,
the Group has the following assets pledged to
secure banking facilities and borrowings and
charged for an obligation under finance lease,
the carrying value of which is as follows:
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Investment property RENE - 25,000
Motor vehicle HE 85 100
Bank deposit BITEH - 300
85 25,400
SIGNIFICANT ACQUISITION AND BEARBEREE

DISPOSAL

There has been no significant acquisition and
disposal of subsidiaries or assets of the Group
during the six months ended 30 September
2018.

CONTINGENT LIABILITIES

Save as disclosed in note 21 to this report,
the Group did not have any other contingent
liabilities as at 30 September 2018.
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COMMITMENT

Save as disclosed in note 22 to this report, the
Group did not have any other commitment as
at 30 September 2018.

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 September 2018, the Group employed
36 employees (30 September 2017: 33
employees). The Group continues to maintain
and improve the capabilities of its workforce
by providing them with adequate and regular
training. The Group remunerates its Directors
and employees mainly based on industry
practices and individual’s performance and
experience. On top of regular remuneration,
discretionary bonus and share options may be
granted to eligible staff by reference to the
Group's performance as well as individual’s
performance.

Total remuneration for the six months ended
30 September 2018 (including Directors’
emoluments and salaries to staff and
Directors (including MPF contributions)) was
approximately HK$9.0 million (six months
ended 30 September 2017: HK$6.5 million).
The increase in the remuneration was mainly
due to the increase in the number of new staff
as a result of the Group’s business development
and long service payment paid to certain
employees.

Interim Report # # ¥} & 2018/2019 67

A
BRANTRE IR 22FT 3 55 - A&
BER=—ZE—NFALA=T#
e AE o

BERFMBR

BE_T-/\FAA=+H &
SEEM3cEEER (ZT—1tF
NA=+H:33%EE) A%
BuEnERERH‘AENEN
B DR K pnss THRER 2
BN - AKEEEREITRIED
REAXRRBLRAESELE
BRI - Bk — AR BHSN - IR
ERBEASRERAREARER
MAEERE THRMIBIEAR
Bk

BHE-_ZT-/\FhLA=+HLE
ANERHE BEHM(BREE
Ee MEERESEHRZ
Fe(eRERESHR))A
#99,000,0008 T (B2 =%
—tFAA=ZFTHLEANEA:
6,500,000 7T ) © ¥ Bl 2 38 AN
DEEHRASEEBEET
MBI A LARIHRE
k%< FTHTIEREFE-



OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE
OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2018, none of the Directors
or the chief executive of the Company (the
"Chief Executive”) have the interests and short
positions in the shares of the Company (the
“Shares”),

of the Company or any associated corporation

underlying Shares and debentures

(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept under section
352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by directors
of listed issuer as referred to in Rule 5.46 of the
GEM Listing Rules.
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INTERESTS AND SHORT POSITIONS ARAAETERRNK M KX IEEE
OF SUBSTANTIAL SHAREHOLDERS OF BEoPzEERAR

THE COMPANY IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

As at 30 September 2018, so far as is known R-ZE—NFHLAZ+H BE
to the Directors and the Chief Executive and EREZBITHABAMNHA - MIRIE
based on the public records filed on the website Bt S8 1E 2 AF L8 &
of the Stock Exchange and records kept by the AR FRFZEEE THALE
Company, the interest and short positions of ZE (ZEFEREBTHRAER
the persons or corporations (other than the 4N AR SIEERD P EE L
Directors and the Chief Executive) in the Shares — #:HAIRIEEH M HI & 15155336
or underlying Shares as recorded in the register FEGTEZE MRz ER K
required to be kept under section 336 of the KB :

SFO were as follows:

Long position in ordinary shares of the RALNGEBRZIE
Company
Approximate
percentage
Capacity/Nature of Number of  of the issued
Name of shareholder interests in capital Shares held Shares
HERTRHZ
RR 9t/ BEEXRHEE FisRHBEE BRI
Superb Smart Limited (Note 1) Beneficial owner 81,440,000 22.44%
Superb Smart Limited (#/7) ERERA
Ms Zheng Juhua (Note 1) Interest of a controlled corporation 81,440,000 22.44%
Bkt (ftr) REEHEE 2 ER
Time Vanguard Holdings Limited (Wote 2)  Beneficial owner 50,000,000 13.77%
Time Vanguard Holdings Limited (#7/:22)  E&EE A
China Huarong International Holdings Interest of a controlled corporation 50,000,000 13.77%
Limited (Note 2)

PEERARERARAR (Hi2) R EHEE 2
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Approximate
percentage
Capacity/Nature of Number of  of the issued
Name of shareholder interests in capital Shares held Shares
HERTRHGZ
RRiE% 9t/ BREKHEE FERG#E BOES
Huarong Real Estate Co., Ltd. (Note 2) Interest of a controlled corporation 50,000,000 13.77%
EREXERECRA (HiH2) RRETEE 2 R
China Huarong Asset Management Interest of a controlled corporation 50,000,000 13.77%
Co., Ltd. (Note 2)
hREREEERROBRAR (M:2) RREHZE R
Mr. Wang Shengdong Beneficial owner 45,484,000 12.53%
TEREAE ERERA
Taiping Quantum Prosperity Fund Beneficial owner 31,808,000 8.76%
Taiping Quantum Prosperity Fund ExEEA
Genius Idea Holdings Limited (Mote 3) Beneficial owner 20,000,000 5.51%
Genius Idea Holdings Limited (#/3£3) ExEEA
Mr. Chan Tat Wah (Note 3) Interest of a controlled corporation 20,000,000 5.51%
REERE (713) RREHER R
Ms. Lee Yuk Pui Kawina (Note 3) Family interest 20,000,000 5.51%
FEMLL (H#3) RIEER
Notes: Miat

1. 81,440,000 Shares are registered in the name of 1.
Superb Smart Limited, which is wholly-owned by

Ms. Zheng Juhua. Accordingly, Ms. Zheng Juhua

is deemed to be interested in the relevant Shares

under the SFO.

81,440,000/ f& 10 Ty & &
Superb Smart Limited%& T * 5%
DAHBEERLEEER -
Bl BEELLBEEFR
NS DI 45EAR 2 A AR R AR 19 7
Bz



2. 50,000,000 Shares are registered in the name
of Time Vanguard Holdings Limited, which is
wholly-owned by China Huarong International
Holdings Limited (“Huarong International”).
Huarong International is a jointly-owned as
to 11.9% by Huarong Zhiyuan Investment &
Management Co., Ltd. (“Huarong Zhiyuan”)
and 88.1% by Huarong Real Estate Co., Ltd.
("Huarong Real Estate”). Each of Huarong
Zhiyuan and Huarong Real Estate is wholly-
owned by China Huarong Asset Management
Co., Ltd. ("China Huarong”).

Accordingly, each of Huarong International,
Huarong Real Estate and China Huarong is
deemed to be interested in the relevant Shares
under the SFO.

3. 20,000,000 Shares are registered in the name of
Genius Idea Holdings Limited, which is wholly-
owned by Mr. Chan Tat Wah. Ms. Lee Yuk Pui
Kawina is the spouse of Mr. Chan Tat Wah.
Accordingly, each of Mr. Chan Tat Wah and Ms.
Lee Yuk Pui Kawina is deemed to be interested in
the relevant Shares under the SFO.

Save as disclosed above, as at 30 September
2018, there was no person or corporation
(other than the Directors and the Chief
Executive) who had any interest or short
position in the Shares or underlying Shares as
recorded in the register of interests required to
be kept by the Company under section 336 of
the SFO.
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3. 20,000,000/ f& 7 T3 & & R
Genius Idea Holdings Limited
BT ZARHREESES
BHER -FEMZ L RRES
EEZERB-BIL BREESL
ERFEMELLRBIRBES
NEIERDI AR R E R A
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OTHER INTERESTS DISCLOSEABLE UNDER
THE SFO

Save as disclosed above, so far as is known to
the Directors, there was no other person who
had interest or short positions in the Shares
and underlying Shares that is discloseable under
section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme enables the Company
to grant options to any full-time or part time
employee of the Company or any member
of the Group (the "Eligible Participant”) as
incentives or rewards for their contributions to
the Group. The Company conditionally adopted
a share option scheme (the “Scheme”) on 30
June 2014 whereby the Board are authorised,
at their absolute discretion and subject to
the terms of the Scheme, to grant options
to subscribe for the Shares to the Eligible
Participant, the Scheme will be valid and
effective for a period of ten years commencing
from the date of adoption of the Scheme.
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Upon acceptance of an option to subscribe
for Shares granted pursuant to the Scheme
(the “Option”), the Eligible Participant shall
pay HK$1.00 to the Company by way of
consideration for the grant. The Option will
be offered for acceptance for a period of 21
days from the date on which the Option is
granted. The subscription price for the Shares
subject to Options will be a price determined
by the Board and notified to each participant
and shall not be less than the highest of: (i) the
closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the date
of grant of the Options, which must be a day
on which trading of Shares take place on the
Stock Exchange (the “Trading Day”); and (i) the
average closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for
the 5 Trading Days immediately preceding the
date of grant of the Options.
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The Company shall be entitled to issue options,
provided that the total number of Shares which
may issue upon exercise of all options to be
granted under the Scheme does not exceed
10% of the Shares in issue on the Listing Date.
The Company may at any time refresh such
limit, subject to the shareholders’ approval
and the issue of a circular in compliance with
the GEM Listing Rules, provided that the total
number of Shares which may be issued upon
exercise of all outstanding options granted and
yet to be exercised under all the share option
schemes of the Company does not exceed 30%
of the Shares in issued at the time. An option
may be exercised in accordance with the terms
of the Scheme at any time during a period
as the Board may determine which shall not
exceed ten years from the date of grant subject
to the provisions of early termination thereof.

As at the date of this report, the total number
of Shares available for issue under the Scheme
is 30,000,000 Shares representing 10% of the
issued shares immediately after the completion
of the Listing of the Shares on 18 July 2014 and
representing 8.26% of the issued Shares as at
30 September 2018.

Since the adoption of the Scheme, no share
option has been granted by the Company.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
At no time during the six months ended 30
September 2018 was the Company or any of
its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in the
Company or any other body corporate.

At no time during the six months ended 30
September 2018 had the Directors and the
Chief Executive (including their spouses and
children under 18 years of age) any interest
in, or been granted, or exercised any rights
to subscribe for the shares (or warrants or
debentures, is applicable) of the Company and
its associated corporations (within the meaning
of the SFO).

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted a code of conduct
for dealing in securities of the Company by the
Directors in accordance with Rules 5.48 to 5.67
of the GEM Listing Rules.
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No Director has dealt in the shares of the
Company during the six months ended 30
September 2018.

Following specific enquiry by the Company, all
Directors confirmed that they have complied
with such code of conduct throughout the six
months ended 30 September 2018.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 September
2018, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company’s securities.

EQUITY-LINKED AGREEMENTS

No equity-linked agreement was entered into
by the Group or existed during the six months
ended 30 September 2018.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the
Company and within the knowledge of the
Directors, during the six months ended 30
September 2018, the Company has maintained
the public float required by the GEM Listing

Rules.
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COMPETING INTERESTS

During the six months ended 30 September
2018 and up to the date of this report,
Director’s interests in any business apart from
the Group's business, which competes or is
likely to compete, either directly or indirectly,
with the Group’s business that need to be
disclosed pursuant to Rule 11.04 of the GEM
Listing Rules were as follows:
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REZE=ZFE—-—N\FALA=FH
JJ:/\“)EJ gﬂﬁaﬂ&ﬁizﬁﬁﬁﬁ% H
B EEREAEEEBEREK
EEBK B F R B RS
ZEB (RAEEEBIN P #
ERIEGEM ETTHRRIZE11.041%
BTHBENERNT :

Director Name of company Nature of business  Nature of interests

Bz RAER EBUE REME

Mr. Chan Chi Yuen Noble Century Investments Money lending Executive director and
Holdings Limited ("Noble business chief executive officer
Century") and its subsidiaries of Noble Century

RERLE CHREARFRAR HEXH CHEEZHTESRR
(ICRRE REMEAR TR

Mr. Liu Rongsheng China Ocean Fishing Holdings Money lending Chairman, executive
Limited (“China Ocean") and business director and chief
its subsidiaries executive officer of

China Ocean

ARt hEEFREERERAR BEEH PR TR

(BB REMBAT HTEERITHEH

As the Board is independent to the boards of
directors of the abovementioned companies,
the Group is capable of carrying on its business
independently to, and at arm’s length, from the
business of those companies.

HREEFSBIYN LRRFZ
EFg HAKEERENE IR
HEARMEHEAFELRE
BEHER-



Save as disclosed above, none of the Directors
was interested in any business (apart from the
Group's business) which competed or was likely
to compete, either directly or indirectly, with the
business of the Group during the six months
ended 30 September 2018.

CORPORATE GOVERNANCE PRACTICES
The Board considers that incorporating the
elements of good corporate governance in the
management structures and internal control
procedures of the Group could balance the
interests of the shareholders, customers and
employees of the Company. The Board has
adopted the principles and the code provisions
of the Corporate Governance Code (the "CG
Code”) contained in Appendix 15 of the
GEM Listing Rules to ensure that business
activities and decision making processes are
regulated in a proper and prudent manner. In
accordance with the requirements of the GEM
Listing Rules, the Company has established an
audit committee, a remuneration committee,
a nomination committee and a compliance
committee with specific written terms of
reference. During the six months ended 30
September 2018, the Company has complied
with the CG Code as set out in Appendix 15 to
the GEM Listing Rules.

To the best knowledge of the Board, the
Company had complied with the code
provisions in the CG Code during the six
months ended 30 September 2018.
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CHANGES IN INFORMATION OF DIRECTORS
Mr. Chan Chi Yuen had resigned as an
independent non-executive director of Affluent
Partners Holdings Limited (stock code: 1466) on
13 September 2018.

Mr. Wu Zhao ceased to act as a director and
the licensed representative of Type 1 (Dealings
in Securities) and Type 4 (Advising on Securities)
license of a fund management company from
July 2018.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

Details of the Group’s events after the reporting
period are set out in note 25 to this report.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) currently comprises three
independent non-executive Directors and is
chaired by Mr. Chan Chiu Hung Alex. The other
members are Mr. Wu Zhao and Mr. Lam Cheok
Va. The primary duties of the Audit Committee
are to review and supervise the Group's
financial reporting process, risk management
and the internal control systems of the Group.

The Audit Committee had reviewed the
unaudited consolidated results of the Group
for the six months ended 30 September 2018
with the management in connection with
the compliance of the applicable accounting
standards, the requirements under the GEM
Listing Rules and other applicable legal or
disclosure requirements.
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FORWARD LOOKING STATEMENTS

There can be no assurance that any forward-
looking statements regarding the business
development of the Group set out in this
Management Discussion and Analysis or any of
the matters set out therein are attainable, will
actually occur or will be realised or are complete
or accurate. Shareholders and/or potential
investors of the Company are advised to
exercise caution when dealing in the securities
of the Company and not to place undue
reliance on the information disclosed herein.
Any holder of securities or potential investor of
the Company who is in doubt is advised to seek
advice from professional advisors.

By Order of the Board
Royal Century Resources Holdings Limited
Chan Chi Yuen
Chairman

Hong Kong, 9 November 2018

As at the date of this report, the executive
Directors are Mr. Chan Chi Yuen (Chairman),
Mr. Liu Rongsheng (Chief Executive Officer),
Mr. Wang Jun and Mr. Zhang Weijie; the non-
executive Director is Mr. Tsang Kei Cheong, and
the independent non-executive Directors are Mr.
Chan Chiu Hung Alex, Mr. Wu Zhao and Mr.
Lam Cheok Va.
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